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Abstract: The study aims to examine the impact of the
relationship between the role of environmental auditing
in improving performance and enhancing the disclosure
of sustainability indicators in financial reports, the
relationship between environmental auditing and
performance control, and the relationship between
improving the disclosure of sustainability indicators in
financial reports and performance control. A random
sample was selected, consisting of 115 managers and
employees who possess the necessary information
regarding the study topic in lIragi industrial companies.
For the purpose of achieving the study's objectives and
testing its hypotheses, 96 responses were retrieved,
which were deemed ready for analysis.

The study found a correlation between improving the
disclosure of sustainability indicators in financial reports
and performance control, with a strong correlation
coefficient value of (0.732**), which is statistically
significant at the significance level of (0.00). This
correlation indicates that improving the disclosure of
sustainability indicators in financial reports has a good
ability to predict performance control.

The study also revealed that environmental auditing
contributed to performance improvement, and it helped
improve the disclosure of sustainability indicators in
financial reports. The standardized weight value for this
relationship was (0.809), with a standard error of (0.010)
and a critical value of (80.900), settling at an explanatory
value of (0.813) of the factors that limit the mechanisms
of performance control.

The study recommends developing accounting
disclosures related to environmental performance within
sustainability reports in a way that accurately reflects the
true profits with full transparency by introducing new
indicators. This would help meet the stakeholders' needs
and serve as an innovative step in improving
sustainability reports. Furthermore, laws and regulations
related to environmental auditing should be enacted to
ensure companies' compliance, with penalties or fines
imposed on those who fail to apply them.
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