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Abstract

Monetary policy uses many tools to achieve its objectives« one of the most important tools is
what is known as the exchange rate policy« which directly affects the local and international
economy« through which it is possible to preserve the value of the local currency and
maintain the general level of prices< and monetary policy resorts to using this tool sometimes
To influence the public budget in terms of the volume of public expenditures and public
revenues« however« this effect often backfires on the public budget if there are no realistic
steps accompanying the procedures of changing the exchange rate< and one of the most
important negative effects of changing the exchange rate on the public budget is the increase

in the value of public expen.
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