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Abstract

Financial shocks are an important indicator for evaluating the performance of
financial policy in any country, as they contribute to giving an image to the financial
decision-maker to intervene by controlling many financial variables. The research aims to
identify the mechanism of financial policy and its effectiveness in achieving economic
stability, the extent of its impact on the overall variables, and keeping pace with the
conditions of recession and recovery it faces, to identify the positive effects and what allows
for enhancing the efficiency of the lIraqi economy's performance, and overcoming the
negative effects that may result from its application. Then, analyze the economic and

financial nature of the Iragi economy by using indicators related to the research variables.
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The research concluded that there is a long-term relationship between public expenditures
and the GDP growth rate, and also concluded that there is no long-term relationship
between public expenditures and public revenues as independent variables with the inflation
rate and unemployment rate as dependent variables. The research recommends following a
sound financial policy by adopting a close ratio between investment expenditures and
operating expenditures, which contributes to its effectiveness on the overall economic
variables, by setting clear strategic plans aimed at confronting financial shocks, especially
the negative financial shock, which is a danger bell for the performance of economic
stability.

Keywords: Financial policy, economic stability, Iragi economy.
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W Jalis 4330 gall Ll pac &N 5 ¢ Y 53 (50) I (52 L () (oallall Jadil (g0 im g ymall 3 (ailal] dais dpallal
5 (182604) dal Juea¥l adll il cilysis 3 il ) cal Jalsall oda S5 (2014 e
5 (%4.76) b Al baBl s SYame Gl (Al e s Jble (132705) 5 (140456)
Sl e (%5.52) 5(%23.08)

Gadlall Tadill Ll 2 355 (Giela) Aula Y clbasll o aal )Y salatid 5 <l lami¥ a5 G Y)
sai Jamas 2017 le & Sl Jlle (152287) s b 3 el il Maa) Jaal) il apmy fay ade
&5 «(%18.51) &b nge sai Jamans iy bl (180482) lss 2018 ale b @lis «(%14.76) &l o sa
Oble (142811) fad Jea¥) aall gl (=édi) 588 2020 sle W(%2.90) ss 2019 ale (& saill Jans
oo Shmd (3l palls allall 8 Lig 08 dnila o885 ) el (s 3ms ¢ (%23.10) &b Al sai Jane JRmy ¢ i
L gale gl )) oobiaBY) saill (Gin &5 o5 calall Laiil) e Callall (gl dagis dgallal) alad) Jadill e (alissl
gallal) Lail) el oLl 5 Uig )5S Aadlan cilibal) (il dags il 138 5 <2021 ale 3 (%29.26) &b
(%15.07) 525 62022 ale 8 an ga sad Jana Jig

(%o « Db Jlle) 2022 -2004 32all 31 jall 8 (sabaii¥) saill ) ki Julat (2) 52

s haBY) gall aaY) Aaal) il A
o 146250 2004
0.76 147361 2005
(15.10) 125115 2006
(10.92) 111455 2007
25.01 139331 2008
(23.21) 106996 2009
21.08 129548 2010
26.99 164517 2011
10.30 181460 2012

5.66 191722 2013

3= 2012 s&\;,\;\ﬂ\} elaa D ddlall 45 padll <2012 (a\:d LS}-‘M” Lﬁ.ﬁhaﬁ‘}.” sl sgﬁ\)ﬂ\ Lﬁ)S)‘“n Sl (1
Za skl €2017-2004 32all 3 jall & 2K < puatall (mas 8oty Lekin¥) Jidad ¢ U5l aBIS juai 55 (2
650 2020 2Ly 5 lay! @S.lau\} daala c(BJ}fQ.'\A ‘):m) o)) ¢S
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(4.76) 182604 2014
(23.08) 140456 2015
(5.52) 132705 2016
14.76 152287 2017
18.51 180482 2018

2.90 185714 2019
(23.10) 142811 2020
29.26 184592 2021
15.07 212408 2022

salily Jdo aldie Yl Gald) dlae) (e Jgaad) ; jaaall
2022 2004 53all 4 siud) Ailany) 5 padl) ¢ B ) (g 38 sall iy
Al B ) a8 (a8
Alayd) N e

Jae &l 2004 le 8 (il a0 (ann 530S Gl il gl Gl 3 A G (3) dsad) e
52 A el 5 Ay Sual) Ll oy A sall 50 (ansiia (e B dlae) g pusd () (5 my 138 5 ¢(%28.1) Akl
Alad) Jare (alass) JaaSly s Al eV (5 g8 g ada il 5 Giall 3 GailKall 5 e slaiall (e YY) e s
sle) go Db dial) 5 eall & A8 e 5 eS dhe) Jadi s i ¢ (%11.7) GV 2007 ple A
{(%18.5) sn3 Alad) Jaxa &a 2009 ple (5 Aaaddll g liall (8 Gullalall o S 23 e sl (Al jleeY)
b Al s taad) o 3l A 5l ans e A0S 5 W) sasiall LY sl Lgigad 5 ) dpadlad) 4000 A W) ) (6 e 13
) i 138 5 (%22.6) a3 Alad) Jane &1 2018 le s i gall (b sudl 8 lad) Tadill jlend (alessl )
& Jandl (a b alani) s 1 2014 dle am L (a8 Al Apall Cagplallg alll L D Al claS)
Al Jase (il 338 2020 ale Wl Ladill jlesd (alias) G ¢ oo sSall WY1 (auliiy |3l ) cillaila,
Aaallad) a3 ) (5 m 1385 ¢(%18.2) s Al Jama iy (5315 ,2019 ple (& 2,5 (%13.8) ) Jead
el Jare gy 88 2021 ale Wl Ay bl cla g Syl 5 dy el 48 jall cad g ) (LS daily)
DAY aland) Aagiiy 3)pall Al Gl 135 2022 de b (%15.5) muad misdl 5 (%16.5)
il sl Gand seal ol Jaa¥) e b cagill ga g aalg a0 o €l alaic Yl sadl el Ja ERY
D Eal b Ll shal) Jene o Lla (el Lalaad) s Leliall s G 5 3)

(%) 2022 -2004 52all 3l 2l 8 Aadl Y aea (3) Jsan

%Ypddald) Jara Sl s o
28.1 26313838 2004

6(1) KXo | c(19) alaall ‘glw\ﬂ Gl ddas <2003 fl.c Az é\)ﬂ\ L.eﬁ Ala) A5 ‘H&f Qi @l sl 1(
Jdu= <2017
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26.8 26922279 2005
17.7 27448124 2006
11.7 27911242 2007
15.3 28385739 2008
18.5 28973157 2009
16.8 29741977 2010
18.0 30725305 2011
21.8 31890012 2012
16.4 33159061 2013
11.1 34411949 2014
10.3 35572269 2015
10.8 36610632 2016
13.8 37552789 2017
22.6 38433604 2018
18.2 39309789 2019
13.8 40222503 2020
16.5 41190658 2021
15.5 42248900 2022
. https://cbi.ig/news/View/463 : s AN adgall o 7lia o Bl all 538 all i) 2 jaaal)
PEWZA

585 (27) paiadl &1 2004 ple i AT ) ple e i el 8 Gl (8 adlatl) OF (1) L2

#5(53.2) 2006 olall 3 &l G ) gl Y pdall i) o oallall onplll pdatll s 5 laally Tan i e
033 e IS ) il g paall el gl ) b sty g 6iad) 330 Gann Glal) b pdlaill Al Juas Jana Sl
e 3 al VI ® 8 el Sl 4 el sl Gopeall e pla ) elld e Slaad (Jaill 5 luy) 4K say ) 8
(andl 320 A 43 Jane ol &y 3 (0.2) ) 2017 ple 2 doms GF ) ol (=lisiVL palaill 1252007
gl ) il Jane (8 Juolall gl i) ) s ity s (%-2.8) sad pdlaill dae & 2009 ple i
oY) el olad B jal) Jliall Gl e gl Gash e s 3S el i) Lea) ) Laill Ayl
Jara (alads) Baadl Laiyy @edlaall w3386 3y 5k e <l g clidl (o Jial aladiul e a0 <G5 (LY 5all)

A50<e 2004 e g ;LA;M Aalall :\:a).\.lad\ <2004 (abd LS}-‘-W” 95.31.».435&\ ):Uﬁ-‘” sqﬁ\)ﬂ\ Lﬁ)s)‘” i | 1(
Loy ddaa sé\)ﬂ\ a8y Al jo Al e;m.ﬂ\ e Ll dalaidy) ayaY! )3\ ¢ gla el.e_m e 2(
29002 2013 «(70) 2323 (19) slaall 3135 Laals (sLaBY1 54 21
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Haa (Foall Sl Cipea pan Gruat Ge SiSal (Al g (Sall (58 al il dulin a5 i) palal
paaill Jare & (Rl 135 2018 22010 alse¥) JMS adlatll C¥ame b RliaiY) yaiuly oY sl
D JlasB aladl (5 ginall ) i) Calagiud 8 Auiill ) #lad C (5 sind)

2022 2004 3340 Gl yall b adzill Jaxa (1) S
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10 slslel_ls(hin
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Ao gl Ailaay) 8 yadl) o B ad) (5 38 pal) i) ciliby o e Eald) e ; juaall

laall Qllall aal 5 Gl (535 2019 ale 8 (%-0.2) &) daad (5 siudl adlaill Jaes (sl
(0.6) &) domy paiaill Jans i ) 2020 ale o5 @ alall o)) sall 5 Jadill Apallall laasl] Lgiagad ) ol il
@35 ¢ (5.5) palaill )i 2022 e A dadlall HLam) dams Anaad) o sl e callall 3ab ) () Glld (5 5m0
aoobial el A8 CallSs ela )y daladl aludly ol sall Slewd gl ) Glall 8 Slawdl )il aae
Oe oS e Al L mans Y @l elaia¥ls bl s galaBY) ) ELY) ae ¢ A lain)
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@laiBY) i i) B Adlal) Al il piiia S5 (uld
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T asall) &l yitia Cha 55 (4) Ja>

Oua (Gl Haaa 2012 alad 5 i) galaBY) il ¢ ) jpall (5 3S yall il 1(
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[

oial) dah iial) aul A

AR @ 3bai®y) galll EG 1
A dalad) ) ) PR 2
A dalad) i) PS 3
RN adail) Jana IN 4
AN ey Jara UN 5

Ealdl Jas o 1 _daal)

Dl g aduaill g gail) o Lalad) culal ) g AL G A8Mal) (uld oLl
GLaBY) gaill o daladl culal Y1 g clddil) 5 J oY) 73 galll
(ARDL) aladialy g gail) ks
Gy Lo Al @l puaiall cUay) <l el V) LEaY) PR e Jeaal) Gan (ARDL) gisad jasi gl
Jalral difan 4 o) Giay Layy dy ginall 73 saill Clalaa o (S 230 581 4y gine 35k oo JiaY) 2354l
o o5 (%93.2) mawad) yaaill Jalre 4a 5 (%94) 2353l Jalrs 4 Cialy 3 zawadd) a1l Jalaa 5 2pa1l)
Jual (0 %94 4ied Lo o Aliiall byl o)) iy @A) i) 23 salll 0eli€ e J55 b las Alle
oAl dalse st Jiai 966 4t SLlly Al O G (8 (Jeal) ol &l gei (8 dlalall @l sl
Lasdl s am o o) G Al all 3l ) Caalill 3 5k 2 JlA

¢l st 3l Z3 5 O gl PV=(0.000) OY dusine o5 ¢(124.5478) il s dpniiadll F Ul
(Ha: b0 ) A Fpm 3l Jiii 5 (Ho: b=0) pand dpa 3 (b 5

(ARDL) 8 gilii (5) Jgaa

Dependent VVariable: EG

Method: ARDL

Date: O1./05/25 Time: 23:24

Sample (adjusted): 20050Q1 2022004

INncluded observations: 72 after adjustm ents
NMax<ximum dependent lags: 4 (Autom atic selection)
NModel selection method: Akaike info criterion AIC)
Dynamic regressors (4 lags, autom atic): PR PSS
Fixed regressors: C

Number of models evalulated: 100

Selected Model: ARDL (A, 1, 1)

Variable Coefficient Std. Error t-Statistic Prob.>

EGd-1) 0.916753 0.083752 10.94609 O.0000

EGd-2) -0.084426 0. 116198 0. 726573 O0O. 4702

EGd-3) -0.068025 O. 116102 -0.585910 0.5600

EGd-4) -0. 120838 0.085665 -1. 410590 0. 1633

PRd(GDL) -0.000588 oO.000138 -4.268315 O.0001

PSsSdc-L1L) -0.000343 O0.000129 -2.666689 0. 0097

C -1.885560 2263852 -0.832899 0. 4080

R-squared 0.9949053 1 NMean dependent var 3.5894a4a4g

Adjusted R-squared 0.932980 S.D. dependent var 18.09983

S.E. of regression 4.685729 Akaike info criterion 6.043389

Sum sqquared resid 1383.232 Schwwarz=z criterion 6. 327972

Log likelihood -208.5620 Hannmnan-Quinn criter. 6. 156682

F-statistic 124.5478 Durbin-Watson stat 1.620051
Prob(F-statistic) O. 000000

*Note: p-values and any subsequent tests do not account for model

selection.
(Eviews 12) gabisall o ey dald) Jos (a2 jhaall
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sUail) muaali Liagia g JaY) B jeead ABDal) pas

e JaY) Bl A8y Lasi i Akl il paaiall maen G e ) Ja¥) 3 il allaall il Sy (6) Jsaall
Jalea Wl (0.05) o3 S8l 5 PV A aiil Lo 138 5 (Jaal! ol milill olia@V) gaill) sl i)
(%35) A Le zranaai a3 43 an 5y 138 5 (%5) e JBl (5 siue 2ic Lilian) (5 sina st 5 calls 438 Uadl) mnia

Adlal) Al ) Al ) 8 o el il & Jal) juad ol iV (e

:ARDL gisaly (g ¢l idial) Jalsill Laal
«(ARDL) zasail (& 5! 5 ohaall a3 LY ehalaBY) <l juriall (o o jidie JalSS g0 J& 48 jne ol a
A5, (25.73401) <lS dudsall (F-statistics) ad & Baali aias 3saall LI &5 (6) dsa> Gab oo s
Lpm jp md i o) e JalS5 0 0n s e Ja las (%10 ,%5 ,%2.5,%1) s s die A saal) adll (e S

¢¢d\
3 gaall J%\JM\@MSWJJ;‘}“BMHM‘ )4&93(6) Jsan
ARDL Error Correction Regression
Dependent VVariable: D(EG)
Selected Model: ARDL(4, 1, 1)
Case 2: Restricted Constant and No Trend
Date: 01/05/25 Time: 23:29
Sample: 20040Q1 202204
Included observations: 72
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
D(EG((-1)) 0.273289 0.065418 4.177565 0.0001
D(EG(-2)) 0.188863 0.071862 2.628128 0.0108
D(EG(-3)) 0.120838 0.073542 1.643119 0.1053
D(PR) 0.000454 0.000104 4.344396 0.0001L
D(PS) 0.000505 0.000120 4.210506 0.0001L
CointEq(-1)* -0.356536 0.034333 -10.38450 0.0000
R-squared 0.796651 Mean dependent var -0.106819
Adjusted R-squared 0.781245 S.D. dependent var 9.788064
S.E. of regression 4. 577997 Akaike info criterion 5.960056

1383.232
-208.5620
1.620051

6.149778
6.035584

Schwarz criterion
Hannan-Quinn criter.

Sum squared resid
Log likelihood
Durbin-Watson stat

* p-value incompatible with t-Bounds distribution.

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 25.73401 10%0 2.63 3.35
k 2 5%0 3.1 3.87
2.5%0 3.55 4.38

1°%%6 4.13 5

(Eviews 12 ) gl o saie Y daldl Jos (a2 jaall

JaY) AL gl A8Mal) a8
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il ae A )al) Jae (Aaladl clagill) Jiiall il o Jal) 4l sk 483 @lltia G (7) Jsaadl (e Laadls
%S5 o JB S 5 Allaia¥) Al 35k e @l g leal) sl i) gai Jaee g8 5 &l

JaY) Ay gh 4Bl (7) Jgia

Lewvels Equation
Case 2: Restricted Constantand Mo Trend

Yariable Coefficient Std. Error t-Statistic Prob.
FR -0 000377 0000253 -1.489172 01414
PSS 0.000456 0.o00230 1983859 00516
c -5.288560 565699399 0827915 0.3570

EC =EG - {-0.0004*PR + 0.0005*FPS - 5. 2888)

(Eviews 12 ) gl o saie Yl daldl Jos (a2 jdaall

adail) o daladl culal Y1 g GUY) iU AU 73 galll
(ARDL) plaiialy 3 gall) as

Loy Adliddll @l juiall gUagy) ol pidl V) LAY IR (e (8)dsaadl (s (ARDL) z3sad i geilis
Aae 4ad o) 3iay Ly ginall 23 saill Clalea (o (Sas 220 8] 4y 5ine 3askb oo SRV sl Ging
caaall paadll Jalas by (%98.5)wadll Jalae 4ad Cialy 3 maiaell paadll Jabaeg paadll Jalaal
wiad Lo o Aliiaall <l piall O g @A il 73 gl 0eliS e J5 a5 laa Alle 2 a5 (%98.4)
ot Jiad 91,5 At Ay Sl o) e (B pdiaill Jae gad (B Alaladl @l il Jlaal (e %98.5
Lasll as fam can ) G Gl all (3l o) Caalill 5yl 2 LA (5540 Jal 5o

@l s sima 5Bl Z35aY) G 6l P.V=(0.000) Y A sine A5 (897.8156) sy 388 duiiadll F
) 2l Aales 4y sina SAL aadl gy (Hy: b0) Al dpa il Jiiiy | (Ho: b=0) paal dsm ji (i 58
8 ga i) Sl any 50 ) 3 sai LR O (S Laa (0.0413) s (V) e iy )
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(ARDL) 5 (8) Jsaa

Dependent VVariable: IN

Method: ARDL

Date: O1/05/25 Time: 23:42

Sample (adjusted): 200404 202204

Included observations: 73 after adjustments
Maximum dependent lags: 4 (Autom atic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): PR PS
Fixed regressors: C

Number of models evalulated: 100

Selected Model: ARDL (3, 0O, 0O)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*

IN(C-1) 1.511644 0.118526 12.75368 O0.0000

IN(-2) -0.343641 0.215030 -1.598107 0.1147

IN(-3) -0.233790 0.116947 -1.999107 0.0497

PR -2.36E-06 1.60E-05 -0.147546 0.8831

PSS -1.78E-05 2.17E-05 -0.819735 04153

C 2.082696 1.000947 2.080726 0.0413

R-squared 0.985294 Mean dependent var 8.791524

Adjusted R-squared 0.984197 S.D. dependent var 15.30050

S.E. of regression 1.923429 Akaike info criterion 4.224713

Sum squared resid 247 .8719 Schwarz criterion 4.412970

Log likelihood -148.2020 Hannan-Quinn criter. 4.299737

F-statistic 897.8156 Durbin-Watson stat 2.024903
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model
selection.

(Eviews 12 ) gl o sdie Yl Ealdl Jas (1 1 jsaal)

:ARDL zsad¥ (g & jidial) Jalsil) jLaa)

zasail 3 ISV b shall aed LY dnlaB¥) @l jpid) G o jide JalS5 aagy Jb e Jal (e
CilS dudaall (F-statistics) 4ed O Jaali 4ty sl jLidl =5 (9) Jsas Gaob oes «(ARDL)
el a5n 5 pae e Oy Les (%10 ,%5 ,% 2.5¢%1) s 5ime e Ll gaall will o JH 45 (2.958676)
A yidie JalSE 3 ga g pae (g aoall dpm s S g Al dpua il (b 3 (5 o jidia
sUadl) sl Liagia g Jal) 3 s ABMal) ik

3 _ypnal A8May Lo 53 Aliaal) < il e G () i G Ja) 5 il allaall s Sy (9) Jsaadl
Uadll maniat Jalaa Wl ¢(0.05) (0 S8l 08 5 PV e 4iiil L 138 5 ¢(obaB¥) adiaill) adill puaiall aa Ja¥)
A (e (%6) 4iad e pranaad i 43l an s 1385 4(%5) (e BBl (5 sia die Lilas) (5 5ine 585 b 438
Agdlad) Al 1) Al Al 3 g i) el 3 JaY) juad
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P

43&‘)@5‘3&“‘@&43%3&%&‘ 8yl ABMal) uafi (9) Jgan

ARDL Error Correction Regression
Dependent VVariable: D(IN)

Selected Model: ARDL(3, O, 0O)

Case 2: Restricted Constant and No Trend
Date: 01/05/25 Time: 23:43

Sample: 2004Q1 202204

Included observations: 73

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D((IN(-1)) 0.577431 O.111144 5.195324 0.0000
D (N ((-2)) 0.233790 0.114023 2.050367 0.0442
CointEq(-1)* -0.065787 0.018709 -3.516335 0.0008
R-squared 0.610633 Mean dependent var -0.334846
Adjusted R-squared 0.599508 S.D. dependent var 2.973498
S.E. of regression 1.881762 Akaike info criterion 4.142521
Sum sqquared resid 247 .8719 Schwarz criterion 4.236650
Log likelihood -148.2020 Hannan-Quinn criter. 4.180033
Durbin-Watson stat 2.024903

* p-value incompatible with t-Bounds distribution.

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1L)
F-statistic 2.958676 10%0 2.63 3.35
k 2 59%0 3.1 3.87
2.5%%0 3.55 4.38

1206 4.13 5

(Eviews 12 ) gl o sladie Yy daldl Jas (a1 jhaal)

JaY) AL gha A85al) a8
il e A Hal) Jae Alial) ol ppaiall aaes (g Ja¥) 4l sha A83e 3 a5 axe (10) Jsaall (e Jaadls
%5 oo STl il s e dagdll 55k oo @lld g ¢(alaBY) adlaill) g g ol
Ja¥) ALy gha ABall (10) J s>

Levels Equation
Case 2 Restricted Constant and Mo Trend

“ariable Coefficient Sid. Error t-Statistic Frob.
PR -3 . 59E-05 0.000248 -0.144958 D.28582
FP= -0.000270 0.000225 -0.945854 0.2476
C 31 65809 1035236 3. 058057 00032

EC=IM- (-0.0000*PR -0.0002*FP3 + 31 .6581)

(Eviews 12 ) gl Ao ade ¥l Cald) Jas (s 1 jaall
Uad) Jara o dalad) i) 1) g G il ol 73 gadl)
(ARDL) plaiiady 3 gall) jas

Al o paiall U1 il V) LR YA e (11) Jsaall Gan (ARDL) gised oasi il
Aiae 4 o Giny Loy o sinall 3 salll ilalaa o (S 200 581 & sine Gopb e SV 23 sl 388y Ly
zaadl paadll dalee 4efs (%96.6)221) Jalas 4ed Galy 3 mavaddl poadll dalaay a3l el
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Aad Lo O jud Allial)l G puaial) o Sy (gA) 38all 23 gail) 5eliS e Ja5 8 las Alle a8 85 (%96.1)
el se st Jiad %34 4wt AU Aid) ol s (A el Jaee s (8 Alealsll Gl i) Jlead 00 %96.6
sl s am Can o) G Al Sl (Gl ) Ganlll 3k = A 5 A

) s sine Ll 235 O 6l P.V=(0.000) OY drsine (a5 (202.4850) aly 28 duiad) F Ul
Culil) 2al) aales 43 gina SAL jaaall ey (Hyp: b0 ) Al daca jéll Jii g (Ho: b=0) paall dpia ji (= 5
188 9o | HLiA) ISl asy 93 ) Z3 g HLEA) ) (i Lee (0.0013) sa (PLV) ded Caly S

(ARDL) 48 (11) dss>

Dependent VVariable: UN
NMethod: ARDL

Date: O1/05/25 Time: 23:52
Sample (adjusted): 20049404 202204
INnNcluded observations: 73 after adjustm ents
Maximum dependent lags: 4 (Autom atic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, autom atic): PR PSS

Fixed regressors: C

Number of models evalulated: 100
Selected Model: ARDL (3, 2, 2)

Note: final equation sample is

larger than selection sample

Variable Coefficient Std. Error -Statistic

UNCG-DL) 1.461095 0. 118362 12.34427 O.0000
UN(G-2) -0.355077 0.197340 -1. 799314 O.0768
UNG-3) -0.208147 0. 106000 -1.963642 O0.0540

PR oO.000112 2.99E-05 3.828747 O0.0003
PR -0.000199 5.75E-05 -3.457890 oO.0010
PR(-2) 9.21E-05 3.57E-05 2.580964 o0.0122

PSS - 9.06E-05 3.07E-05 -2.948855 oO.004as5
PSE-L) O0.000160 5.46E-05 2.928381 oO.004a7
PSE-2) -8. 11 E-05 3.34E-05 2425334 o.o0o182

C 2.029195 O0.603481 3.3624a485 o0.0013

R-squared
Adjusted R-squared
S.E. of regression
Sum sqquared resid
Log likelihood
F-statistic
Prob(F-statistic)

0.966585
oOo.96181 1
0.894810
50.44321
-90.09170

Mean dependent var
S.D. dependent var 4
Akaike info criterion 2
Schwarz criterion 3.056000
Hannan-Quinn criter. 2
Durbin-Watson stat 2

*Note: p-values and any subsequent tests do not account for model

selection.

(Eviews 12 ) gl o sladie Yy daldl Jas (a1 jhaal)

:ARDL zsai¥ (g & jidial) Jalsil) jLaa)
zasal 8 AV B shall 2 LAY byl il pddl G o jide JalSS aa s da A8 jee dal o
S dudiad) (F-statistics) dad () Lali 4ty asaall jlid) &8 (12) s Gk o=s «(ARDL)
o i sl e oS dsas e Jay lee (%10 ,%5) (6 sise die A gl adll (e S a5 (4.146428)
A yide JalS5 3 ga g o oy Les paall Ay 3

sUail) aaat Liagia g Ja¥) 8 ead ADat) pas
Alay Lo i Alisall i) en o ) a5 (G JaY) sl alladl il (e (12) I
ot Jalae 1l (0.05) 0o 81 (25 PV A 4iidl L 1305 (Ul Jne) @l i) ps Ja¥) 5 s
o (%8) 4ied Lo grameai a3 4l b 1385 (%5) (e Sl (s sise Yo Lilian) (55t 585 ol 436 Ul
LSl CYDERY) mamaad Sy gf Adlall Al ) Al Al 8 g sl il 3 Jal) el il iyl

el il L a8 3aa B
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ARDL Error Correction Regression

Dependent Vvariable

: D(UN)

Selected Model: ARDL (3, 2, 2)
Case 2: Restricted Constant and No Trend

Date: O1/05/25 Tim
Sample: 20040Q1 20

e: 23:53
2204

INncluded observations: 73

- o

JaY) 8 jad Al S (12) J g

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(UNCGL)) 0.563223 0.106766 5275322 O0.0000
D(UNCG2)) o0.208147 0.101048 2.059875 0.0435

D(PR) O0.000112 2. 76E-05 4.066474 O0.0001
D(PR(G-1)) -9.21E-05 3.07E-05 -3.002550 0.0038
D(PS) -9.06E-05 2.83E-05 -3.205988 O0.0021
D(PS((-1)) 8.11E-05 3.04E-05 2.663362 O0.0098
CointEqgq(-1)* -0.102129 0.024501 -4.168394 O0.0001

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
Durbin-Watson stat

0.646154
0.613986
0.874237
50.44321
-90.09170
2.080919

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwvarz criterion

Hannan-Quinn criter.

-0.196618
1.407109
2.660047
2.879680
2.747574

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relations hip

Test Statistic Value Signif. 1(0) 1L
F-statistic 4.146428 10%0 2.63 3.35
Kk 2 5920 3.1 3.87
2.5%0 3.55 4.38

1%6 4.13 5

(Eviews 12 ) gl o saieYl daldl Jos (a1 jlaal)

JaY) AL gla A8Mal) jua81

il e A )al) e Alial) ol ppaiall aes o Ja¥) 4l sha A83e S a5 axe (13) dsaall (e Jaadls
%5 o ST clS Ll s e dagdll 5y 5k e @lld g ¢(Alagd) Jara) 58 5 aldll
Jal¥) Ay gh A83lal) (13) I

Levels Equation
Case 2 Restricted Constant and Mo Trend

variable Coefficient Std. Error t-Statistic Prokb.
PR S E9E-05 9 65E-05 0. 587955 0. 55586
P= -0.000115 0000103 -1.124169 02652
L 19 855903 3. 180530 5 2470582 0. 0000

EC = UN - (0.0001*PR -0.00D1*PS + 19.85690)

15 alall YT Y il ol 4 sl sl Gl e dlliy salaBY) &l e Al dud) i

(Eviews 12 ) gl o saie ¥ dald) Jos (a1 jaall

clalisiay)

GBS HalaBY) i pall b 5 S Al SRl el g (53LmBY) )Y 3 535l Jal sall (e 303 el
2l gt Jane a s il uatal) e G pall Jae (aladl i) Jitadll el (s Ja¥) 4lish &83e 3sa s
265 o JB calS L35 Adlaia ) Aadl) 315k e el g ¢ aal] sl
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55 il yaaiall ae A Al Jae (Aladl clal po¥)y claaall) Jitddl el cp Ja¥) aligha 383 25a 5 ae 3
il Jaxs

s il sl e il Jae (Aalal) ISy i) Sl i) JaY) alish @e pa s aae -4
Aldayd) Jaza

Sl gl

O lla g a5 el sk 3ish e Ml i) (Gaia s dalad) il Jasa s dalall lol 0¥ a5 -]
Lows ad ) Jal e @lld 5 leiandlis ana 33 5 5 baBY) a5l (e § 53 1A dan 3 30 Led I bl 2L o
ol Jal (e Jadil) e dpalaie W) Qi 5 JlaaY) sl il (685 8 AN dpalia@¥) cileUndll daalise
Aoa )l Glerall as (e

leleld 3 agun Loy Al clail) o 3 jlaii] coldail) oy 4 jlie Ao dlaic) DA e Al glle dups gLl -2
ALl lesall dgal sa Chagiud Aol s dpag) jiuY) hbd aay e @l S LalaBY) Ol i) e
LB ) EY) elal e sl G gl aed 3 Al 40 derall LassY

L jlaitiasl 5 gdadil) ) Y1 e e da A0V ol (8 saia oLl Cilasiind 31l 3 ) A1 sdaie (e callaly -3
Lled) lariall 5 il 3V Agal 5o Jal (e alal) Taaill 5 jamall g datiall Jsall (o A0 Gll culad 5 ¢ JiaY) JSaIL
Agaiil) clal Y1 e Sl Waldie | can ¢lgd (i e )
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