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The Impact of Corporate Governance Quality on Tax Evasion: The Mediating
Role of the Audit Committee in Companies Listed on the Iraq Stock Exchange
Researcher: Ahmed Hatem Khalaf

Abstract

Tax evasion refers to the legal strategies and techniques companies use to minimize
their tax liabilities. The extent to which these strategies are used is influenced by
several factors, including the quality of corporate governance. Good corporate
governance is a key factor in a company's financial and strategic performance, as
competent managers possess the ability to efficiently manage financial resources,
reduce costs, increase profitability, and make informed financial and strategic
decisions. This research aims to examine the impact of corporate governance
quality on tax evasion in companies listed on the Iraq Stock Exchange, focusing on
the mediating role of audit committee characteristics in moderating this
relationship. The research relied on a quantitative analytical methodology using
multiple regression using the EViews program. Data was collected from financial

635


mailto:Ahmedalnbky157@gmail.com
mailto:Ahmedalnbky157@gmail.com

202502585 194 st dyedally Lo lair Y1y LludY) Sgoedd 430 )t At PN
No.19A Nov. 2025 Iraqi Journal of Humanitarian, Social and Scientific Research § @b
Print ISSN 2710-0952 Electronic ISSN 2790-1254 e

reports published on the Iraq Stock Exchange website, based on a sample of 31
companies spanning the period from 2016 to 2022. The results showed that the
quality of corporate governance significantly affects the level of tax evasion, and
that audit committee characteristics, such as independence, experience, committee
size, and membership tenure, play a moderating role in this relationship.
Competent managers are less likely to use high-risk tax evasion methods in
companies with competent and independent audit committees, given the strong
oversight of financial decisions and managerial behavior .The research results
emphasize the importance of two interrelated factors: the quality of corporate
governance as a key internal factor, and the characteristics of the audit committee
as an effective oversight mechanism. Accordingly, companies need to strengthen
their oversight structure, particularly at the audit committee level, to achieve a
balance between leveraging the capabilities of managers and adhering to the
principles of transparency and financial responsibility, ensuring improved financial
performance and reducing the risks associated with tax evasion.

Keywords: Corporate governance quality, tax evasion, audit committee, audit
committee expertise.
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