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Abstract

In light of rapid technological advancements, the ability to generate high industrial added value
has become heavily dependent on utilizing and integrating research and development (R&D)
outputs into the production process. This study aimed to analyze the relationship between R&D
spending and the added value of the industrial sector in European Union (EU) countries during the
period 1990-2003. It focused on the dynamic interactions between the two variables and employed
a vector auto regression (VAR) model as a suitable standard framework for analyzing the
interrelationships. A range of statistical tests The results showed a statistically significant positive
relationship between R&D spending and industrial added value, with the possibility of reciprocal
causal effects. Higher levels of spending contributed to enhancing the industrial sector's ability to
generate high economic value, reflecting the pivotal role of knowledge investment in supporting
industrial performance. The study also revealed a clear disparity in R&D spending levels among EU
countries, which leads to differences in added value levels. The study recommends developing a
comprehensive dynamic analysis to help bridge the research gap concerning the study of this
relationship within the EU context. The European Union over a long period of time, providing
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policymakers with indicators on the role of investment, supporting industrial performance, and
promoting sustainable economic growth.

Key words: Technology Transformations ,Research and Development ,Added Value ,Industrial
Sector ,European Union.
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S 625 L dyygicedd) cDAA e alaie ) Qg cdaliaa) cle Uil ¢ dalisyl el o DA (e diliadl
dail) (o ST gyan Lalia) o SLa®¥) 5)8 8alijy Aunlil) Adeall 5oUS ety @ Y] A sl (oall duas ad
S8zl dahe O e seluy g3 G jaally dunglyiSll BB @l Sleliall sad Hlgall dingiy sagas J3bs
.(Cai, et al , (2025), 1632-1636)« s

us¥) Y o lial) g Uaill ddliaal) Aasilly pghilly caad) o L) cull) Julas

Gy IS iy G gyl lad¥) b (saleaii] Laliall lisSa aal (o g5V e Ll SLadl 3
el ays of ) lady) g ) Jalye calide e diload dadll 318 8 aged 3 daalel) daill Judlew
Aaitiyal) Aliaal Al @y Aaddl) 550 ) by el Jso om Ol pn aniy (29981 SLaiBY) Jals diliadl)
T LYl pentl i cdiliaal) daidll dimisie Aol 55D Lain G5l Jo (G il i) BlaYls uskailly cand) Jia
528 i (Ll e Jsns Lolall e dasiiall dg ) colabea®¥) of il pall iy call) Jon ¢ anll i8S
Lig sl chabaal o cian (A conslsi€lly dpaall At o LS dass dueliaall Ailiadl) daill 2l e e
lgise (3aiad o )08 e Sag Lo sag el Ledls e iall ) 8 ASLAADN o 58T da )y il 28 ,80)

-(Megyeri, et al , 2023, 251-258) dicliall diladll Lasll (10 dadiye
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A8laal) dagll) g s phail) g Ciad) o GUEN) Cp ABDal) ) A 0

(2023-1990) (o8 ) Jg3 A (Haa¥) Aaall il (10 %) pgkill g Eagll o Gy cildasgia (1) dgia

2023-2020 | 2019-2015 | 2014-2010 | 2009-2005 | 2004-2000 | 1999-1995 | 1994-1990 | Country Name
3.24 3.09 2.87 2.46 2.06 1.68 1.58 Laall]
3.42 2.73 2.24 1.88 1.91 1.81 1.74 aly
0.79 0.81 0.62 0.45 0.47 0.46 0.42 L el
0.83 0.57 0.47 0.40 0.28 0.21 0.20 uasd
1.99 1.84 1.70 1.24 1.12 0.98 0.89 Al 4y ggand)
3.14 3.04 2.83 2.55 2.43 2.21 2.14 Lilalf
2.85 2.99 2.95 2.63 2.38 1.93 1.81 & yailal)
1.42 1.22 1.30 1.24 0.96 0.81 0.79 L)
1.75 1.41 1.83 1.15 0.72 0.59 0.57 Ll i)
2.97 2.78 3.43 3.45 3.26 2.67 2.45 Jailid
2.23 2.21 2.22 2.08 2.12 2.16 2.22 L b
1.47 1.12 0.73 0.60 0.55 0.47 0.43 Ol
1.24 0.01 0.76 0.82 0.97 0.83 0.83 Ll g S
1.16 1.20 1.56 1.33 1.10 1.23 1.27 Jaid
1.47 1.39 1.26 1.13 1.05 0.97 0.95 L)
1.12 0.94 0.91 0.79 0.67 0.51 0.49 L) gl
1.05 1.22 1.30 1.58 1.60 1.58 1.58 & sgwans
0.74 0.57 0.66 0.55 0.40 0.38 0.40 Ly
0.66 0.59 0.70 0.54 0.29 0.24 0.24 dhalle
2.31 2.16 1.97 1.69 1.78 1.82 1.84 Jail o8
1.42 1.11 0.84 0.59 0.58 0.65 0.64 Jail gy
1.69 1.32 1.40 1.17 0.73 0.59 0.55 Jus )
0.47 0.49 0.43 0.48 0.38 0.56 0.67 Likay))
0.91 0.90 0.75 0.47 0.58 0.85 0.89 LS gLl & sgeanl)
2.13 2.01 2.39 1.56 1.38 1.28 1.26 Lish ol
3.44 3.31 3.19 3.39 3.63 3.31 3.27 L gadl)

(GB.XPD.RSDV.GD.ZS). World Development World Bank. (2024). Research and development expenditure (% of GDP) :_iaxll
Indicators. https://data.worldbank.org/indicator/GB.XPD.RSDV.GD.ZS

2023-1990 33all o, 5¥) S 58 (A (SaaY) Aaal) mEll) (%) doliall Aliaal) Aol Cldau gia (2) Jsin

2023-2020 | 2019-2015 | 2014-2010 2009-2005 2004-2000 1999-1995 1994-1990 Country Name
25.9825 25.326 25.498 26.930 27.750 28.644 28.96 Lsadl)
19.3025 19.278 20.260 21.838 23.846 25.654 26.05 Wl
23.3725 23.316 24.222 25.484 23.622 19.902 38.542 Ltads
12.3225 11.498 11.942 17.554 17.818 19.516 25.228 uasd
30.1825 32.640 33.246 33.756 33.306 35.160 34.860 Al A ) gganl)
27.1800 27.288 26.998 26.430 26.750 28.648 32.074 Lilall
20.1150 20.586 20.038 21.954 22.698 22.360 22.156 & yadiall
20.3725 20.004 21.318 26.318 27.618 28.044 28.330 Ll
23.0950 23.792 25.102 25.958 25.486 25.826 27.380 L g
24.4250 23.818 24.198 29.076 30.310 29.666 27.434 Jailid
17.1650 17.392 17.884 19.028 20.606 21.632 23.614 L
15.5575 13.948 14.652 17.352 19.676 18.748 19.610 Mgl
19.7800 20.090 21.026 23.090 23.680 25.512 26.530 Ll s
38.7975 36.632 23.890 28.036 32.744 29.918 28.940 Jaid
22.8575 21.272 21.388 23.184 23.872 25.548 26.932 Ly
24.8975 25.902 27.440 28.720 27.430 27.156 28.170 i gid
10.7250 11.408 10.678 13.258 16.148 18.556 19.650 § ssamsl
20.5950 18.850 20.166 21.052 22.350 26.358 26.770 iy
12.6300 12.146 15.284 19.194 24.536 24.986 47.966 dhlle
18.7225 17.780 19.504 21.042 21.254 22.900 25.178 Jail ga
28.5475 29.630 29.832 28.850 27.810 31.686 33.480 Jall g3
18.8200 19.208 19.242 20.786 23.394 25.236 24.810 Juas_al)
27.0925 29.310 35.518 34.544 31.962 34.558 42.606 ke,
29.0025 29.506 30.218 32452 30.226 27.954 27.740 4,818 glal) 4y 5 ggadll
28.7275 28.300 27.268 29.544 30.298 30.542 29.610 L ol
22.7525 21.980 22.848 24.494 25.652 26.374 25.250 & gl

World Bank. (2024). Industry, value added (% of GDP) (NV.IND.TOTL.ZS). World Development Indicators. : r—adll
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53 ST Bypam 4ny () Sl SLaiBY) Lanide ey s QLN G i Y 1385 <%019,30 ) %26,05 (e e Lial
gl & Bygpualls sedan ¥ 1Sialy 3 pgllly Canall g Uiyl (8 A cdonslsiSagally Ablsall Aadilly ciliianslily dosiiall ilaxal)
Al Ll 5 L slsially Lo liall leUndl 83sa ¢ W) (8 ek s ealill (e LS Ao liall dima

Glbisia o ailgng WSlghag Lidslus cladall Jia Jall (ans calidla ) dilite Bgen g Abyally Jaugll Lgsl o aissy
a3 WSl 8¢2023-2020 55l BLa %30,18 sas closal) 6 daclicall ail) Jawsgia gl 08 Lo daiipe daclina
Ll Jsall e (S i gy adl e Ll o e «%028,55 s lailgy A5 <%28,73 gai sl 5 <%29,00
O Gl Ay AR (e LS (giane () ary Jual ol LoD caly duelia 5acld clbia Joall sda o (A el g cdaiial)
Ll i€l Al alal) Gl e slaie WU Ajlae ¢ oin) HLdially # Yy moieatll o 58T Ao pay aais il Lo g delical
asiial)
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sl Lasloi€al) 3 LY Lganas ol eli) Byang ¢ palell ) b
sl 8 lagia el 525 <%38,80 ) %28,94 (e duclivall daitl) Jasssia i) 3 Al AaS ek |l f L
Clelad 8 Sliall saaie SIS Sgag 8o Sl Uy (gl moiatlly Jadd Jagy Vg LiyY) 13e oK) cdisll (paa 5,81
053 oS Y i L) Al s ity I (a1 SLai®Y) Jas Al Aadll Jiaad Laidang L5Vl Lol il
c gl sl aieail) i peSas Lae ST Al gall Al Judss dallall ilSal)

_ 4

g 35

3 7

—jj 2.5

1

"'u\ 1.5

35 1

3;%\1;05

2 774%333 339535933 53 33% 3747
s 3333133 4499354943154445 313
7 El 5

sl

e 1990-1994 e 1995-1 999 e 20002004} e 2005-2009
e 2010-2014 2015-2019 e 2020-2023
(2023-1990) 538l 2 5 5¥) Aa3Y1 J 52 (aal) il leal (e %) skl s ol e 3lasy) (1) JSa)

(1) Jsaadl il e Saie YU 1 jaaal

&l yailall
Jusl

il Mea) (1o %) g licall g Uil Zilmal dagl

(i

o
Lowadl)
Kl
Ll
8
Al 4y ) seandl
Lol
[FHENY
i
2118
L 3
s
[ FES
ol il
Un
Ll 5id
¢ ossans
Laiy
adalla
[EAPYY
Il gy
Ly,
LS Ll Ay ) seanll
sl

sl

e 1 990-1994 e 1995-1999 s 2000-2004 s 2005-2009
e 010-2014 2015-2019 emmm=?2020-2023

(2023-1990) 5aall 3ys¥1 Sai¥) Jsal ((aal) il lan] (o %) o liaal g Uil diliaall ol (2) JS20

(2) sl wlily Ao slaeYl : jaadll

182



2026 Jsai Gsilalll g aqlll ) daalad) Apalai®y) o plall 3k A0S Alaa

Gl iasal)
(AV) s liual) g Uaill Aoliaal) dasilly paghailly caad) Ao (LYY Cpule ABlall Jalas

Y JsY) slaay (aage Cpmiie Cm Dl 3D ddatl bl (VAR) I3 laai¥) #3sai aladind s
il sae GalaSiud ) Gl 13a Cangs ((AV) elicall g Uaill diliadd) daill: Sy ((R&D) uskilly dundl e
sy Cpiiall (uda o Jolie b Al (1Y Lo pand e St (eliall ) e skl Gl e Glay)
WD L) e SS ae cpaill b chstal Gn Al 3Dl jasd iy 3 ouldll VAR £ise Gals
VAR 73505 alasials Al 280al) ot iy o liall g Unil diliad) dagdlly yoskilly cand) e WY o Aassd

DAY e aaly e b bl 550 aed gl el
Loy jhas)(2-1)

Augmented Dickey-Fuller test statistic

Baa gl jda JLIA) (3) Jsea

Variables No Trend Trend Rank
AV 1(1)
-4.453572 -5.952035
2.957110* 3.557759*
RD 1(1)
-6.685349 -6.909464
2.957110* 3.557759*

12 EViews Sila jae e alaie Vb Lalill dlae) e 1 jradll
%5 dic dudadditdui * @

D3l ,lasY aadnug (s (Augmented Dickey—Fuller) jaal = S jlis) w0 e adiey o3l Joaad) Julas
s RD 5 AV psid) e IS o JaaDly Cum oY ol gine Aliaded) cil€ 13) Lo sl Lialll Judlad) 3 (g9ansl)
L) Jealitl) ey G ies Linpeal el AS o iy Lo o(1)] (V1 dapall pe JalSI) sie (0 8i0ne

(olial) AT By (2-2)
Ailan¥) julaall 385 Ll cUarY) s 5 (4) Js2a

VAR Lag Order Selection Criteria

Endogenous variables: RD AV

Exogenous variables: C

Sample: 1990 2023

Included observations: 31

Lag LogL LR FPE AIC sC HQ
0 -32.45852 NA 0.031664 2.223130 2.315646 2.253288
1 55.27207 158.4811 0.000143 -3.178843 -2.901297* -3.088370
2 61.69220 10.76925* 0.000123 -3.334981 -2.872404 -3.184192
3 66.90796 8.076014 0.000115* | -3.413417* -2.765810 -3.202313*

12 EViews cila jaa e alaie YU &all) slae ) (he 1 jdaall

Lia)ll Glsadll 2ae st el (VAR (Vector Autoregression ziseil elay) 45, lodl Hulee Julas

& HQ AIC; FPE ulas (7 :2024 ,Suleiman and Others) z3gaill 8 lgalainuy (Lag Order) Lol
oo Lt FPE 5 AIC oY Bl . JuadY) sa 1 sl of 3 SC jlae i Lei zdsaill o) 58 3 sl o LY
sl ) g 3 sl el €a VAR zila b duiajl) clsadl) e ladl die aladiil) dalal) uledl)
sl Jalsill (3-2)
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daa) ghlaaa A8laal) dagll) g s phail) g Ciad) o GUEN) Cp ABDal) ) A 0
Osslasa Gy ldall dalsill (5) s
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.588207 29.71031 15.49471 0.0002
At most 1 0.040374 1.318782 3.841465 0.2508
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.588207 28.39153 14.26460 0.0002
At most 1 0.040374 1.318782 3.841465 0.2508

EViews 12 <ila i o alaie YU dalll slae | (e 1 juadll

LD .Maximum Eigenvalue s Trace :(pyladl e adiay Unrestricted Cointegration Rank Test (s )
OULERY) DS () Jeaall e Jaadly (187 12023 (plade) i)y A< dall lalSal) l@lall se paail axdiioy
Cwiall of i ey il o saaly ASe LSS ADle 35a9 M leds (Maximum Eigenvalue) s (Trace)
pskailly il e YY) o JaY) Alsh Lls 3Bl d5ag ) ey Les cdashall UaY) (8 T S5 AV RD

- o= lall ¢ Unall d8Liaall dasill

var gigal duaddsl chLasy) Ghy ¢ isal) dawa Las) (4-2)
gl Jdal) jLas) —Yf

Inverse Roots of AR Characteristic Polynomial
Roots of Characteristic Polynomial
1.5
Endogenous variables: RD AV
1.0 Exogenous variables: C
Lag specification: 1 3
0.5
Root Modulus
0.0 0.963799 - 0.102755i 0.969261
0.963799 + 0.102755i 0.969261
-0.5 '
-0.750759 0.750759
-1.0
0.009104 - 0.602624i 0.602693
-1.5 0.009104 + 0.602624i 0.602693
1 0 1
0.257335 0.257335

EViews 12 cilayia Je alaeYh &alll dlae) (he 1 jaadll

Tydas el el LSl o B jeaall dillaal) aidl) auas o s Bangl 3513 Jals a5 VAR z3sa 3 siall aues
O i Lee QLB atdiy zasaill of ) 138 i B agan JANy ehaald) Bl o mdagy (W Sall sl
&zl dddign yan Ll b (e e il o agana ye il ) S35 O sl & Al il il
Suleiman ) Zalai@y) bl Jalas caldals < R ATPRARECW it Lea g paall il patiall o Gkl Julatg gl

(225 :2023 ,and others
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Jarque—Bera jLid) — L
CLlall el a5 53 (6) s

Component Jarque-Bera Df Prob.
1 1.962036 2 0.3749

2 0.676248 2 0.7131

Joint 2.638284 4 0.6201

EViews 12 cla jaa Je alde YU Balll dlae) (e 1 jaadll
(Skewness) Jilall axe e 2l qu\ ol ai bl @il 1] b sl adie Jarque—Bera Lol Julas
«2 Component s 1 Component o JS o Jsaall (30 Jaadlig (359 :2024 «laslee 5 analy) (Kurtosis) xlalilly
IS8 asibe chpriall canball auisill o Gadas 138 - anlall sl ain Sllad) of ) el el pdall lasy) el

LM Loy — G
VAR Residual Serial Correlation LM Tests
Sample: 1990 2023
Included observations: 31
Null hypothesis: No serial correlation at lag h
Lag LRE* stat df Prob. Rao F-stat Df Prob.
1 0.935595 4 0.9194 0.230963 (4,42.0) 0.9194
2 2.067506 4 0.7233 0.517190 (4,42.0) 0.7235
3 2.101642 4 0.7171 0.525940 (4,42.0) 0.7172
4 5.421123 4 0.2468 1.410828 (4,42.0) 0.2470
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE™* stat df Prob. Rao F-stat Df Prob.
1 0.935595 4 0.9194 0.230963 (4,42.0) 0.9194
2 3.889365 8 0.8670 0.472662 (8, 38.0) 0.8677
3 6.101018 12 0.9109 0.479786 (12, 34.0) 0.9127
4 13.46907 16 0.6382 0.823342 (16, 30.0) 0.6516

EViews 12 cilajde o slaeVWL &l dlae) ot il

Sl & (Serial Correlation) 13 Lli) asag a2e e @il ) (LM (Lagrange Multiplier Lol Casg
NUll ) dsesedl docmpill :J¥) opinnf o sy rigal) daa glacal culul aliil a5 VAR ol z3saill
:(Alternative Hypothesis) aLall duz il ;S Whoh Saalil) ae Sl (B (D Ll g Y :(Hypothesis
oy o ol gV Wialy Adlanyl adll e zlug (164 :2005 ,(Litkepohlh jalill e Soall B 213 b)) dag
S L o3 Bl e Sl Y sl G ey iy Sl o il el il puaa (B daadall A il
VAR. z3sai daia

VAR Residual Heteroskedasticity Tests (Includes Cross Terms) _Lii) —

VAR g5 8 Gladall 8 Gl e plaall sl (8) Jsas
Joint test:
Chi-sq Df Prob.
85.46026 81 0.3459
EViews 12 Cils jaa e dlaie YU sl el (e 1 jraall
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daal gilaaa d3laal) dadll gy ghatl) g sl o AW G Asal) ) Al o

e cplall ASGe (e Sl gl Ll cilS 1y L sl paaid (VAR Residual Heteroskedasticity Laal
22 b LEAY) Jedu cpail) el pe UadY) B oilall e (06$ Al g ((Heteroskedasticity) (ggludiall
VAR Residual sl s (164 :2005 , (Litkepohl.Cross Terms)) il gu cdlelall Lead allal)
e Aaliiond) Eb Al (e e Les (L B (goloiia e il e Sl Y z3salll o ) Heteroskedasticity
O G L gag coaill el zisall 8 el cpls o) G gsletall e cplall e aly sgag are L ulal)
Alany) claalls sl s (e w3y zisall Hhil o S5 Aadl o3 Ay Suaie e ladeal) Sl
(38 (s Al cihsriall G B it ez 3saill 558 138 ey ¢ gala@) sl (Blas 8 4] st
Ala) chlaal DA (e zigall) skt Alalger gt lld aa Lol @i e 2Ly Siiee il 3A3) ey Las
by el aui ddgadi Glacal Lla] 1A Tl ) Jie ¢« AY) Glal V) paes slitiu) (o Ganil

VAR 7353 s Portmanteau jlasl) dalas — Laals

wlandl Portmanteau jlaal (9) Jsas
VAR Residual Portmanteau Tests for Autocorrelations

Null Hypothesis: No residual autocorrelations up to lag h

Sample: 1990 2023
Included observations: 31

Lags Q-Stat Prob.* Adj Q-Stat Prob.* Df
1 0.275663 0.284852
2 1.380777 1.466180
3 3.273067 3.561216
4 8.074674 0.0889 9.074173 0.0593 4

EViews 12 cilajia Ao alaeYh &alll dlae) (he 1 jaadll

VAR zisai daldy cduiajll zilall Julas & daadivall dagall ddlaslyl cl)lodly) 2] Portmanteau jlaa) s
13) 5 Vi) dlifine z3gaill ddsial) Uad) cilS 1Y L Gands LAY 138 aghs - Blsall (3 I3 o)) dsmg e (R
Y VAR zisa sy of M g8l s (134 :2020 Klein) zasaill &8s Lo 5 38 dadde duie) Jaladl ellia cuil
Aalil 038 (e Yoska 7 3sal) ang Lan %5 ANV (ggine vie )l ualil ia Tlean] Iy 33 Lals)) o (g5t
var g igal (38 dnaad) ABlad) il (5-2)
Qishll gadll & G (10) Json
VAR Granger Causality/Block Exogeneity Wald Tests

Sample: 1990 2023
Included observations: 31

Dependent variable: RD

Excluded Chi-sq Df Prob.
AV 6.461146 3 0.0312
All 6.461146 3 0.0312

Dependent variable: AV

Excluded Chi-sq Df Prob.
RD 7.859130 3 0.0490
All 7.859130 3 0.0490

EViews 12 cilsyie Je alaeVWL Aall) dlae) (et Hradl)

Gl o Gy pger @BV pailly e liall LISV 0 Jolad Je il (uan ) delall alaiY) Ca])
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