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Abstract:

Free zones are among the most important economic resources worldwide, especially for
developing countries, as their economic and social development cannot be fully realized
without adequate capabilities. Consequently, many developing countries have embraced
open economic and trade policies, using free zones to enhance their financial capacity and
diversify income sources. Most Arab developing countries have suffered from limited local
resources to finance economic projects and plans. This has led them to leverage free zones
as a means to diversify revenues and indirectly expand their developmental economic
activities. In this context, the present research focuses on assessing the feasibility and
effectiveness of establishing a free zone in Wasit Governorate’s Zurbatiya area. It examines
how such a project could diversify income sources and strengthen commercial activities
with neighboring countries. The study’s aim is to determine the economic feasibility of the
proposed free zone in Wasit Governorate, including the region’s capacity to implement the
project. It estimates the project’s requirements costs, raw materials, labor, and other needs
and applies evaluation criteria to the collected data and projected revenues and expenses to
ascertain profitability. The findings indicate that the free zone project’s internal rate of

return (13.9%) exceeds the prevailing market interest rate, confirming its profitability.

Keywords: Feasibility study, free zones
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