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Abstract

The United States experienced a short-lived banking and financial crisis at the
beginning of the twentieth century, specifically in 1907, due to several factors, most
notably the collapse of highly leveraged speculative investments, which had been
promoted by the liquidity policies pursued by the US Treasury Department in the
previous years. This led to a rush of shareholders to New York banks and credit
companies that had financed these risky investments, the accumulation of excessive
speculative investments due to the loose monetary policy, and the contraction of stock
market liquidity, as smaller regional banks withdrew their deposits from New York
banks. In the absence of a reliable central bank, major financiers, most notably J.P.
Morgan, stepped in and risked their money to rescue Wall Street banks and other
financial institutions that were still operating. This event was the impetus for the
creation of a committee to resolve the crisis, headed by Senator Nelson Aldrich. The
foundations of the Federal Reserve were laid in 1913, and it was to act as a central
authority, controlling the money and credit supply in the country, and rescuing
financial institutions burdened with debt. And bankrupt, and at risk, Charles Hamlin,
then Assistant Secretary of the Treasury, was appointed the first Chairman of the US
Federal Reserve.
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(Tallman & Moeh, 1990, pp. &e)¥! dndie Syl I ol dslia e o)) L
1-2).

AW LY ALY ale Al i Al 85l A e il (e el padil
a5 g Al el Jgandial i (g o Jyanll lacaS cilaiadly aga) lld b La
Soladl Al gy Ajlinad) e 4a38 2ubisad 8)50 315 Lea calladl 3ysY) (e 230l o)y
Bise b ued o il Ui Lo S @l je c(3lody) 3 gall) g mall 50 b
a4 Y ple Qi b pRlA L s Sl al @l Lovie s Ll Al adll o1
Gl Cylaaly (] b AGE (I Gias dlgal) dal @) g Lag¥) jpaxd
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(Tallman & Moeh, 1990, p. 2). il (g yeall & (ELSN (1

b i a1 sl e Ul deuly Ll KT 4L Aa)Y) cudla
aaliis I sy eliwall 2yl Galadily /YY) Ay Al ald) bl ¢ i)
ooalgall e (assilg JA N 73 e Aldad) ¥ ane ey LS 7Y T Ay cla sl
G A L) & alge Ogle 1.2 ga e pali 3 ¢l3ls Laalias) sasiall ¥l )
Las ey ba b 5, ol g o ol voo Ne s 0 A
Ugaad) (jasd Ao ISHaly el e aaall Talas aales Lald 558l cags clly ) dales)
Bhe] Jon ciliby (LS ) HLal s2) Y1 Joanll gy M ol 3 Z& aalig
(Wicker, 2002, p. 95).2a3¥) jluas) aas Lgat salely &gl
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YA A AT YR J) cpyda YY Ko S 4S54 -
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VALA Gy YY JsY) cppda Yo Bank of (<, 5 cly —t
Ya.y Brooklyn
—— JsY) cppda Yo Al A5 A<y -0
Y4.Y International Trust
Company
VAN Sl V£ JsY) cppda Yo i€y AR A5 -1
Y4y Brooklyn Trust Company

Cialin) A AL daY) dadleal da g cihyla ellias 3,0l dasSall (S5 ol
5l o zoss AT DBAN 9 ang Ghadl 38 g V90V ple b saaiall LY
Seal Glwad) 8 Vss cpdle &1 w g agly ygisn ) «(George P. Cortelyou)
il Lty ooz Ak gl Caylaalls dalhadl) cilelay) S elal) IS el aag Leilsn
by o€ il a5 A1 DA dasaall Liajen AV Vsl Cajliany ciubeall cilacaia
Gy (iglal) SURY) Garm 4 Ll dasSall (e Lea (oual) aall oliiels shaY) 138 e
Gl dalleal Baala oot bl dasSall oL (J. P. Morgan) gléjse o - o>
dolee Jola alady bl agas Lllad) b ally Gle e o A8 Sled Laa Sl algl
(Gordon, 2008, p. 106).

Js¥) ooy Y& Lasedl) g 29 g—asll Byshin A 40 e gle e S
& pdllsel o ueasall eliy Lasipe Wl plaill jhi ol cplaall #5 a V40 Y
Gl 3 Bk Bans Gslanll el e dage agisbal cpdl) cpeagall ¢ L8) JSE Ny Cajliadl)
b aall A< & clS Loy Y] Alat e dr b cil€ Cngi K0 <0 A5 4 of olejse
lle 3)lse aaas clgalelyy) Gl a2y « (Trust Company of America)dss )
abis€ gl el daing A3V Aadleal Aoyl ddais Lgad Janall 06 of a8 (dalS
bl 4S5 Al g 8 anad Coylaaall (e callag duilagll Ca)laall (ol HYsa (55235
Jgy S 63l Las agllsal Cinn (g agriag (e dsall 485 Balain d agad Lo g5 il
(Gordon, 2008, p. 106). cawill Il aagll by dswsall o algll dnga

OS¢ peall B gl S () O an ol i A58 WY (e jge 1 Ja
(Cusin gy (8 Bl Gaa JW) o Jyeanll moal cellil daing cdaall agillag ol (A
Zyos i) (1as Ja¥l sl allall cans Ll 3eY) e 58 jew of da
Ciigig (oY) by o slaagll (e aaall OISy ¢ Jo¥) i YE Gusadd) g Jolay
Aplatll gl (e D€ WS e yoe pan Gl ¢ dygron A ays b Ly Jolall
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.(Kindleberger & Aliber, 2000, p. 214) <usiw Jgs! Syl Y52 Osale

(Bans L) & A Gy ead) agilal Cula ) cglabiiag Sug oleyge dae &
Oense of n ¢ Aad) ilegiall paen ujedl Aglae 8 gor ) 43lgs ke Jish
el g sV g A€l ol Al agie Callag Abaall b Gl slae il oxiul
osial) (e g Al (Ka ol 3 g 0S5 Al e Gaaa ¢ Jg¥) oy YA (GuiY) g
hli ) e pellsal Ggimas 15918 Cng ¥V Y )Rl B gl (i e e
Ml e calanll Cuinal ¥ Gale Yo dais (5398 LB ) Al Caalialg (AyaY)
Bla e laiad) Jlawal o Blig S da A olesse dvagis @ sad) dilgs Jola
Sl e 15 plabii g S e IS 380 of () 3 Slat e IS Lalal) il
Anaal)l Slles ) Ailias Shalgdy il casdy ) cdlygion 8 Lalid) die ) Lgalen
Oleli g S Legale play o (Al ¢ S JUg Bl JUge U pd Sy (B
.(Kindleberger & Aliber, 2000, pp. 215 - 216)

Ol i€y aae a5 VY ale b AL AV lal ol g s ) g
(Moroshly g 50 38 —& Wiy (e Bala Dlige —a cigaly Al LI ddal sl
Ly A cal€ g ccugiw Jag b S ) @iy 5 30 (e 52sly a5 Company)
Ayl sl olaxiad (J. P. Morgan) glégse - o2 o> sly g2 (sl 250)la
A58 agadd (g0 SV danl) @l g y9e ilS 3 ailiin) Jilie o algian ddayd
(Tennessee Coal, Iron and Railroad dsnaall el adly anally aadll s
(United 4S5a¥) b wall 4S5 & Mgai il o (e yse 6y 385 «Company - TCI&R)
Blasd) gaias aga¥) @l Lle 2144 ale Lgwnd Al Corporation) States Steel
ilie 25V alall 35 A duadll claiadl Jols DA (e daaal) 2w 25 35,380 e

2329 ¢sldinysa Bigma clS Al Lpnaal) Ay anaally andll e 3,5 pgad Lulle

Aldi A 535 o 4ls e OIS gl (e gl (galiad duyg i Ll a9l el e g
(Pratt, 1908, pp. 185—-186). olat¥l cilSydg dalugll ClSyd caludld) (pe Baas

Gtia el Ol ) ISy ags of Jaydy Msaial) Al 20 e (e yse (3l
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g ¢ AV aliall 355 i HlSial (g0 dagSall ad) anes dlag pie OLaRY) Ciliscsde
A3 aguly = laiy Hgat WY Dl L) 0 Law ddiaall 3 Jail aae o il ) il
A by sale) & L) ISHa e Goaiea aeles 3 ¢ ys Adla) g Liag¥) i 8
L) Gliel 3 ool Al gas Jsas iy e 3 Y1 cCuias Jg Al
(Pratt, 1908, p. 186).
Ll al inia S dslai®y) Sliad 81 550 e Glegse Caigim Gsa 322
Gl wlall o dasn e Cipe 38 JleeVly JW) alle gl e 5ally sl
V40) ale dnaelie aaf diay a5l e liwally dllal) Clawall dajliall 4552l
Ao AN (il AUsIL Alha 8 delina () Ao (g Jia Jay 293 o)) DG
agiillag B LhEiw At Jleally et it £y daay of 4l (e Basaiall lleaal)
pa Yero ) (ol el a Ly ailh B da daas oy Aol 0l aa
(¢4
@) alail) e ALIS Sylay o iagd (e 055 g e yge Sy ol b ae
BV iyl al ) ol Bals Al Al 144V ale b D) cagaly 3 ¢ SopaY]
Loyl el il & ¢ 5yl iladd [y ol dkeall i€yl o a2y (2 LY il
sl s bl e Gl 3 JleeY) Jlay Ty um e liall Sl 8 Joas Ay
VALY ale Lol of JJ(YrrA) cues sl WS ¢ dla sl 5oLl Gy ety CadISal)
bl aalis 3 ¢ el M) slatl) jhgial B Ole jse duad 3 (gromall eall cyelil
L) elginl (e Su ) misng Olaliin peas e clygigt oy an LS e 330 e
13985 Gy caall ST ojlie b leyse of Glo ST aladl gl penl 28y cla)BT e asll
Jal e Jaall andng cufin Jgg paine ang o $lall A sl OIS callall b &lSag
(VY o Yo (Al Aaliadl
S il Jaliay) ey ueadli sl Gasal)
G ol ) Al dalall moiasy V30V ple cunlail ) AL A3V gl
Ll ) oylily 8 mall st 45l Gs e 23S Y iaaiall Gl 3 Ml el
Bas by (A5 (M S5a¥) GomisSll oo celld sy g Ll dgalsal Allad
—oiiall Qg e 2 calaiall 138 (rag Aayda Bys e Ligaiall VDAY el dalladl
Ol O gt gl ) A st @ (Aldrich—Vreeland Act) il
(Edward Freeland). £33 3))53) cilllg(Nelson Aldrich)
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( Laurence,1908, pp. 94-95) VY ale (Ahasdll sy 08
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AUaill AL ) Gl ¢ 25U dais (3] Jlaaaly Lol Cine g (LIS ALl 508l wic
-(Laurence, 1908, pp. 95 - 96) A& xadl

Ogaidiy 55395 Gyl A walin LK) By caey ST ale Ay s
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Qi Jolal) e LYY o V) (@lal) QI daade Jss ale g las) d9ng s
(£0+ a9 alesSy uad) Llagass

3o ol LAl e o e gsabig 53] Lgigaly ) lbaatll )l (hag
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Ldyaall el Joa Aliaball Uil (e Aledee ool HUsill Audyy Asite dial Crosd
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(00 La )39 jalasSy aian)

e 8 e liaa ) ciliaall Claal a2 Sladl Clgeal) e lss aag
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—£00 a1 490 alasS 5 ias) (g Loy ¥ Augdl cile g pially de Linally
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Gladl ) 20 & Spa¥) GonisSl gy ety 55399 a3 Ly aa
DU A galai@yly Sl alail) aulasi sale) 8 a1l A Ll IS dae daayiig Sl
Aol 4amsids Aaabpar o5 (63 ) AVY alad gyl Ay ¢y gil8 Yol ayansSl oal s
Bl b ey B paiy J8 lugiall g il G daSieall agl) i andl
—aie Ja) 5 a8 Al a8y dpleal) Tase Hhaiad e sl deg V40V ala &lae
ConisSl) s ¢l 3 e eiaS S 5aY) Gle ) (b Auia) 4 udlial) (e Jiies
oV &yl ag Sy sl de Gualad) daaill ) Talial Jal) e 2y,
Faadla] Byl i amsy Lgin sl WSl il o e U8 ola i das e il
(Beard & Beard, 2005, p. 316).500a0 L) debd) (paia daxnla
Zokal ) e piall Ul Cagath AuSyant) ddjanl) Al dallae (ha slgidY) aa
0ol Juags Ay diahe ddSes e (e dligh 5538 die Sl OIS (A1 (amll Uil
* (Federal Reserve Act) bl alaa¥) ogld jlaal 8 Ji s da )
il AUl ailes il @5 VAN ale jaaans/IN1 OIS (g pdially G
a0 il Bl 8 ¢ (Beard & Beard, 2005, p. 316).5aa0all b¥sll 8 (635l
e € VY ale Jll o 5l Lo Y Al Adlal) culay¥1 dupas o) I 5,LaY)
xd gl aalatiy platy) o Ao 2l (6350 Cayimn 3ag ) Aalal) Aalad) e
wiaabisay ¢ (J. P. Morgan) olejse « (o - o> ngdl) (Braall 40 olE (21 50l (e o))
V) edlygign b yean pa Oolaills piliall alasi Qs Jald (gobaill jLghl aia (A lgin
Ll I o (Ko Y daap il o alaie) o) dadald 8y5my cindil da)¥) el ()
ol Cagpaall cculdigy Jodad g w¥) (il (8 a8 Il QUi s Y
DL (g yemally JlaeY) lay duad (21 sal) duaaly "Olall DDl drans oIS Ll 43
iy Gl (3 Ol 50 a8 pag dayall Alayall i b alell dalcad) e Blial) b
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A0 ,IL Aaleial) el Lo Y cdalad) dadal) ) ot cal 401 298l) (ye Saas Ao ganse
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S oy ad) A ad; b caguil G @l alall 8 gl DAY Gle a5 8 IS kY)
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L 8))Sie A yeme el Bpibie o) Jadl) alia¥) ol olis) ela 33

b Glaay el cilejl dallee sa die Gleall Cangl) ISy cAmlud) agiall Dla DU
e ST Aipe Alae 5865 W)l (e el Tilaal Ll e sl () L) oLl
sle LB 35an5 Llaill 3yeY) aad Balel By g cgalaai®yl bl cilalis)
O G )l st ) doal) AUl e LS saanall calVoll 8 8y adl) o Uil
DA e @llyg il dagSall 40350l Adgiunally Aylaill o)liaall Lalad) <lladll
Sl o il e Bl Aabendl duing ladatip &y aall clausall e il 2Y)
(System, 2006, pp. Llal (e 38 o) Calaal gas Jal e @ead) 8 52300
} 1-2)

e S Baasia Ao lerd i ol lalaaVl Jawl el ) 26yl
oy Sy el Lo dia ) Gaes )l liansgally 2S05aY dasSally duclal) Clusssal
Ry eallad) SLaiBY) 8 saaial) LVl Aa e 8 Ladlesally bl e giaall ol
(System, 2006, pp. 1-2).¢yaall  Jsal) ) slaill dlod) SIS aaf alas L

A fls byl ol aal 14T alad Apasdl) alad) o gild s
& s—adlly gattl) Hlaill A caslel Al D a) (e dlea W 20561 A)50
8 cpaall plal) e IS Bty e ol a1 138 e 38 Basiall LY
ks gl aa) e Ll Cijlan gia b ALl abia) el e J5Y) KLl
Aleall 3 A8 i Lo ddyndl) LagSall Caly &) ca )0 i Banga duihg ddes 1) e
b halin) Galas By it yaal) B paall alail) puag o5 Ly a))iuly S50Y)
Adal ol Gpaitl) Aaleall gyiad Tane 2 fn (3 3a¥) comasa Calgine (se JullIL Cally
abaa) 1Sy e ) L) b it 230 Aaadl Ll () mlladl (he Yoy Zalad
L] a8 ) (580 8y e V) labaliall e dadalie JS 8 2l ol adles LA
(Beard & saalg a0 ye A wie & daaal) Al ) K5 e aall Alglae 8 DL
* Beard, 2005, p. 317).
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Alatil Bl gy (Aaal) alBil) AjSHe Ao b 3] oyl JUa Al el
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