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Abstract

This research aims to analyze the impact of oil revenue
fluctuations on banking credit in Iraq using the Autoregressive
Distributed Log (ARDL) model .the annual data wete transformed
in quarterly dara (2004Q1-2023Q4) to enhance. the accuracy of
the estmation through the ues of Eviewsl2 software . the
importance of this research stems from the rentier nature of the
Iragi economy and its heavy reliance on oil revenues as the main
source of public income, which makes it vulnerable to external

shocks that affect finuncial and banking activities.
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Dependent Variable: LTCREDT

Method: ARDL

Date: 06/01/25 Time: 11:31

Sample (adjusted): 200502 202304

Included observations: 75 after adjustments
Maximum dependent lags: 5 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (5 lags, automatic): DUMOILREV

Fixed regressors: C

Number of models evaluated: 30
Selected Model: ARDL(5, 1)

Variable Coefficient Std. Error t-Statistic Prob.*
LTCREDT(-1) 0.897792 0.072927 12.31091 0.0000
LTCREDT (-2) -1.31E-11 0.070410 -1.86E-10 1.0000
LTCREDT(-3) 9.01E-12 0.070410 1.28E-10 1.0000
LTCREDT (-4) 0.743033 0.070939 10.47422 0.0000
LTCREDT(-5) -0.655310 0.068866 -9.515749 0.0000
DUMOILREV -0.104212 0.028938 -3.601174 0.0006

DUMOILREV(-1) 0.103766 0.029327 3.538255 0.0007

C 0.271668 0.170690 1.591589 0.1162
R-squared 0.996443 Mean dependent var 16.80789
Adjusted R-squared 0.996072 S.D. dependent var 1.113990
S.E. of regression 0.069819 Akaike info criterion -2.385285
Sum squared resid 0.326604 Schwarz criterion -2.138087
Log likelihood 97.44820 Hannan-Quinn criter. -2.286582
F-statistic 2681.655 Durbin-Watson stat 1.928807

Prob(F-statistic)

0.000000

*Note: p-values and any subsequent tests do not account for model

selection.
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ARDL Error Correction Regression
Dependent Variable: D (LTCREDT)

Selected Model: ARDL (5,1)

Case 2: Restricted Constant and No Trend

Date: 06/01/25 Time: 11:32
Sample: 2004Q1 20230Q4
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Included observations: 75

ARDL Error Correction Regression
Dependent Variable: D(LTCREDT)
Selected Model: ARDL(5, 1)

Case 2: Restricted Constant and No Trend
Date: 06/01/25 Time: 11:33

Sample: 20040Q1 202304
Included observations: 75

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(LTCREDT(-1)) -0.087723 0.063911 -1.372580 0.1745
D(LTCREDT(-2)) -0.087723 0.063911 -1.372580 0.1745
D(LTCREDT(-3)) -0.087723 0.063911 -1.372580 0.1745
D(LTCREDT(-4)) 0.655310 0.064648 10.13664 0.0000
D(DUMOILREV) -0.104212 0.026260 -3.968417 0.0002

CointEq(-1)* -0.014485 0.006763 -2.141692 0.0359
R-squared 0.737924 Mean dependent var 0.049292
Adjusted R-squared 0.718933 S.D. dependent var 0.129772
S.E. of regression 0.068800 Akaike info criterion -2.438619
Sum squared resid 0.326604 Schwarz criterion -2.253220
Log likelihood 97.44820 Hannan-Quinn criter. -2.364591
Durbin-Watson stat 1.928807

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
F-statistic 1.484630 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficien Std. Error t- Prob.
t Statistic
D(LTCREDT(- -0.087723 0.063911 - 0.1745
1)) 1.37258
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Sum squared0.326604 Schwarz criterion -
2.2532
20

Log likelihood

97.44820 Hannan-Quinn
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Durbin-Watson 1.928807

Stat

* P-value incompatible with t-Bounds distribution.
_(Eviews) ‘;_‘aL.A;Y\ G_AU),J\ e\qﬁul_g Aalll dae) (e 1 jaadll

(ARDL) duagial d g 4y shall Ja¥l g (ECM)Uad () gl g d g (¥)J s
Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficien Std. t- Prob.
t Error  Statistic
DUMOILREV -0.030752 1.62242 - 0.984
1 0.01895 9
5
C 18.75499 1.97760 9.48367 0.000
8 4 0

EC = LTCREDT - (-0.0308*DUMOILREYV + 18.7550)

F-Bounds Test Null Hypothesis: No levels
relationship
Test Statistic Value Signif.  1(0) 1(1)

Asymptotic: n=1000

F-statistic 1.484630 10% 3.02 351

Kk 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 494 558
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Actual Sample Size 75 Finite

Sample: n=75

10% 3.133 3.597
5% 3.777 4.32
1% 526  5.957
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Breusch-Godfrey Serial Correlation LM Test:

Null _hypothesis: No serial correlation at up to 5 lags

F-statistic 0.482723 Prob. F(5,62) 0.7878
Obs*R- 2.810292 Prob. Chi-0.7292
squared Square(b)
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Ol (uilad ade Al JLER gl (0) Jgaadl
Heteroskedasticity Test:

Breusch-Pagan-Godfrey

Null _____hypothesis:

Homoskedasticity

F-statistic 1.94464 Prob. F(7,67) 0.0760
6

Obs*R-squared 12.6647 Prob. Chi-0.0807
7 Square(7)

Scaled 127.168 Prob. Chi-0.0000

explained SS 4 Square(7)
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—— CUSUM 5% Significance

(EViews) baa¥) zali sl alaiiuls sl sl (e 2 jaaal

YYA



clalitiay) Yl

Oyl dghadill iyl ) Qs e dwle A83e dga g ARDL zigadll &l jas-)
aaa A gmlads) N oy il 5ol o) A uailly dyshall cpla) 8 eadll
(o8 adl sl Slad L) Bl 5l ety Lee (laitY)

We sy oy lee cdlay dygime ANy ekl (ECM)ba)) mosai Jalas-Y
Aeda (gl Gigan 2 ()58 N zaseill 25 Cus o Ja¥) Al gk 451 58

sy (S Ll Y1 JSLie (e zasadll glA dpapaimll ol LEAY) il o pekl-y
L A8 5 ge (e ) Laa el
Eilaa g1} LG

as DA e Adladl @l U i) aaeS dadll @l Y e slaie V) i)
Akl ye i) Y1 i ed s JAAN jaleas

Ll dapla e 2005 45 je dlatl Dl gLl (Bl (538 sall i) Gl 5 )5 uia-Y
LY (3805 ) i) lanal dghadill (3 susl)

Glli dala doa jlad) Glenally daleiall bl 5513 8 L jead) leal) 30l Gauase ¥
ool g Uadlly dayi jal)
dn e slas

(ARDL) e sall ¢lay¥) 5 5l I3 jlaas¥l zdlad alasiivd ¥ o VA ¢l (i gminll-)
ol a5 & ganll G sl o dalas ¢l a8 (ool gl b dadill el 3l A )
Yo O alaall 4y gl § 40laBY) o ghed) Al — dpalall
duia) jalaa

1-Battal, Ahmad, (2020),( ARDL Cointegration test in Eview),

Research Gate Discover the world's research.

2-Narayan, P. K. (2005). The saving and investment nexus for
China.

3-Pesaran, M. H., Shin, Y., & Smith , R. J. (2001) . Bounds testing
approaches to the analysis of level relationships. Journal of

applied econometrics, 16(3).

yYva



4-Pradhan, R., Norman, N., Badir, Y. and Samadhan, B. (2013).
Transport infrastructure, foreign direct investment, and economic
growth interactions in India: The ARDL bounds testing approach.

Social and Behavioral Sciences, Vol 104

YA«



