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Abstract:

Financial valuation is one of the most important analytical tools in
economics and financial management. Human capital valuation is
considered one of the modern applications of financial valuation,
where the financial value of individuals is analyzed. This has
sparked growing intellectual debate about the feasibility,
importance, and methodology of valuing human resources as a
fundamental intangible asset of an organization.

Accordingly, the research problem lies in the ongoing debate
about the possibility of evaluating human capital using
quantitative models and expressing it financially—an issue that
influences organizational decisions and thus affects realized
returns and risks. The main objective of the research is to present a
financial value that reflects human capital and to consider it one of
the organization’s intangible assets.

To achieve this objective, the Net Present Value (NPV) model was
used, applied to a sample of human capital represented by surgeon
physicians at the Baghdad Health Directorate / Private Nursing
Hospital. The sample consists of 10 surgeons observed over a
period of 30 months, from January 1, 2022 to June 30, 2024.

The research reached several conclusions, the most notable being
that the model provides a financial estimate for the value of human
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capital. The selected time frame offers a sufficient period to
monitor changes in the financial performance of the doctors and
the hospital, allowing for a dynamic analysis of returns and risks.
It also covers the post-COVID-19 period, which experienced
fluctuations under unstable conditions, thus providing a realistic
representation that enhances the reliability of results and
conclusions

Keywords: Human Capital, Financial Valuation, Present Value,
Net Present Value.
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