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Smart Crowdfunding Financing Service for Financing Small Enterprises in
Irag: An Applied Economic Study for the Period 2016-2023

1 Asst. Prof. Mahdi Alwan Rahima Al-Aqabi, Ph.D.

College of Administration and Economics, University of Wasit

Abstract :

This study aims to analyze the role of smart crowdfunding in supporting small enterprises in Iraq
by examining the development of indicators related to small enterprises, bank financing, and
financial inclusion during the period 2016—2023. The study adopts a descriptive-analytical
approach based on official data issued by the Central Bank of Iraq, the Ministry of Planning, and
relevant international reports.

The findings indicate that small enterprises constitute the main pillar of employment in Iraq.
However, their contribution to value added remains limited due to inadequate long-term financing
and the low share of bank credit allocated to these enterprises, which did not exceed 10% of total
credit throughout the study period. The results also reveal a significant concentration of small
enterprises in the service and commercial sectors, accompanied by a relatively weak presence in
the productive sectors, particularly agriculture and manufacturing.

The study concludes that the traditional banking system suffers from structural limitations in
meeting the financing needs of small enterprises, highlighting the importance of smart
crowdfunding as a complementary financing mechanism that can broaden access to finance,
promote financial inclusion, and support sustainable economic growth. Accordingly, the study
recommends strengthening the regulatory framework governing smart crowdfunding and
directing its financing toward productive sectors in line with Iraq's economic development
objectives.

Keywords: Smart Crowdfunding, Digital Crowdfunding, Small Enterprises, Economic Development, Iraq.
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Summary: The study found that crowdfunding provides an effective alternative source of finance

for startups and small enterprises, especially when access to traditional bank financing is limited.
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