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Abstract

Monetary and fiscal policy are Key pillars for achieving economic diversification <especially in
countries that rely on a single resource .Momentary policy a Key role in guiding the local
economy .It must be flexible and balanced to avoid excessive expansion or tightening while
achieving economic stability goals .Fiscal policy « meanwhile is a vital tool in the hands of the
government to achieve a balance between growth and economic stability <It requires careful
management to efficient revenue collection while avoiding excessive borrowing .Furthermore
«economic diversification is a strategy aimed at reducing dependence on oil resources by
developing other economic sectors ¢« thus enhancing stability and sustainable growth. This
study aims to analyze the monetary and fiscal policies adopted by Iraq during the period (2004-
2022)in light of the efforts made to achieve economic diversification and reduce dependence on
oil resources . During this period <the Iragi economy faced difficulties« including fluctuations in
oil prices « instability of this reality and political situation <«and the deterioration of
infrastructure in the non-oil sectors .in light of this reality «successive Iragi governments sought
to adopt monetary and fiscal policies aimed at stimulating economic growth« and diversifying
sources of income <but these have had limited impact « this study relies on the descriptive and¢
analytical approach based on monetary data using monetary policy variables represented by the
money supply <expenditures and public and tax revenues <As for the economic diversification
of sources of income represented by the non-oil sectors The results showed weak coordination
between monetary and fiscal policies and the absence of a long —term strategic vision «which
hindered the achievement of a real transformation towards a diversified economy .The study
recommended reforming economic policies through integrated fiscal and monetary reform
programs that focus on supporting productive sectors « activating partnerships between the
public and private sectors« and strengthening the role of institutions concerned with economic

planning
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