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Abstract

The research aims to study the impact of digital transformation on the efficiency of financial
markets in developing economies by analyzing the impact of digital technologies on the flow of
information and its transparency. And analyzing the relationship between digital transformation
and providing investment opportunities by reducing costs and improving access to financial
data in markets. This study aims to analyze the impact of digital transformation on the
efficiency of financial markets in developing economies< where the College of Business
Economics at Al-Nahrain University was selected as a research community. 47 questionnaires
were distributed to faculty members¢< and 40 questionnaires were analyzed after excluding the
incomplete ones. The study relied on statistical analysis using the SPSS program to examine the
relationship between digital transformation and the efficiency of financial markets in
developing economies. The results confirm that the presence of a strong digital infrastructure is
the basis for improving the efficiency of financial markets. A theoretical model can be
developed that explains how digital infrastructure contributes to accelerating financial
integration and increasing market liquidity. The results also revealed a direct impact of
regulatory legislation on market efficiency. Theoreticallyc a model can be proposed that
combines digital technology and legislation as two complementary factors to improve
competitiveness and efficiency in developing financial markets. The study recommended that
financial institutions and regulatory bodies in developing economies should invest in improving
digital infrastructure« including communication networks« cybersecurity systems« and digital
financial platforms. It is preferable to provide government support for companies to adopt
digital transformation technologies< while providing incentives to adopt technological
innovations. And formulating policies and legislation that ensure transparency« reduce

information gaps¢ and enhance confidence among investors.

Keywords: Digital transformation< financial market efficiency< emerging economies:

market liquidity« economic values.
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