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Abstract:

The trade war between the United States and China began in 2018 with the imposition of US
tariffs on $50 billion worth of Chinese goods, based on accusations of unfair trade practices,
such as forced technology transfer and the US trade deficit. Tensions have recently escalated
with tariffs being raised to 104% for the US and 84% for China in April 2025. The direct
impact on the Chinese economy is clear: a decline in exports, especially electronics, batteries,
and cars. China relies on exports, and the tariffs could reduce its exports to the United States by
50%, threatening its economic growth. China has resorted to exporting its goods through
Malaysia and Vietnam to avoid the tariffs, but the US has expanded the scope of the tariffs to
include these countries. Also, *China imposed retaliatory tariffs on US goods, such as soybeans
and pharmaceuticals, impacting American farmers and companies. China also focused on
technological innovation and reducing its reliance on US technology, especially in
semiconductors and artificial intelligence, and expanding trade cooperation with Europe and
Asia. The conflict could lead to a global recession.** This research aims to analyze US tax
policies and their impact on the Chinese economy. The research problem also addresses the
extent to which US tax policies affect Chinese performance, and how can this be modeled and
predicted using macroeconomic models? The research assumes a significant relationship
between US taxation and Chinese economic performance. The research reached several
conclusions, such as the decline in Chinese exports to the United States due to the decline in
demand for Chinese products, which negatively impacted the export sector, a key pillar of the
Chinese economy. The research also highlighted the slowdown in Chinese economic growth,
with declining exports and shrinking foreign investment due to trade instability. It also

presented several proposals

. Keywords: US taxes, Chinese economy, inflation rate, exports.
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Cnall GS gaill Joa (IMF) ‘é_bdh 231l (§gatia o\ £(WTO) allall '5)\.;3” Aalaia Gl )A.;Aun
(2000-2024) sSa <) S 52l Jilia Ol sall oo ymas s el (& )l a2
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pall s dad (2lid3) 2016 ple s ¢ 28 die dad eV Yl / Ol sl G pall pas dea s 2015 ple s
dle s ¢ 18 el e Al copall L sy Capaall a8 552018 ple g ¢ huall JLaBY) sl das
ple s dpallall dpntill Slubnd) sy G eall e (8 GLIE Bali 2022 ale 8y ¢ 28 S dadla e a3 2020
L 7.17-7.07 O Sall a b LI 2025 - 2024

3 Jsanll b mm 5a € 2023-2000 32ell Gpeall ) Jlall bl ia¥) i) -7

(2023-2000 ) 33al LY 50 ke Gaal) ) Jalall bl s i) (3) dsas

Gdaa Sl FDI &l gl

Lalladl 3 el dadiia ) Cmeall plasail axy FDI Gilaiil 4l 41 2000
AalaBY) CadaY) Ay gy s gal 72 2005

Lpallall Alall A 3V amy iles 106 2010

el sail) i oy shals 136 2015

1310




Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025

(September)
e inl oLl dailal) J8 141 2019
Lealle J35Y1 A5 el Jins ) Y1 28 S Aails a2 149 2020
ALY et s B S 3L ) 173 2021
Onall Jala bl a5 e el 189 2022
oAlad) L] i iy o a5 163 2023

Cpall (A ebaal (g 38 jall Hleall clily Je aladie YU pialdl shae ) ez jaaal)
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Y1
1 t- -
ant  Statistic  0.0618
Prob. 0.9468
no
) t- -

X1

-0.074

0.9455

no0

amgl) e g At 51 Judlaad) ) sl -]

UNIT ROOT TESTsas sl s 5 duia 31 Judhaal) &y ) jiias) 4 J 520
UNIT ROOT TEST TABLE (PP)

D_X2

-6.7333
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***k

-6.6589

At Level
X3 D_X4
- -13.636
15964
04753  0.0000
no i
- -27.311
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15.677
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*k%k

0.8486

0.8900
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d(Y1)

6.3164

0.0000

**k*k

6.7029
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6.2534

1.7661
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0.0000

**k*k

-118.05
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UNIT ROOT TEST TABLE (ADF)

At Level
X1 D X2 X3 D X4 X5
0.5168 -1.4552 - -1.5141 -
1.6654 1.7476

0.9851 0.5441 0.4408 0.5155 0.4001

n0 no no n0 n0

- -1.1024 - -1.9746 -
1.5218 2.6194 4.4272

0.8038 0.9143 0.2742 0.5956 0.0056

n0 no no n0 Fkx

1.5528 -0.9262 1.2298 0.6808 0.4834

0.9681 0.3084 0.9416 0.8585 0.8150

n0 no no n0 n0

At First Difference

d(X1) d(D_X2) d(X3) d(D_X4)  d(X5)

- -7.1514 - -9.2072 -
3.7096 6.5844 7.8317
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0.0080 0.0080 0.0000 0.0000 0.0000 0.0000  0.0000 0.0007
KKk *k%k *KkKk *kxk *kk *kk *kk *kk
- - -7.0238 - -0.1476 - - -4.4124
3.6448  4.0873 6.5171 7.7433 7.4758

0.0402  0.0141 0.0000 0.0000 0.0000 0.0000  0.0000 0.0066
*%* ** **k*k **k*k *k*k *k*k **% **%
- - -71.3176 -6.245 -9.1025 - - -4.686
0.9428  3.3939 7.8904  7.6615

0.3016  0.0012 0.0000 0.0000 0.0000 0.0000  0.0000 0.0000

nO *kk *kk *k*k *kxk *kxk *k*k **k*k

(*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant

<innon (1996) one-sided p-values.

EViews 13 C.Au‘).; é&: Aaie YU u,,ﬂ;\.d\ Aae) (ya: JMAS\

8 jianall il ) Jsand) (pe daadi ¢ Ayie 31 Judball &y ) il 5 saa ol i <l JLadl o 4) Jsaall il s
Adldia) day %5 5540.013  Prob. oe <ul ge ((PP) LUl 385 (X6 ) pduzadll Jars ¢ J(0) 5 siaal) 2ic
5 gia die &y ) Haiub g olad) g Culi xe c ADF L) (305.%10 2ie Prob. = 0.0568 Adlaia) day olad) g <l aa g
Leias «ds¥) (s simall ) glinds (5 simall ie 3 e e G paaid) &5, Prob = 0.079 dllaial dadis %10
4 i d(y1)dsY) SR b L) ((Prob. > 0.10) Gisiee s (s siall SR mpan Y (Jua¥) ol gl
JsY) A 3 (g st ox3 Uil Ol nall (aild ¢ A8 el o gupl) Jama x 1, T (1) LY mes 5] e
G siwe die Prob. = 0.0698 Adlaial dady Cull ae PP )il x5 AUadl Jara s, (s sial) die jfiia je 4l
die e e X9 sl Jame V) G ) glings sfise e yfiny 1M (g ine 2 ADF L) G5 <%10
%5 (5 e i e X8 Cppeall ) Jalall el ia¥) LY ) LS Y1 B b (g sine 45 o5 sinsdll
13 ¢ pp LS 3 5 sie e 43l sam Gas 8 ¢ Prob. = 0.0496: Adlial daiiy ADF Uil 8 oladl 5l <l () ooy

die e pp)\_gs\ (_g x2 &l jalall PEEN VIO Aaliaal) ¢l ymial \}_G_‘Mﬂ\ aladl djSI\ Gl u,—°‘ Fla pe  ylizy

1314

0.0000

*k*

7.2056

0.0000

*k*

7.2806

0.0000

*k*k

0.

0.



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

O @il Juady il el (I gady Las (ssina el Sy Jladl @hs ¢ p=0.00 Adlaia) dafy (5 siuall
(5 sl Nie jian (5w ousm LS (385 x4 e licall LY Hdhe Cpu s SE GO AR ) 5 AN ) LaaY)
X7 <pall s phise yulyg il (o jlad ) ey Lee ADF WSS 335 (5 sime e a8l ¢ p=0.00 Al

p=0.00 4daia) dady pp jlial 385 )l g )

Gl ) il 13 p=0.0496 Aads coladl sl Sl 153 0 95 R sine s s e e 41 ADF LS G
¢ (Y, X1,X3,X5,X9 ) Jie b tua yuadl @l paaiall Jo¥) 6,80 Jleniad (o Y I ELY1 2o dadlead d8)
oS 1Y) geiinns Millys « PPADF *ilis (i jlas cosmase( X2,X4,X7 ) Uiznsa dlaiall il jiiall oo )3y Jalal
SLa) ehal JMA (e lldy eda ) Al sha 43 )) 5 A83le (e anal) (S T(1) Lgomsl A (g B el e il puaciall

.Engle-Granger sl Johansenz3 s Jlexiuly ¥*& jidiall Jal<il)

- il JalSall sl
Cointegration < jiiall JalS3ll jLsdl (15) Jgaall

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic critica Critical
Value Value

None * 0.977881 497.0817 239.2354 0.0000
Atmost 1 * 0.914629 348.4399 197.3709 0.0000
At most 2 * 0.835369 252.4709 159.5297 0.0000
At most 3 * 0.787512 182.1129 125.6154 0.0000
At most 4 * 0.725925 121.7069 95.75366 0.0003
At most 5 * 0.574878 71.22713 69.81889 0.0385
At most 6 0.364785 37.86732 47.85613 0.3078
At most 7 0.274542 20.16945 29.79707 0.4114

1315



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

At most 8 0.174213 7.652291 15.49471 0.5033

At most 9 0.004783 0.186977 3.841465 0.6654

Trace test indicates 6 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Integration Rank Test (Max-eigenvalue)

Hypothesized Max-Eigen 0.05 Prob.**
) o Critical Critical
No. of CE(S) Eigenvalue Statistic
Value Value
None * 0.977881 148.6418 64.50472 0.0000
At most 1 * 0.914629 95.96904 58.43354 0.0000

At most 2 * 0.835369 70.35796 52.36261 0.0003

At most 3 * 0.787512 60.40596 46.23142 0.0009

At most 4 * 0.725925 50.47981 40.07757 0.0024
At most 5 0.574878 33.35981 33.87687 0.0575
At most 6 0.364785 17.69788 27.58434 0.5204
At most 7 0.274542 12.51715 21.13162 0.4975
At most 8 0.174213 7.465314 14.26460 0.4357
At most 9 0.004783 0.186977 3.841465 0.6654

Max-eigenvalue test indicates 5 cointegrating equation(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
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**MacKinnon-Haug-Michelis (1999) p-values
EViews 13 G.AU); e alaie YU falill dlae ) e aadll
: (Johansen Cointegration Test) < yidall JalSall mili o

Gy 3 il JalSE A8 aa gy Y (ali Al adell A 8 L5AY (Trace Test aiill @l o5 Jsaall (e pucaly
dam @l ity ) il Lee ¢p=0.00 lcialiff5 (s st die 239,24 ds all Aadll (0 < 497.08 Ailasy) daal)
AtmMostl- clua &l by @ jide JalS ClBlle A JBY) o dsay ) el Al dpia Al Jsids gy uall
« Max-Eigen value Teste swaill 451l dadll Hlidl il e gudlys, adall daa 8 (b i lgxses (AtMOSES
DHES) (e it ¢ el dpm i by ) i Lea 0,00 Aflaialy 64,50 G el dadll < 148,64 Golas V) Lol
) A bl G sl dal e %5 6 st die @ jide JalS5 Gl 5 BV e a5 saalll) dadl)
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¢ jidie JulS5 2a 5 130 VECM g3 sai Juaninnd 565 sinsall 2ic 3 jiiunadl ysriall apen il 131 VAR z3 s Jlaniaal %
sl e il yuaial)

cladl ) ae s @l jaliall gai Gl ¢ @l jaliall s Jaa¥) sl i) G 8l dlcisall CAEall Al etk
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LS paliall BN s 5 agll VECM 3 503 Jlaxiiaal acdy Las s 5 jaall ol puriiall (s @l yidie JalS3 clidle 6 cllia
A el s pall G Aol g 4 jladll clulpadl ) 8 Lein
VECM Wadll o a3

VECMUaall moniai Jana jlidl) 6 J soal
Vector Error Correction Estimates
Date: 04/19/25 Time: 18:12
Sample (adjusted): 2005S2 2024S2
Included observations: 39 after adjustments
Standard errors in () & t-statistics in [ ]
Lags interval (in first differences): 1 to 1
Endogenous variables: Y1 X1 D_X2 X3 D_X4 X5 X6 D_X7 X8 X9

Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius): Cointegrating

relationship includes a constant. Short-run dynamics include a constant.

Cointegratin Coint CointE Coint CointE Coint Coint

g Eq: Eql g2 Eq3 q4 Eq5 Eq6
Y1(-1) 1 0 0 0 0 0
X1(-1) 0 1 0 0 0 0

D_X2(-1) 0 0 1 0 0 0

X3(-1) 0 0 0 1 0 0

D_X4(-1) 0 0 0 0 1 0

X5(-1) 0 0 0 0 0 1

X6(-1) - 0.0107 29673  -46.29  0.0274 -
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3.9237 28 85 77 0.111
1 11

0.4946 0.0328 1.2539 6.5468 0.0257  0.021

6 4 7 7 03
[- [0.3264  [2.366 [- [1.066 [-
7.9330 3] 45] 7.0705 25] 5.282
8] 5] 40]
D_X7(-1) - 0.0294  0.6050 - - i
0.3894 79 24 5.0931  0.0206  0.011
4 8 9 03

0.0573 0.0038 0.1455 0.7596 0.0029  0.002

9 1 1 9 9 44
[- [7.7300  [4.158 [- [- [-
6.7855 6] 10] 6.7043  6.9191 4517
7] 2] 6] 38]
X8(-1) - -5.12E- - -2.03E- - 1.30E
1.41E- 07 2.72E- 05 126E-  -07
09 05 07
- -1.20E- - -2.40E- - -
1.80E- 07 4.70E- 05 9.60E-  7.90E
06 06 08 -08
[- [- [- [- [- [1.65
0.0007 41679 58057 0.8301  1.3100  815]
6] 8] 4] 0] 9]
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X9(-1) - - 15.657 - - -
6.8295 1.2063 7 28.700 0.0704 0.149
3 9 6 2 63

0.9823 0.0652 2.4903 13.002 0.0511  0.041

7 8 4 8 78
[- [- [6.287 [- [- [-
6.9526  18.482 30] 22073 13760  3.581
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VEC Residual Serial Correlation LM Tests
Date: 04/19/25 Time: 20:00

Sample: 2004S1 2024S2

Included observations: 39

Null hypothesis: No serial correlation at lag h

LRE* Rao F-

Lag stat Df  Prob. stat Df Prob.
140.356 0.004 1.49999 0.091

1 2 100 8 3 (100, 33.3) 7
125.817 0.041 1.20323 0.276

2 2 100 4 0 (100, 33.3) 3
104.489 0.359 0.85258 0.731

3 9 100 5 5 (100, 33.3) 1
106.965 0.298 0.88878 0.679

4 5 100 6 3 (100, 33.3) 5
94.8702 0.626 0.72181 0.889

5 9 100 2 4 (100, 33.3) 7
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140.262 0.004 1.49790
6 4 100 9 7 (100, 33.3) 4
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LRE*Stat stat
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A il J g8 315 Bl ) aa oY 3 0.7311 0.3595
Aol J 58 315 Bl o Y 4 0.6795 0.2986
A il J 8 315 Bl ) aa oY 5 0.8897 0.6262
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Normality Test ( Jarque-Bera) _Lis)

Normality Test ( Jarque-Bera) JLial 9 Jsaal)

VEC Residual Normality Tests

Date: 04/19/25 Time: 20:48

Sample: 2004S1 2024S2
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Included observations: 39

Jarque-

Component Bera

1

10

Joint

0.848870

2.030739

0.489906

0.179971

0.843266

0.238095

2.108326

0.548820

6.038166

12.54572

25.87188

Df Prob.

2 0.6541
2 0.3623
2 0.7827
2 09139
2 0.6560
2 0.8878
2 0.3485
2 0.7600
2 0.0488
2 0.0019
20 0.1701

* Approximate p-values do not account for

coefficient estimation

EViews 13 C.Au‘).; é&: Aaie YU u...ﬂ;\.d\ Aae (e _)A.\.a.d\

058 S gl Jilas 10 Jsaal

i) Jarque- Prob OsSal)
Bera
A il Jsl anb ) 58 0.6541 0.848870 1
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L il Jsd oanb )58 0.7600 0.548820 8
A il by x5 a0 0.0488 6.038166 9
A il (b ) oanh a3 55 2 5 0.0019 12.54572 10
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