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Abstract:

The study aims to demonstrate accounting conservatism methods through increasing cash
flows and decreasing recognized earningsc measuring levels of accounting earnings

management« and demonstrating the relationship between the level of accounting
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conservatism and the management of accounting earnings. The study population was
represented by the banking sector listed on the Iraq Stock Exchange« while the research
sample was represented by (3) active banks (Bank of Baghdad« Ashur International Bank:«
and Iragi Investment Bank). The time series extended from 2021 to the end of 2024. The
study concluded that there is an impact relationship« as increasing the sample's interest in
the level of accounting conservatism leads to an improvement in accounting earnings
management by an amount of (0.822)« with a standard error of (0.068)¢« and a critical value
higher than (1.96) of (12.088). The results also indicate that the level of accounting
conservatism contributed to explaining 0.648 of the squared variance in accounting earnings
management. This proves the relationship between the level of accounting conservatism and
accounting earnings management. The study recommends highlighting the shortcomings of
conservatisme as it is an accounting constraint that accountants tend to follow in practice«
and an effective and appropriate means of addressing the uncertainties they face. Its
application in preparing financial statements results in various economic benefits¢ such as
improving the efficiency of debt contracts¢ reducing the cost of capitalc mitigating the
problem of information asymmetry« supporting corporate governance< and limiting
management manipulation and its ability to practice opportunistic earnings management.

This positively impacts the value of banks and reduces the likelihood of bankruptcy.

Keywords: Accounting conservatism-Types of accounting conservatism- Accounting

earnings management
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