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Abstract

This research aims to analyze the impact of interest rate risk on the financial performance of banks, based
on a sample of Iragi commercial banks (Bank of Baghdad, National Bank of Irag, Commercial Bank of
Irag, Credit Bank, Middle East Bank, Sumer Bank, Investment Bank, Gulf Bank, and Mosul Bank) during
the period 2005-2023. Data for these banks were obtained from their annual reports published on the Iraq
Stock Exchange. Simple regression was used to estimate the relationship between the two variables using
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the EViews 12 statistical software, specifically a pooled regression panel data analysis (Pooled OLS) model.
The significance of this research lies in the substantial role that interest rate changes play in influencing
bank profits and stability. Sudden fluctuations in interest rates lead to fluctuations in net interest margins,
which negatively impacts the value of bank assets and liabilities, thus affecting the banks' ability to achieve
stable profits. The research findings revealed that interest rate risk has a significant impact on bank
performance, as it is one of the most prominent challenges facing banks. Based on these findings, the
research recommends the importance of adopting risk management strategies, hedging tools, and
diversifying income sources to contribute to the continued operation of banks and improve their financial
performance in a volatile banking environment.

Keywords: Interest rate risk, financial performance, Pooled OLS, banks.
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year Interest rate
2005 7.0
2006 16.0
2007 20.0
2008 15.0
2009 8.8
2010 6.3
2011 6.0
2012 6.0
2013 6.0
2014 6.0
2015 6.0
2016 4.3
2017 4.0
2018 4.0
2019 4.0
2020 4.0
2021 4.0
2022 4.0
2023 7.5
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2005 | %0.58 | %0.95 | %2.47 | %3.27 | %2.58 | %3.51 %3.59 %2.85 | %2.08 | %2.43
2006 | %2.54 | 9%0.65 | %1.69- | %1.72 | %3.40 | %2.73 %0.01 %2.98 | %2.57 | %l1.66
2007 | %5.43 | %0.71 | %3.09 | %3.55 | %5.33 | %3.01 %6.18 %3.36 | %3.86 | %3.84
2008 | %3.94 | %0.85 | %4.44 | %245 | %5.09 | %l1.12 %S5.11 %6.30 | %3.13 | %3.60
2009 | %197 | %1.84 | %0.62 | %2.09 | %2.09 | %4.63 %2.40 %3.08 | %3.36 | %2.45
2010 | %1.42 | %6.50 | %1.06 | %1.49 | %1.38 | %0.41 %3.62 %227 | %5.50 | %2.63
2011 %2.39 | %290 | %135 | %2.76 | %3.54 | %0.15 %3.03 %3.38 | %4.13 | %2.63
2012 | %1.93 | %4.50 | %4.57 | %2.96 | %4.09 | %0.44 %0.36 %7.26 | %3.44 | %3.28
2013 | %1.82 | %2.65 | %2.56 | %2.70 | %1.91 %0.43 %S5.15 %6.07 | %6.90 | %3.35
2014 | %1.52 | %2.05 | %1.15 | %0.53 | %2.15 | %0.47 %5.17 %4.43 | %0.52 | %2.00
2015 | %0.37 | %l1.75 | %0.43 | %0.80 | %I1.88 | %0.98 %3.17 %1.22 | %0.09- | %l1.17
2016 | %1.69 | %1.79 | %4.07 | %1.85 | %0.97 | %1.07 %1.76 %0.73 | %0.86 | %l.64
2017 | %0.56 | %2.15 | %0.49 | %0.08- | %1.41 %0.10 %0.70 %0.70 | %1.20 | %0.80
2018 | %037 | %2.45 | %1.50- | %0.28- | %1.12 | %0.22 %0.06 9%0.10 | %0.63 | %0.35
2019 | %0.64 | %145 | %1.45 | %0.01 | %0.98- | %0.29 %0.00 | %0.72- | %0.83 | %0.33
2020 | %1.42 | %5.75 | %2.23 | %0.32- | %0.65- | 9%0.32 %0.82 %0.00 | %0.37 | %l.10
2021 %1.95 | %2.54 | %1.43 | %0.05 | %1.06- | %0.31 %0.14 | %0.94- | %0.48 | %0.55
2022 | %3.08 | %2.20 | %1.14 | %0.00 | %2.64 | %0.32 %0.99 | %0.93- | %0.69 | %1.13
2023 | %5.67 | %3.11 | %477 | %1.61- | %3.45 | %2.35- | %3.43 %0.96 | %0.68 | %2.01
Lasidl | %2.07 | %2.46 | %1.80 | %1.26 | %2.12 | %0.96 %2.40 %2.27 | %2.16 | %l1.95
MAX | %5.67 | %6.50 | %4.77 | %3.55 | %5.33 | %4.63 %6.18 %726 | %6.90 | %3.84
MIN 9%0.37 | %0.65 | %1.69- | %1.61- | %1.06- | %2.35- | %0.00 | %0.94- | %0.09- | %0.33

S.D 0.0150 | 0.0155 | 0.0180 | 0.0144 | 0.0177 | 0.0150 | 0.0200 | 0.0242 | 0.0191 | 0.0108
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