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Abstract:

The study aims to analyze the role of digital transformation in the Egyptian banking sector and
its impact on money supply (M2) during the period (2008-2023), using a descriptive-analytical
approach based on data from the Central Bank of Egypt. The research focused on key indicators
such as the evolution of ATMs, electronic payment cards, electronic POS terminals, real-time

gross settlement transfers, and money supply (M2).

The results revealed that digital transformation enhanced cash transaction efficiency by
increasing the velocity of money and reducing reliance on physical cash, thereby influencing
the structure of money supply in favor of digital deposits and electronic liquidity. It also
promoted financial inclusion and enabled the Central Bank to monitor cash flows more
accurately. However, challenges emerged, including the digital divide between urban and rural

areas and cybersecurity risks.

The study concludes that digital transformation in the Egyptian banking sector represents a
critical pillar for reshaping monetary supply policies. It recommends strengthening digital
infrastructure, establishing a flexible legislative framework to accommodate innovations, and
leveraging digital advancements to enhance monetary policies, thereby fostering financial
stability and stimulating economic growth in Egypt. Additionally, the research highlights that
digital transformation improved banking service efficiency and expanded financial inclusion,
which contributed to the growth of money supply, particularly during crises such as the
COVID-19 pandemic. It further emphasizes addressing operational and legal challenges

associated with digital transformation to sustain its benefits .
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