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The role of the central bank in supervising commercial banks in Iraq
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Abstract

The Central Bank is a monetary institution owned by the state. It occupies the forefront and the
pinnacle of the banking system« due to its ability to issue money and monitor credit assets in the
state« through its supervision of the banks and influencing their ability... by creating money:«

and making all banks respond to its monetary policy that it wishes to implement.

The aim of the research is to shed light on the role of the Central Bank of Iraq in achieving
banking stability« and to identify how the Central Bank exercises supervision over commercial
banks¢ and to understand the mechanisms of supervisory intervention through laws and
legislation during a specific period of time (2004 2022)¢ As for the problem of the research« it
is represented in the extent of the stability of the banking sector in Iraq under the supervision of
the Central Bank« and the ability of this sector to achieve financial and monetary stability and
continuity in providing financial intermediation services under that supervision. The researsh
was based on several hypotheses¢< the most important of which is that the application of modern
banking supervision mechanisms by the Central Bank of Iraq has positively affected the safety
and stability of the Iraqi banking system« and the research followed the analytical approach.The
research reached several results¢ including: the low banking density in Iraq compared to the
standard banking density¢ which led to weak banking awareness¢ and sound banking
supervision is an essential condition for the continuity of banking activity¢ which consists of
office supervision and field supervision¢ and finally the incompatibility of the services provided
by Iraqi banks in terms of number and type¢ and also in terms of procedures and speed of
provision with the requirements of the market economy¢ in addition to their weakness
compared to the number and type of services provided by Arab and international banks. The

research also issued several recommendations¢ including: working to. Enhancing cooperation
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between fiscal and monetary policies through economic decisions« provided that these decisions
are made in a manner that limits the conflict between the objectives and visions of the two
policies to the least possible extent¢« because this cooperation works to advance the reality of the

national economy¢ and thus achieve economic development.

Keywords: Central Bank< Monetary Policy« Banking Supervision
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