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Abstract: Most countries strive to avoid dependence on borrowing to finance the
general budget deficit, alongside payment of due debts with their interest from another
perspective. Iraq can attain this goal by pursuing a sound fiscal policy that reduces
wasteful public spending and optimizes and diversifies government revenues in step
with the growth of GDP. Such a GDP growth can only be achieved by adopting various
measures to reactivate non-oil economic sectors in order to diversified the national
economy and attain structural balance in the Iraqi economic framework. In this
framework, the methodology of the current study is descriptive-analytical, which is
complemented by a quantitative approach, namely the econometric one. It makes use of
the Symmetric Quantile test to assess the impact that fiscal discipline indicators have on
Iraq's total public debt. Empirical analysis was performed with the use of EViews 13
statistical software.

The results of paper lead to several key conclusions. First: it has been ascertained from
the quantile regression results that fiscal discipline has a highly significant impact on
public debt levels in Iraq. This conclusion is pertinent to the realities of the Iraqi
economy; fiscal discipline acts as a direct instrument to decrease public debt
requirements during normal and medium-term debt cycles. The impact of fiscal
discipline on public debt levels does not remain constant at a single point; instead, the
relationship between fiscal variables and public debt consists of varying signs and
magnitude across different debt levels. This has been ascertained from the protocol of
the quantile regression results, as the null hypothesis of stability of coefficients was
refused by the Symmetric Quantile test. This implies that the impact of public debt
created by expenditures, revenues, fiscal balance, and financing varies whether debt
levels are low, medium, or high. The model has also explained a good deal of variance
at the 0.86 quantile of the distribution; the findings have reflected an acceptable level of
statistical significance as the model established an R-squared value of approximately
0.51.
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.(EVIGWS, 2022) Lasd adais gia AR ?L’J‘ el (s giaa é&: dalia u\‘)...ul.a a5 Gq\.uj\

Ho: B(t1) = B(t2) = o = BTK) oo, (5)
Crania B yadal) h\ﬂ\ B Jia e Al gl debuall A (e Csaaill Ramsey RESET _biab cilawd il Jaiss
At LS .QU}:\,\I\ d\A.A Crana 488 4y pusill Gl pziall g’_% Aadadl) daial gall Oi PERY, aal) 13gd Asbaatyl AYall PR Adalall
Jdyaiayl o as ) Uaaldl uaibad ‘:J.c RS VPR S Jarque Bera Wil L..s_)\_)S'ﬂ\ (:.m_)l\ B ‘;\}.d\ @J‘gﬂ ua?a
(EViews, 2022) &5 Sils e adiny ol jlanil i alas)

il g JLERY) il ¢S Giagal)

bl a5 1 e 5 Bl pall ) uite i a3 1) Jssa

Type Indicator (Arabic) Code Unit
Independent variable Seaa¥l Asall il ) dolall culaail) 4y PE %
Independent variable ea ¥l (gl gt ) Adall bl ¥ ds PR %
Independent variable lea¥l Asall il ) dalall 4530 gall Sae 5 (aild 4 BD %
Independent variable e Al il ) aladl gpall  Jlea] A PD %

Dependent variable aladl cpall  Jlas TPD Y osda

&\;Ld\ Alac| :JA»A.A.“
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Loy 4l Ban g9 0 3ae yig pise JS a3 JOA (e Al all (8 deddiial) &l jpadall Zpaaliall 4l (V) Jsaadl (a jm
el i gy aladl (pall ga Lah ol s pie e il asaaill S5 5 a3l jue 45 jlal) A8y 5 Guldl) (3ls) ey
Jid i ) paaie€ Jalafis Gl sl dady Wl daalmy) sacldl o sl (5 ginas (Il harcall da jn 4y Ll @l
S Jlaml <l 98 alall Jy sadl) claladl s ) dna 5l g dalall ol Y1 5 Lalall el a3 3 (bl Taluzas¥) ol ydi s
Ol b adie a0 Al e paiie IS 8 el o el e TaaY il s Ja aadasll 138 aledl ool L b

Adllaall g Al el lan ol pilie sobial) Jine e Blial) as cadinall o8I Y Gana Hlall

Al Hall ol peial Agia ol Cileliaa (%) Jeia

TPD BD PD PE PR
Mean 78792.19 3.242346 64.19885 51.73751 49.90355
Median 72215.84 2.678503 53.70921 50.78629 50.68855
Maximum 131564.0 21.10000 188.6000 73.58112 76.10000
Minimum 58498.00 -21.40000 31.10000 26.00000 25.50000
Std. Dev. 15366.36 9.007229 32.23547 13.36808 13.55363
Skewness 1.478052 -0.230958 2.435741 -0.021227 -0.007778
Kurtosis 4.602521 2.615712 8.556430 1.929635 1.787284
Jarque-Bera 39.57317 1.263656 191.1184 4.016193 5.148228
Probability 0.000000 0.531619 0.000000 0.134244 0.076221

Observations 84 84 84 84 84
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ks g i ) 38 uSay (VAA, ) ol a5 (T4, 4) Lawging PD o WS dadil) e 480 jall 453 sal) dpin
Gl ) ey (YF,00) (oaall aa g (Y1, 00) (ol aag (0),V8) Lawsieg PE Laiw (YY), 0) (ol as Jilie eual
Dby el ol b adaria 55 0l ) 8 o lal) Bl aeliad pe (sl Le b g oquilil) ) clail) A 85 5
Josaill o clal Y15 )8 83 yiine OV gty A le (Y0,00) ol an s (V1,1 0) (ol any 5 (£9,94) L siey PR
bl 35 ¢ 35 Y Gl of 555 (v, 0 0) Jais) ae (¥9,0V) skt TPD i Jarque-Bera AYa awa )l 4y d

(oA) Al ie Qs )y Lo Janally 8 (g sball QW) ) cpnall ad 53 8 A 0l 53 3 g g i Lo il Ja

A Hl1 JaSball 4yl 5800 (59 g (el HLER) &1 5(0) Jgaa

Deterministic Level Level Level Level Level
Variable Test term Bandwidth PP t- critical  critical  critical p-

erms stat 1% 5% 10% value

BD Phillips— None 5 2.637 2593 -1.944  -1.614  0.0088
Perron (PP)

PD Phillips— None 5 4242 2593 -1944  -1.614  0.0000
Perron (PP)

PE Phillips— None 2 3200 2593 -1.944  -1.614  0.0017
Perron (PP)

PR Phillips— None 0 2.846 2593 -1.944  -1.614  0.0049
Perron (PP)

TPD Phillips— Constant 5 -3.552 -3.511 2.896  -2.585  0.0089
Perron (PP)

EViews13 alaaiuly s 48 jadl 4lall 5 51 355 8 jall (538 sall i) Cilelian e slaie Wi aaldl dlac ] 3 juaal)

(70) 5 (4)) 2ie A saall adll (e dles ST 4 el PP i O (5 sisall ie 3 e Judlad) aen o (©) Jsaadl c
Jlaial aa (Y,09-) ALl (7)) aie 43 gaad) el e J81 85 (Y, 60) Caly BD JUa) Jas e daaddie cilaia) as
Juial e (Y,A0-) Cali PR o5+ +) Judial e (V)Y o) < PE s ¢+, +) Jial e (£, £2) Cal PDs (50 Y)
8 Lol (v, 0 1) Jlaia) ae (F,00) ) L) (7)) 2ie A saadl Al e S8 8 5 (Y, 005) <l TPD o WS (4,0 )
ity ) ogas Jo 3l Jala daa Sy calis ¥ il ) delad) W) s ) e (s siall die Ay ) 5ELY) (31l
Lalacai¥) 5ol oy Sy Jlsa (ania & ety dadi alall Gl G LS ) 258 5 o Jadl g sl Jy gail) 5 58 S

(oY) Laline (a8 5 JudSlull 5Ll ) dalall 50 Al

Alad) cpall sl te Ll alucai¥) &l disa il e AR sl vie oSI lansy) &30 5(1) Jgia

Dependent Variable: TPD

Method: Quantile Regression (tau = 0.86)

Sample: 2004Q1 2024Q4

Included observations: 84

Huber Sandwich Standard Errors & Covariance
Sparsity method: Kernel (Epanechnikov) using residuals
Bandwidth method: Hall-Sheather, bw=0.10064
Estimation successfully identifies unique optimal solution

Variable Coefficient Std. Error t-Statistic Prob.

BD 180.1678 167.5036 1.075605 0.2854

PD 220.6061 57.16595 3.859048 0.0002

PE 366.1312 193.0608 1.996456 0.0416

PR -1023.007 205.8548 -4.969556 0.0000

C 110157.6 6914.006 15.93253 0.0000
Pseudo R-squared 0.511591 Mean dependent var 78792.19
Adjusted R-squared 0.486861 S.D. dependent var 15366.36
S.E. of regression 19253.82 Objective 179003.1
Quantile dependent var 97938.96 Restr. objective 366502.5
Sparsity 39910.88 Quasi-LR statistic 78.03905

Prob(Quasi-LR stat) 0.000000

EViews13 alaaialys 48 el 4llal 551355 8l (538 jall il Clslaal e alaie YU Gialll sl 3 jhaal)
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AT Al die Sl oD LS il AN il 5(V) Jsa

Symmetric Quantiles Test

Specification: TPD BD PD PE PR C

Estimated equation quantile tau = 0.86

Number of test quantiles: 4

Test statistic compares all coefficients

Chi-Sq. .
Test Summary Statistic Chi-Sq. d.f.  Prob.
Wald Test 24.06295 10 0.0074

EViewsl3 F\Aiiu\.j_,@\‘)ﬂl Ll SJUJJQJ\J‘J‘ ‘éJS)A\ ] &L\\;:LAA!A:J:ALJ&:YQ Eaalll dlae) 5 juaall
(V) doa Gl (Y607 ) Al Alean) Lad corly 3) oSl laady clpesll Jila laal i (V) Jsas Cow
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AT Al die oS laniDU Ayda sl A Lall Tadls e (3l 5 23 gaill o Bale Y asal 5 LA il 5(A) J

Ramsey RESET Test
Omitted Variables: Squares of fitted values
Specification: TPD BD PD PE PR C

Value df Probability
QLR L-statistic 0.563908 1 0.4527
QLR Lambda-statistic  0.561785 1 0.4535
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Series: Residuals
Sample 2004Q1 2024Q4
Observations 84

Mean -14003.28
Median -9100.066
Maximum 3102.814
Minimum -39663.12

Std. Dev. 12425.37
Skewness -0.476375
Kurtosis 1.937222

Jarque-Bera  7.130303
Probability 0.028293

-30000 -20000 -10000 0

581 Slelanl 35l 1 5 A A 1(7) S
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