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The role of research and development costs in enhancing financial performance: an applied

study at Al-Saleh Company for the production of juices and mineral water.
Abstract

This study aims to demonstrate the role of research and development (R&D) costs in
enhancing financial performance at Al-Saleh Juice and Mineral Water Production Company.
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To understand the problem and achieve the research objectivesc a descriptive analytical
approach was adopted. (50) questionnaires were distributed to sample members (employees
in accounting departments¢ cost distribution centers¢ executive managers¢ sales center

managers¢ and stock market analysts.(

Then« using a statistical software metric« the research hypotheses were tested. The study

reached several conclusions:

The application of R&D costs and optimal implementation have become a critical indicator

of improving company performance in general and financial performance in particular.

Main recommendations: The necessity of implementing R&D costs to ensure continuous
product improvement« detect and minimize the costs of defective products« and thus reflect
on the quality of the products provided. It is also important to find ways to reduce these
costs.

Keywords: Research costs« development costs« financial performance evaluation.
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