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Abstract:

This research deals with a very important topic in the field of financial management, as it
aims to explore the relationship between the extent of using financial analysis tools —such as
financial ratios, horizontal and Vertical Analysis, and cash flow analysis— and the quality of
management decisions at various levels (operational, tactical, and strategic). The analytical
descriptive approach was adopted by designing a questionnaire distributed to 130
individuals working in the financial and administrative departments in a number of
institutions in the financial market. The data was analyzed using the SPSS program by

arithmetic averages, standard deviation, and correlation and regression analysis.

The results showed a very strong direct correlation between the use of financial analysis and
the quality of management decision (r = 0.72), and it also turned out that 52% of the change
in the quality of decision can be explained by the degree of application of financial analysis
tools. Also, it was noted that the effectiveness of managerial and financial performance
resulting from the decision increases in companies that use financial analysis institutionally.
Despite the high use of financial analysis, the results showed that the quality of the financial
data used was at an "average high" level, which indicates the need to develop financial

information systems.

The study confirmed the validity of the four hypotheses put forward, and recommended
strengthening the integration of financial analysis in decision-making, developing its tools,
intensifying administrative training on it, in addition to the establishment of specialized
financial analysis units within major institutions. This study also represents a qualitative
addition that clearly links financial analysis and administrative decision in the Arab
institutional environment, and opens the door to more applied comparative research between

sectors.

Keywords: Financial Analysis - Financial Statements - Management Decision -

Management Quality - financial ratios -financial markets - institutional performance.
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