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Abstract: This study seeks to analyze and examine
the impact of the financing structure on the
relationship between audit fees and earnings
management practices among firms listed on the Iraq
Stock Exchange. To achieve the research objectives,
an applied methodology was employed, grounded in
quantitative mathematical analysis and evaluation.
Data were collected from the annual financial

Keywords: o
Auit fees, earnings management, financing statements of companies Ilstgd_ on the lraq Stgck
' ' Exchange, along with the official market bulletins,
S5, covering the period from 2010 to 2023. The study
sample comprised 13 joint-stock companies, selected
based on specific eligibility criteria and their
ARTICLE INFO compliance with the study’s requirements.
The findings revealed a significant influence of the
Avrticle history: financing structure on the relationship between audit
Received 23 Apr. 2025 fees and earnings management. Specifically, the

06 May. 2025 financing  structure—represented _by ﬂnanc_ial
leverage—was found to moderate this relationship,
such that the negative effect of audit fees on earnings
management was more pronounced in firms with high
financial leverage. This suggests that companies with
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litigation risk, prompting auditors to undertake more
extensive audit procedures to mitigate such risks,
= which in turn leads to increased audit fees.
@ Based on these findings, the study proposes several
*Corresponding author: recommendations. Chief among them is the need for
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Economics/University of Zakho the mdependence of aud_lt_ committees. Th!s is
essential to ensure that decisions related to audit fee
determination are subject to rigorous oversight, with
careful consideration of the role played by the
financing structure. Such measures are expected to
promote transparency and fairness in fee
determination and to reduce the potential for earnings
management practices driven by financial pressure.
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Gl Cladl 32 ) ) (a5 Lae el o1y 38aall (e Al

Al pall Aplail) il 4
() (1) pd Jsaadl (8 LS Al all il e o i o3 s ol &l i e 65 (sl 1-4
Al )l @l jaaie el 5 a5 :(1) Jsaa

BJ\JY\L@A(‘;}SS‘?“\ C'.!Lu.u)\.md\ L)AA.C}M‘_;Q
Ledlaa ) sl Jaall il o sastiall il

Ll alis g (Daryaei et al., 2024) 4 )leny) sl EM 3l
""" ol Ll Jaadl) (JOnes) ¢ sai iy yusadl la | & LY

Muia, 2019; Gandia & Huguet, 2021; )
(Shehadeh et al., 2024;
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S galadl Jiaall gl clal ) b i g
O 5 agall Jay Aeld julai ) alialiy
TOlaOE albal Gaal ides Wl Jal
.(Hadiza & Abba, 2024) Gl daalal) _ )
Sl paal grpdall o e Sl leuld s | Audit ‘—’L’“‘
Martinez & Moraes, ) e (wtd ¢saxl Fees | (il
2017; Usman & Adekanye, 2019;
Santos-Jaén et al., 2023; Saeed et al,
~ 12023; Daryaei et al., 2024; Shehadeh et
(al., 2024

b | e dlan Al pliadll ALSE e B ke
L laiin) Jisai irgr Jisal e 2,30 = J<ea
Nicodano & Regis, 2019; Shikumo et ) | Js (Lev) gl
— L ) ) Janey 4l s (al., 2023 )
.(Anetal., 2016; Tesema, 2024) =

Lgiblida) <l yusa g Anl® 1) ) puiiall

delpal pan Jlaaly dlehlii pan ) ey
sl Aaa Sl 5 A )y Aol LeililSal
| ool a5 (Zhang, 2018) Llill il
Ll (Jsa¥l Jaal cmnhall oy jle Sl Joa
Muia, 2019; Shehadeh et al., 2024; ) =
il all 38 < )Lil 3 (Daryaei et al., 2024
Gl Glaae e am A8 aas o L)
o) Caliny o A LY Bl Gl e
aaall 30S Sl Ll a8 (legiy A8D)
Al ) aaall s e S, Bl
dasill Hhlae ol ZLY) 35l il jlea
4 et Ll 1k dulull (Sl y o sSal)
Wi Mo |l e anall 58 @S s

paall 3 pra SIS AL

?.AA
4,

%) | Size

dala @AS,all ooy sy <l gl (mi ad Jiad
(Zhang, 2018) LY Gaés3 o i) %
+ (sBla A (2 Jsa¥) e vilall Jamay (sl 5 Skl
o Luld (Jsa¥) Jla) My pall d o M|
§ . : ROA

.(Zhang, 2018; Daryaei et al., 2024) il dé}\
Loy 8 (AN AS )il dmn ) o Jaxall 18 =
Bashir ) z LY s 13 cila jlea (3audai aa Lulay)

(etal., 2024
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S AS Al @lal ) sl G sl ) el
Edison &) saxss 43ia) 38 JOA Leilaua
+ | o= @A) YA e oslays (Nugroho, 2020
Ly Glawe 3l alall Al Slane 3 )
Sle Ll Gl Gy clage il )/aladl
S dss e ¥ el (Naue et al., 2023)
«L}J\.ﬁx\ Jj ccl_vy‘ EJ\J;\ ‘;A u\.a:u.d\ gad ddu
S s yall (L (Naue et al., 2023) sl o

55 e S adise Clase sl (s L Sales |
elpp U ey OV Bl e ee | GBS | |
oy cs,all b (Bashir et al., 2024) =l

Gl jlaal ST Aty Jaai @i jall gaill (5 siusa
ol clalad) e Llaall elly s =L Y1 5l
Claaall (8 32050 o) o) 3) laall Slaladil
5ol s slaa 83y 3 4 sama s AT ) A (10
— | Jos AL il gy cplall T lais # LY
LoV 5ol s lasaall sl Jara G Al Argila
Jane (o olad¥) Baaas e A8Dle Aaalill x84
oY 3,15 laysall s
Al il Hall e alaie YU ald) slae ) (a2 jaaal)
Gl @l HUEAY Leodial) 3l saall 138 Jsbily sdal yal) iz B LGS zdlad 2-4
Al all cl8dle ol g sl 8 deadiiaal) dpaly 1 o 3lail) SV el jall A )
DLia) e 3 saill 138 o i s szl ¥ B0 b jlag (BB uladl G BN LI Figad |
Al Al e IS 58 (5 she el jall Y1 Al duca jdl) jladl) ) 845Dl o2a
: ) (oaml )l 23 saill At s DA e dddajliall ol jpaiall 3 e

EMit = po + p1Audit Feesit + B2Sizeit+ BsROAI: + paSales Growthit + &it
1))
il asll sk o
Al &l yarial) S laa 2By, By
A )Y lilia oo dallaal) Ll dulie Al yall due 8 2LV 5 ) il jles :EM
ekl aiy e gl alasinly dulie 8l el : Audit Fees
AS Al Jgaal paal aplall oy jle L ade el 4S8 aaa :Size
Joa¥) Jlaa) Ay pall Ji ol ila Loy Lgde ueall 48,50 a0 5 :ROA
.l Y1 sad Jass :Sales Growth
Zasadll & A sdall Uadll g
Dia) 3 gall 138 ity szla¥) 80 cilajbaay Jagall) JSn Co ) LG Zigad g
e IS A LY B 1) 8 Jasaill JSan Al LR pans 3] el jall Al s Sl A )
r ) (oaaly )l 23 saill alasiinly ddaiiall ol jpaiall 3 s g ol al)

253


http://www.doi.org/10.25130/tjaes.21.71.1.14

Tikrit Journal of Administrative and Economic Sciences, Vol. 21, No. 71, Part (1): 237-272
Doi: www.doi.org/10.25130/tjaes.21.71.1.14

EMit = po + B1Audit Feesit + B2Sizeit+ BsROA: + BsSales Growthit + BsFCit
+ &it
1))
A ClBlaaiuol dallaal) dally dulie dul Hall e 8 #L Y15 )y Gl s :EM
Lkl 2 jle gl aladinl dlie 8l el Audit Fees
etball @l Aa oy die yueall Jysaill JSa :FC
AS Al Jgaal paal aplall oy jle L ade el 4S 8] aaa :Size
Jsa¥) Maa) Ay pall J8 mol) ila iy Lgie unall 4S80 4y 5 :ROA
lal Y sad Ja=s :Sales Growth
Zasaill b ) sl Uadll og
Jsbity 1z LY B0 il jlaa g (BBal) calati cp ABMad) B gl JSaa B0 LR i gad 2
& Jsall Ja S sl o a i g il jall ZEN & Hl1 Azl Hlis) 23 saill 128
Al a1 a8y ddajlall o yuriall 3ea se ZLOYI 3 l0) il jlaa s il el G A8D])
A LAY SY) eVl 23 gal
EMit = o + B1Audit Feesit + B2Sizeir+ BsROA:: + sSales Growthit + BsFCit
+ Bs(Audit Feesit» FCit) + &it
1))
Ak sl dallaal) delly dulie dul Hall e 8 #L Y5 )l Gl s :EM
(bl bl sl aladinly dulie s8ail) Qs : Audit Fees
tball @8l da ja die yuedll o sadll S8 :FC
AS i) J gl anad apdall iy jle sl aie jueall 48,480 aaa :Size
Jsa¥) Jlea) ) Ayl U o )l ila Doy Lglie puall 48,30 48y 5 :ROA
2l Y el Jaes :Sales Growth
Zasaill b ) sl Uadl) og
Gl B om (o8 A jaall daaliall ClS il o sclibn) e jilaag 4wyl die 3-4
2023 Alall Al 4les 8 LS dajaall il il aae ady sl all baaiaa 4Ll 3 53
Al aas LAy maad 3 85 (https://www.isc.gov.ig/index.php) 4S_s (134)
r oY) Jsanlly Ann sall 5 el jall A 53U da g il L g dyneal) A3y lally IS i) (e 5 lisll
Al ) de €Ll sl b b 1(2) Jsaa

Gl pdd) aae sy
134 S
Jaad Al Lllall W o e dada g Lgalee adal 1 las ) g U 1 ylay
78 1 el Jazall (JONES) 773 503 alainls Led 4y HLoay) Ciliatuall ana 508 (1

A small Jl
58 bl B (g0 U8 (e LBAN AL ) cdaliaal GlSLal -y

12
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29 Ao pall B0 IS AlalSie Al il Led il gy Y A S il 2l
A 51 (€ 5l (e S 2ae e L) gin) aaad VLAY gl ok
2 Jazall (Jones) g2 sad alasiuly Led 4y )Lia ) Cliafiuall aas 5008 (e Jaay
Lo 4 gmiall il s

13 Ailgil) Aall aaa

Al 3 s B pall (3 g ) a8 e alaie YU Caald) slac ) (e : jaadl)
AS 3 (13) 3kl Al yall Ao caady 388 ¢ gilad) Jsanll 35 jallall g dadaal) Lo g pill b g
L 55 (%10) Candy Alae iy (6l ccWLai¥l 5 ) ¢ U lac e (§ gual) il Ual Caliag Jia
DA A8 5 (13) A ana s <l yadia (6) Al all aazalad) Gt ) ) puitall sae <y Lo
Aaxd) S (2023-2010) 3l Aliatall 5 il giu (14) Al Hall Baa Chely Laad c3aal 6l daudl
Bl (182) 4 2l Olaaliadl L;Jﬁ‘
skl
bl Axgds agdl Al @l Y (e dgtia ) Silelanl ab 1A dagl) clelaall 1-5
Ally 3 Ly dlpailiad 5 bl o )58 agh 8 Cliban ) o3 agasd 3 sl jall 8 deadinal
Aalaiall Aha gl lelian ) (e de gana (3) A Jsandl yedad s cal) ( Jilaill g cndial) (s
Al pall &l yarian

dgha gl Clelanyl il 2(3) Jsaa
 Varabe Code | Variale Name | Obs | Mean | Sid-Dev. | Min | Max. | Skownss | Kurtosis |
EM cho¥is [ 182 | 142 | 256 | 001 | 224 | 5014 | 34602
Audit Fees Gl i | 182 | 15432 | 1002 | 13415 (19742 | 2545 | 9712
FC (LEV) dol Ko | 182 | 207 | 333 | 001 | 3193 | 4817 | 38274
SIZE Syillaa | 182 | 22147 | 1706 | 18.984 [ 27.189 | 89 4,053
ROA Kyildmyy [ 182 068 | 225 | -171 | 2759 | 9769 | 115341
RGR Yl gl Jona | 182 | 94.455 | 643373 | -100 | 63813 | 8824 | 8215

STATA 17 el s e e alaie VL Lalll slae | jaadll
& LY B0l il sl T ) of ) (3) Ly Jsaadl 85 allall il
LoV 308 Gl Al Ll dse S Al G Jim Las ¢(0.256) s ke il il 5 (0.142)
ad ol ) ax e s Al e ) il die s s giall A L (adiia (5 st
) ot 138 5 ¢(2.24) flsded el don (3 ¢(0.001) Al il dise 2LV 5l yeial
el il anladl Jass gl Ll W i A5 jlie CaiSia JS L )l ) (s jla S ) om0
O a5 Gl Ol f e Ja Laa (1.002) 5 ke il a5 (15.432) @y a8 (3l
(13.415) o QY Glas & o) 5 A ol g ef ) kil die 5 Al jall de @IS )
lail G gemdy S AN (pn Jaine Cplti d5a 5 ) pdy Las oo 0a8(19.742) 5 (A 2a8
<ol yails (0.207) asadll S el (bl o gl iy gl IS Anilly Lal | (gl
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L i 43l (0 53l (g Aindpo iy e Ll S BN (mms 0 ) s ¢(0.333) (ke
gl S ) (mny (o (my Lae ¢ ol 25€(3.193) 5 31 28 (0.001) s il 51 55 LS
ol a5 (22.147) 4S8 aaal lead) das giall dli cpa (8 A saaal) (e laa Al il s
O il = ol 58 LS A pall de (8 SIS Al o gl aaall (uSey Les (1.706) (s obexs
Can (e st Agall 3 SIS LA O iy Laa o el aaS (27.189) 5 ol aaS (18.984)
Lee (0.225) 5 stene )2l (0.068) (sbosnll Jans 5l &y 388 A 580 Fmy j] Ailly el ana
258 (0.171) O pl) 75l LS Aam )l Eum (g0 SN G S B )l
Al 5y A 308 Jiled a3 S AN (ae o S e el 23S (2,759) 5
Sobme Sl il (94.455) (oluall lasgll &y 338 ol Y] sed Jara prie e st
5y JMA Glal ) gad Jana = G AN G S Cidt a g ) S yudy «(643.373)
O 3 s (eSay Las ¢ Ao 05S (6381.376) 5 (531 25K (-100) G wsil) - 5h 55 LS Al yall
Al Ll Ae SN G salll B S

3) ¢ rhall sl ai ¥ il aliea o2hef Jgandl i 5 Ukl i) i LS
S dd ke a5 da Bilaiaae sy A ads Les caldill g o) V) (e A po Dl glase s
o5l Axda e 58 s JS
Ll ) dalaa (4) @by Jsaall (e ((Matrix of correlations) s ¥ 48 suas 2-5
Ll )Y dBle ma i (Al gl Hall dpa ji SLda) 23 sy A aal) Sl il () s
Al Al il ke Aol

Al )all ol e G Lol )l 48 shiaa 1(4) J 2

Variable Code 1) ?2) 3) 4) 5) (6)
(1) EM 1.000
(2) Audit Fees | -0.089 | 1.000
(3) FC (LEV) 0.491 | -0.095 | 1.000
(4) SIZE -0.100 | 0.669 | -0.080 | 1.000
(5) ROA 0.383 | 0.037 | 0.046 | -0.059 | 1.000
(6) RGR -0.005 | -0.101 | -0.037 | 0.115 | -0.006 | 1.000

STATA 17 zbn Sla ae e e YL Aall) slae ) : jaadll
Gl g (EM) zloY) 51 G ddpeia e d8e @llin o Gilall Jsaall ma sy
5 sine Llias) e il ) s sl (-0.089) Ll Y1 dalaa &Ly 3) «(Audit Fees) Gl
Gl G sl a8 il IS5 S0 # LY 5 1) il e ala 3 Gl Gl
Laa ¢giaall 4D 23S ) ga i J sduall agadl g daniall daadll e i Y Al (3830)
a5 WS =LY 8 1) il jlas 3305 () (sasms 0y 5 138 5 ¢l 53 sa e Ll Sy
aie el Jgaill JSaa 5 (EM) oY) 503 G Ao sie 43 4l 283 dllia o Galad) Jsaal)
5l Chadie] LS a5l ) s 138 5 ,(0.491) Bl ¥ Jelas &l 3 ((LEV) Aallall el L
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8130 il jlaay 3y ALl G Ladly clld IS LS dpa jlall gl pabias (e o sll e
e 2l il A8 il slaie) ) el Allall Aad) 1 Jaxe g1 o () Casadl a2 5 =LY
Lol i ) QTS 038 85 y)aY) Lali o8 3]s cddlinall Lgihadil Jy sail Alias oS i g )
el e i sl o 331 g gl e ) gmndl Jucadl (a8 50 8l el A slaaS dpusidaall
Anl
@lia O Galad) J saadl e a7l V15 1) 5 Al 11l ppaiall (48Dl [ gy Ll

Ll Y1 Jalaa gl 3) ((SIZE) 48,80 aaa g (EM) LY 303 (n A dpue 483
Gl s 9 LY 8 la) il e ey Ji anall 3508 S 3a o e @l Jay 5 (-0.100)
fi i b)Y Al Ll Leaday 138 5 Ganband) CallSs Jaail ST IS0 da jaae gl )
Claal 8 (e A1 all ST IS Lia yae aaall 5 508 IS AN () LS il o2 il
435k A8le @llia o Gl Jsaadl a5 LS Len o JiY) & sldl (e (aid Las Lo daliadl)
3 ((ROA) Jsa¥! (e ailally Lgie junal) 38,50 L )5 (EM) glo¥) 5,0 (o Ao sia
3 bl jlas <l ) WS ddamy Il A <l LS ey 138 5(0.383) bl )Yl dalas &l
O bl oty U L Y1 B0 o 3 NS A ety Al ol i (S L)Y
agle 5 cagde Blial) o ol 5 (e (6 siua 3aiad sl JS U slag Laie Ly 6301 0Ll 3,510y
A dny ) e Aaie V) (S Y 4] 3 L1 80y iy 5 e Stale a8 AS ) dmy (b
dguSe AMe alla ol gl Jsaadl i3 jaldall il s g Lais 2L W1 5 la) il jlaey ALl
Ll V) dales 31y 3) ((RGR) @l 3o¥) sai Jaza s (EM) oY1 5000 o o ddgeia
Tass 06 el L glal (8 AS il il Y1 sl Jaze 2l 5 Lanie 4l ) iy 138 (-0.005)
A Al Camam s s 8y oAy el Sl jlaay Ll ) Ltiala (e I8y Las cdlingaday
olai¥) Badae e A8l (455 38 gl echlal YY) saill Jaray Lo gale I LY 08 #4015 )
,CL_US!\ 31 g Alaal) et Jama (yu

Ladla o iaill A saall Il sdesd pal) ol ypiia g il Baga Jalady Juid) 3-5
¢ bunall  uldl) daatall Hlasi¥) =3 gad Chlial Y Letae Sla g Gabuall Canall 8 Bamall L
Cluda b L) zalad (& adll Jalaill A5 g « bl a5 dada g £ 50 jlial A (e
ol LS 5 Al )
el 8 Al il jpaiall LAY ¢l a3 s(Multicollinearity) (Badl Jalaill juad)
hall Jalall A5e 3y aae e 2SUN Jysail) O34 (e il dadles o) ja) dey 3adizal)
il 5l 0 3 saill 308 Ciea ) ALK 038 (5055 ) ehadinall dpaly Il 3laill 8
Collinearity (wbide  plaaiuly  JLEAY) 1 ol ) g @l Hudall e Jotuall
(VIF) Variance Inflation Factor cslill asoa’ Jelas dad 20a5 o4 JDiagnostics
Ol Aad 5 (10) oo BT Cbill apdcat dad cilS 13 (Toolerance 4 ¢ sessall (bl dag
i g oz 3 gaill (A adl) Jalaill AlSe 3 ga 5 pae ) e 1368 (0.05) e ST 4 7 sansall
1(5) a8 dsaadl DA (e e 50 9 LS 6o jlial) oy 23 5 JS e QLAY il (im ye 5 Sk
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bl Jalsil sl o(5) Jses

SIZE 48 4l > 1.955 | 512
Audit Fees Gl il 1.954 | 512

RGR Sl ) el Jara 1.079 | .927

ROA Jea¥l e ) 1.017 | .983
FC (LEV) | W gVl Jaeayaic unall :dysadll IS0 | 1.014 | 986
Mean VIF bl it Jale Jau g 1.404

STATA 17 b Gl jas e Alaie YL Aalill dlae) : jaadll
Gl arially adll (VIF) il aaen o ) (5) b)) Jsandl 35 allall il 5l
Al @l il ( ad 22e3 AlSEe 2 g g aae sl Laa ¢(10) (e B cilS Al
e O yaiall aaas (5 ¢ Aadl) il UG (e Jlay ¥ 23 saill () e dagiall o2a K5
A8 ga g A8E ()5S 3 sl (g Aaliiunall ) sl O e Laa cpandl Lgnams (e T
il 1Y) Lo a1 a36 :(Cross-Sectional Dependence) (ahaiall bl N1 Lid) o
i 3) Y af dday) e i) e gana (8 (Jsall 5 S i) Jie) dilidall adaliaddl ye 315l
(s AV adaliall e aal g adaia & cladall i Laxie 4yl ghall Ul Jidad 3 A0S0 228
At Al LI el 4y jiiall 4 6@l ) 5 Allad e 53 e ol i ) (535 Laa
A gl Ul de gana 8 Gand) Lpnany adaliall Jaol i I i ALl a3l Ll ¢ pdaliall
ol ol )Y HLad) il (6) A Jsandl seday
(el Ll Y1 laal :(6) Jsas

Pesaran's test of cross-sectional independence | 0.475 | 0.6345
STATA 17 gl Sl jaa e e YU Aalll slac ) jaadll

&5 Ly ¢(0.475) s Jia¥) dad o) ) (6) ) Isaall b 5 allall @ilill i
A aas Y e ey (0.05) inall (sl Ga ST a5 ¢(0.6345) Adliay) el
e (5585 08 Cllaadlall () ) e Lae clas )1 (g dakaie dpnii 0 g5 e (5 58 L)
s gl lpcany o Alkiua ()55 dial) & claaliall O ) e Lea ¢l Lpaany G
el aladi) AlSa) ) e 3) dilian ) 3l sl ie dege el e dagiil) 12
calll il ghima Jia cdamdaiall duadtll il il Clasaiat ) Aalall g las iU Al
(Pannel) ity 8 Taias Y 23lall of 4yl el

cpbal) ) ol pilas axe s s(Heteroscedasticity test) ¢ulidl) guilad ase LA ~

Aad giall 2l (3lai e A1 sal) HLII O inas ¢ 5laai¥ 73 sad 8 Uil mllaiadd (g sbucial) e
i i L Wl s gas o e 4y jieal) dum i) it o il SLEA) iy Adude e
oy Jpaalls (Ol Litas) Tl G il oF ) Aad) B i) s e () (puilns)
(ol uilaS ane LAl A3 G (7)

258


http://www.doi.org/10.25130/tjaes.21.71.1.14

Tikrit Journal of Administrative and Economic Sciences, Vol. 21, No. 71, Part (1): 237-272
Doi: www.doi.org/10.25130/tjaes.21.71.1.14

Ol il pae LA 1(7) s

Breusch-Pagan/Cook-Weisberg Test for
Heteroskedasticity

chi2(1) = 146.39 | 0.0000

STATA 17 b Cla i e aldie YL daald) slae ) jaadll

Ly ¢(146.39) &5 Chi2 (1) ad of Y (7) @) dsaall 8 s allall il iy
) 2551385 ¢(0.05) i) AYall (5 ginsa 30 B (525 ¢(0.0000) &l Adaiay) dodl
dua yill J o8 5 «(homoskedasticity) culbill puilad e aii Sl &y jiall A 8l (i
dalisall 4l e (heteroscedasticity) oubaill uilad ade Aaa 3 ga 5 e G ) Al
Al ) il
Alude Bl ) 3 Bl ¥ dy s(Autocorrelation Test) S Jabs ¥ Las)
ail) e i ALl il o) (ol gl g e Aanss ol Jaad )y Lea B Lgashy Ak )
i @l a8 Alad e O jda s B aie 4y jlire elhadl ) g2 38 Laa bl
Ll 2 5 () Aliad) dpua Jall i ety ¢ I3 Ll )l 2 sm g aae e 4y jhiall A Al (il
A el Y Lsa) &3l (14) 4B Jsaa) el g JI3

I Lol 5y sl i o(8) Jisas

Autocorrelation Test 0.1381 (1,12 2.525
STATA 17 b Cla s o e YL Aalill slae) 1 jaadll

(Y An all (e 13 Jabs ) @llia S 13 Le apaad 8 HLEAY) e )l Caagll Sy
S 13 ARl iyl e A0 gl oUad¥L Al Alad) 5 il b A0 gl oUadY) ()
A8 5 ge (ge JEy 8 Las z saill Calaa 385 & il i) ) Gl a7 a8 ¢ 303 Jals ) cllia
pae i Al (HO) A_teall daa ) ptianiid (ptiania 8 pandy SLEAY) 138 o 58 3) il
oady aiy Al 1) e 3l e e 400 sl oUadN) (o (g ¢ 35V A ) (e 313 dali ) 25
e Aaie V) Sy & (e 5 313 Tl V) A (e Slan Y 3 gl () iy 1268 dna il o2
Lol ) 2 sa g o i (H1) Apna il Lal Adlia) clagmoat ) dalall (o g0 dilan ) @l i)
A5 Aalisd) ol yal) 8 4 sdall oUad¥) G ABNe ln () i Lae o J s Aol (e 1
dad ) 223 ¢(14) Jsaall 85 allall SLEAY) il Y laill vie 5 =3 paill 83 o Sigy il
o ST a5 (1 ¢12) Aoa (a5 (0.1381) AV (5 sy (2.525) il Ao (F)
daca il il ) o (o il aa 0 Y Al iy Lee ¢(0.05) dban ) AV all adind) (5 gl
Aa ol e T3 als ) Hedad Y il of (ol L 33 Jal ) an o Y 0l e i L) 4y jiuall
Aagiill oda e 3l el e il jie Col 73 saill 3 400 siall sUad ) (8 a1 (ha 5 ¢ Y]
Ailan ) Gl el o ey Laa ¢ 1A Tl Y1 3G (e Slan Y 23 sl G 2 UEGY (S
B ade e 5 ddda o Siu
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Hausman _bialy L 4 jall ciluca i JLA) (o o il pall dpda @ LSS ilil 4-5
die ol z3 sl jladl) A Wiaeludd (Panel Data) 4 shall <lilll Jidas 8 (1978)
(Fixed Effects - FE) 45l i il 23 a3 S 13 L Tyanis  Jadll lasi¥) Jilat o) 5a)
ady Jsaally Liul )2 Jadll sa (Random Effects - RE) d) sdall <ol i) 3 01
A5 Al pall L £ 3508 G Alaliall (Hausman, 1978) Jkaa) &l cux (9)

ALl
(Hausman) glaw st JLis) &l 1(9) Jsas
Hausman Test Coef.
Chi-square test value 2.281
P-value .809

STATA 17 b s jie o alaie VL sl slae) @ jaadll

(0.809) &L (P-value) Ziaia¥) Aadll o (M (9) pd, J sl (5 allal) gl i
o=t G (HO) diall dpca il J o (Y ol Las ¢(0.05) 2inall (s sinsall (0 ST a5
A 23 sty (RE) 4 sdiadl <l 5801 23 sad <ol 0085 0 s sa 38 2 Y il e
il s2ed Cusill) o (RE) 4l sall il il 23 gai (la o5 (a5 «(FE) 400

Oulal pae 3 g gy (e Ll (3 AL lin 0b (15) @) sl e O LS
o8 Aallaaly  lasiV) Aol Jidad & 420L5 ASAa 8 5 ¢(heteroskedasticity) ol
G il aladinly UL disad (1) A8V ) aal aladial &5 L Sale (Al
2 & ) it ade ae dalaill (robust) dite zilad aladiul (2) S iy jle )
Stata gl s & Llee Sld 285 25 85 AU 48 55 e Glasial AV sl alaie) o el )
D difie @l i o Jseanll iy L ¢ jlaai¥) el ) (RoObUSE) el dlaly ella g
Gl Cal ) ) dalall s Gl ailad aae S e A 3Rl s A el
wliall ua ¢ (standardization) Gk oo ULl s ¢ &5 28 Gllh e Dl | (g gludall
zlaill 8 5 Al jal) clpa i jlia) Qi cagle 2Lyl priall G ilaleall &5 e Jpgusil
AV Ll
Zasalll 138 5ty szl ¥ 3 0a) cil jlaa A gBail) Glad) AT Juladg JLaA) s J Y Zagadll |
Jiaiall aill (i Sl sl g (Gl calasl) Jitsad) iyl i) (p A8Mad) Jilaiy Ll
Jara S i) dpay ) @S 5l ana) ddaglall @l puaiall 3 sa sa5 (ZLLY) 500 Sl jlas) b
A ) Al Hall Apia B HLAAY  wlal) 2amtall lasiW) 3 gad canda 8 SIS (e () YD gl
il 2 g 50 2L W8 pla) il jlae (A il ol il ellia 1ol e (i ) ¢ Y
() (bl 7 saill U5 dim ll oda lial alaus 3) A8 all Al 8 ALl

EMit = po + B1Audit Feesit + BoSizeit + BsROAi: + psSales Growthit + it

DLa) al 2 Yz sail) Guadad ates Ayl oY) UL AdDle g dnDla (e 2SU 22y

olial Jsaadl 8 A gall jlass¥) Alalee CiBlalae gl i 3) ¢ 35V Al all Ay 5
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JsY) zasaill jlasiV) dlalee Clelaa il :(10) Jsaa

EM  |Coef.St.Err| t-value | P- |[95% Conf| Interval] | Sig
Audit Fees|-.093| .106 | -0.88 | .379 | -3 114
SIZE |-.052| .081 | -0.63 | .526 -.211 .108
ROA |.382| .043 | 8.83 0 298 467 | Fr*
RGR |[.003| .011 | 0.31 756 -.018 .025
1| Constant | O | .097 0.00 1 -.19 19
Mean dependent var 0.000 | SD dependent var 1.000
Overall r-squared 0.156 Number of obs 182
Chi-square 176.307 Prob > chi2 0.000
R-squared within 0.153 |R-squared between 0.181
kK p<.01’ *x p<.05’ * p<.

STATA 17 gl n Gla e o alaie Wl Zalll slac) @ jaadll

(R?) waaill Jalra da o A ¢J5Y) 23 saill aaeiall oV Alalee adad il
Aliasl) Sl il Of (g 138 5 Lysasd Admaca Bonsi 85 (9596) A5 5 siane ie ¢(0.156) sy
el s (a5 oed Al 8L el el ¥1 5l 8 Caaad il Gyl (e (15.690) el
Dhia) A of Galad) Jsaad) zea g LS Al all <l yurita (s Anlial) ANl & A S (5 A
O Y e e 585 ¢(0.05) (s siea 2o s (25 (0.000) <l z3 54l (Chi-square)
Adlian) 4 sinay aialy JSSjlaad¥) 23 ga

2) Gl el yurial il Jalas dad ol sl Jsaad) 83 jaldall siliall i LaS
() A ly 3) ez LY 3l (8 3Bl Qi Ly gina s ol 580 ) el Les (0,093
{(0.05) &Ll 5 acinall 4 sinall (5 sisa o ST A 5 (0.379) 4 sine s siasr s (-0.88)

el il Jalae da O ) cdlalaall il i (ddajliall <l jusiall dasilly
Ssimas ) il lia o) @y jafs (0.382) ials dus ge el ilS AS ) dny
525(0.000) & sina dafts 5 (8.83) (1) af il 3 2l ,¥1 81 i jlae (A28 50 oy )
ST 0585 38 day YN SN of Fay 1385 (0, 05) ainall & ginall (5 ginsa (s yiaal
OF I e A Al lua¥) ae 38055 Lo s s oz LoV 5l il jlas aladiny Sl
Lal Ll Wl il 30 5e) # LW Joal e il Lol (5 6l Ll g lal) cld cls
il S ) ¢g gina )l Lagd yeday ald cclal Y1 gai Jana s AS AN aaa e G geady
Lae ¢(0.05) ainall (5 stsall (o 181 a5 ¢ M5l (e (0.756) (0.526) LegalS) Adlaia)
pd) el e sliys ZLo¥ 5l Clujlen (b Legd (ssine Ll dsay a2e ) ey
5 s jles (b AN QY (55t Ll say o pail A oY) A N A 4l
pie o Sl pait ) axal) Ay 3 J s 5 A8 jall Al A Aailall il ppaial) 3 5a 0~ Y)
gl 8 ddajlis Ol e 3 ga 50 Y1 Bl il jlae (8 @il CladY (s gina il 0 g g
31Y) LS gl (e aall 8 Tals Sldle 223 Y Gl Gl aas o e Jay 13a 5 380 5))
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) Gl o ae N e ) jadl 480 el Ll 8 Z LY 5 la) <ol jlaas 3y eV
(@) J8 (e dediall leaall el o Ao T e ()5S 38 Gaail) Gladl gl ) () (i
& Ailan ) &l of V) LY Bl il jlae 5l Jal i) ddlaial Jolis L
A8all 228 ac i ol 481 yal) A3l
Dol 138 B izl W1 8 1) il laa (B Jagall) JSa 50 Jalad g JLEA) 1 AU 3 gadl
(LY 303 il jlae) adlill pusiiall 5 (Jasail) JSa) Jarall puaciall (p 483l Jalai g jlial)
Caala &8 DA (e (DY) sl Jara A8 ) daay y AS A aaa) ddadliall G paaial) 3 ga o
Al 1) Ao i ) Gl gyl dul jall A i LaaY @) saxia) Slaas¥) #3 s
gl 8 Ayl @yl e ZLOY) 500 il jlas (8 sl (Sl (5 sina il
1Y) bl 73 paill 18 5 Apuza jall o3a Hlial ol 3) A8 )
EMit = o + B1Audit Feesit + B2Sizeit + BsROAi: + sSales Growthit + psFCit
+ &it

Dhia) () 2 Y 2 saill Gudad atus Ayl oY) ULl Aadle g Andla (e 2SU 22y

ool Jgaadl 8 A gall lasiV) Alalee i e il 5l 3) iplil) A jall A b
Uz 3 gaill Hlasi¥) Aol S laa il (11) Jsas

EM Coef.| St.Err. t-value p-value |[95% Conf|Interval]| Sig
Audit Fees |-.071| .147 | -0.48 | .628 -.36 217
FC(LEV) |.531| .19 | 2.79 | .005 158 903 | ***

SIZE |-.011| .127 | -0.09 | .928 -.259 237

ROA 371 .042 | 8.90 0 29 453 | ***

5 RGR .008| .011 | 0.69 | .491 -.014 .03
Constant | O 102 | 0.00 1 -.2 2
Mean dependent var 0.000 SD dependent var 1.000

Overall r-squared 0.373 Number of obs 182
Chi-square 369.808 Prob > chi2 0.000
R-squared within 0.414 R-squared between 0.267
*** p<.01, ** p<.05, * p<.1

STATA 17 zbpn Gls 3 e e YU Aal) dlac) 1 jauadll

(R?) 2aal) Jalas da o ) ¢ AN 3 gaill ddaiall jlass¥) Aalae Ggadal il i
il O (e 138 5 G s sis i (85 (959%6) A8 (5 simse die (0.373) iy
) a5 et Al 3L Ll LY 8 la) (A Caand ) )yl (e (37.300) s Al
e O il J sl e g LS Al all @l s G Adaliall 4831 7 A a5 5 AT Jal e
) oxda b 58 5¢(0.05) (s siue 2ie Al a5 (0.000) ab #3503l (Chi-square) JLis)
Alas) 4 ginay aiaiy JSS sV 23 sai 0
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Gl el i Al Jalas da b ilad) Jsandl i3 jallall i) s LS
il 3) LY 31 8 el Y (g sine g o815 ) Ll Y s Lee (0.071)
Ay acieall &y ginall (5 gina o ST a5 (0.628) Ausies s siwars (-0.48) (t) dad
.(0.05)

saill IS aiad Sl Jalaa da 0l Gl Jsaal) 3 3 jallal) gilial) i LS
Gy 3 b1 30 (A dasadll JSaed (5 simas o) il s o ) ey Lee «(0.531)
{(0.05) HLll 5 acinal) 4, ginall (5 siusa o Jil 8 5 (0.005) &y sins 5 siasar 5 (2.79) (1) ded

el Sl Jalase dad () ) cdlalaall il it ddadliall <) yaiall (a gy Ll
s sima Al Gl 48580 aaa 0 (W iy Las (0,011 sty Als Aad CulS 48 52 pna]
e S a5 (0.928) A sina Zaas (-0.00) (1) Aad sl 3 LY B il jles e
Gl laay bl Lty Sale Jiay ¥ 4S80 aaa o i 138 (0.05) 2inall 4y ginall (5 sivsa
OF A i ALl bl Hall Gamy o (e a2 N e cclS il 5ol B e zLLY1 31
3000 s jlaay alilll ddlaial (e Jlay 38 Laa ¢ ST dpadats 4408 5 aiaii a8 3 0l ClS il
Aia of a Lee ¢(0.371) il Jalae crly 388 4S80 dumy ) yurie G siad el LY
a5 (8.90) (1) A uily 3 LV 51} s a3 AS 80 Ay ) (5 sina g lay) S
3 SIS Al 3 1) G Sx Las (0.05) 2aixall 4 ginall (5 sivia (10 S8 285 (0.000) 4 sins
Cliatiall § Cliacadall Qs A (e 2L YL el e 5 508 ST ) oS5 08 4llad) day )
¢(0.008) il Jalae candy 3 Clal W) gad Jamay (3lacty 8 Lal 45001 Lgadlian (3:8a3 Cargy
() A s 3 ozl p¥) 5,10 s Jlan (e paiall 13g] (5 sima il asm 5 pae ) e Las
Say 138 5 (0.05) ainall 4y sinall (5 ginsa (g0 ST 85 (0.491) 4 sina 5 siwar 5 (0.69)
Jsdaiyelld e el ~LoNI5 ) 3 pilae ST S50 Slale Jiay Y o) ¥ sai oz 0
LoVl s slen (o sail) JSagld (5 sima il sy e (a1 Al A )1 dpm
I e o (Al Gat Gl aaall A ji Gl 5 A8 el Al (8 ddaglia G paie 39
A el il Al ) a3 3 50 2 LY 81 il slen (A Jasal) JSugld (5 gima S
can G Gl 3o e 2y 30 Gl (5 sase g W) () 3 ADS 5l 4 e ae Al o3a (34T
IR (e e 1Y) ) plisa pman s laY] J glad a8 ¢ yoa el 128 Canddil g 4 53005 )0 cpuca jiall
dasi 55 Aglladl ALl And) 1 of i 5 ) Apaalaall a5 Al G LS #4815 1)
ZLoYL el 8 dul e ST (5l sl Lile
8130 il jlan g (3828 Gulasi] s ABMa) A Jagalil) JSaa A1 Julatig LR N 3 galll g
Aliall) Cpliinall ot I cp i) G A8l Jlaty lia) sl gaall Jlity szl ¥
JAA e (O ainnall & slis) 8 Jiatiall alill G Sl jasiall (5 (RlaY) CSlacadil 408 gud)
A e (GRS Jae 4,480 aaa) Labiall paaiall ea sy (GA Basa) Japu ) il
t ) bl 73 paill 1 g @l sasall oV 23 et Cinha
EMit = po + p1Audit Feesit + B2Sizeit+ BsROA:: + BsSales Growthit + BsFCit

+ Be(Audit Feesit~ FCit) + &it
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Jhisl pale Y z3sall Gakd pii i sY) Sl Al s Aadla (g SHY 2a
olial Jgand) 8 dana pall lasi¥) dlalee Cllae gl 5l 3) RGN A )al) Dy 5
CAlll) 3 paill Hlasa¥) Alalee CBlalae g2l 1(12) Jsaa

EM Coef.|St.Err. t-value|p-value|[95% Conf|Interval]| Sig
Audit Fees |-.397| .132 | -3.02 | .003 -.654 -139 | ***
FC (LEV) |.169| .066 | 2.54 | .011 .039 298 | **

LEV* Audit [-.876| .155 | -5.67 0 -1.179 -573 |***

SIZE .082| .134 | 0.61 | .539 -.181 .346

ROA 363 | .037 | 9.75 0 .29 436 | ***

3 RGR 016 | .008 | 2.15 | .032 .001 031 | **
Constant |-.083| .086 | -0.96 | .337 -.252 .086
Mean dependent var 0.000 SD dependent var 1.000
Overall r-squared 0.486 Number of obs 182
Chi-square 625.011 Prob > chi2 0.000
R-squared within 0.519 R-squared between | 0.302
*** n<.01, ** p<.05, * p<.1

STATA 17 gl n s e o dlaie Wl daalll dlae ] 1 jaadll

(R?) 2l Jalaa da G () il 23 gaill samiall lasi¥) Alobae Ggaadat il s
il o (e 138 5 G s s dsnsi (85 (959%6) A8 (5 sinsa die (0.486) il
) e i et Al 3L L LY 8 la) (A a3 )yl (e (48.690) s Al
e O il J sl peca g LS Al all @l jsie G Adaliall A83a)) 7 JA a5 5 AT el e
s e 585 ¢(0.05) s sie 2ic Ala a5 (0.000) sl z3 s<ill (Chi-square) s
Aglias] 4 sinay aialy JSS laas¥ 23 5l ¢

-) Gl el il ) Jalaa e 0l Galadl Jsandl 83 jallall bl i LS
A aaly B LY 8 1) 8 el las (g sima s b i3 dllia o U e Lae ¢(0.397
Lae (0.05) &Ll 5 aainall &y sinall (5 sivun (o JBI 2 5(0.003) 4 sine 5 sinas 5 (-3.02) (1)
Ob ol (Say e g5 (L)Y Bl il jlae Cacaddil ¢l ladl caal y LalS Al iny
iy Lae dille 33 ga I3 5835 Ciledd () 9oty e LWlle Al 5835 ladl () sucaldly () (pagl)
ZLOYL el e IS 8l 5508 (g

Josaill IS el ) Jalae dad ol i) Jsaad) 85 jaldall i)l LS
sl IS (s 5inay () s ia o I o Lae ¢(0.169) (Wl @il aie el
(0.011) 4 sina (5 sivsar 5 (2.54) () dad aily 3) L)Y 500 8 ) 4 i die el
(5 sinsa Ll ) S a8l O i 138 5 (0.05) @l adizall 4 ginall (5 sisa o B 2
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pa il 5 paltinnall plal ALall L) e Gpmand Jal (e Leals ke e DU

310 s jlaa s il el Gy A8 3 sl JSaed Jamall iy (glacty Lash Ll
el o Jelall Qo 3y 3) o g g5 ol e lanl) 300 13 of ibaill iy a8~ Y
el LBl lia o ) s Lae ¢(<0.876) (Ml a8 I aie ueall o saill IS 5 Gl
-) (t) b iy 3 L,V 8 1) s jlaa s Al lasl G A83Mal) 3y sal) (o) (5 sina g
O ) e Laa (0.05) 2inall 4 ginall (5 sia (0 JB (85 (0.000) L sine dasiy 5 (5.67
ey 3 LW B 1) s Gl ol (s 28] Jamy Al Al die el Jy sl JS
el L) i el S il b la sm s 5STAL YIS ) L adal) Clast bl sl
Dhlae e a i AN Jisall jilas e gl e 4,80 slaie) of e Jy 13
blaal oda (e Cagaill bl 38355 Cilel ya) 2t 38l & giae @b o 2y ¢zl
Oa Il Lae 3l 83 5a 8305 () (525 05 138 5 Gl el 3aly) ) (525 A1 eV
2ROV 1) A e e S il 5 08

s go dad CilS 4S8 anal il Al Jalae dad o ) 0lalaall il
3 LY 8l il jlas A s sine 5l Gl 4S8N aaa o ) el Lee ¢(0.082) sy
.(0.05) ainall 4 sinall (5 sina o ST 285 (0.539) 4 sine dasiss (0.61) (1) 4l iy
(S 5l 5 1) U8 (e LY 8 1) s jlany aliill L ) Slale Jiay W AS il e (o iny 138
A il dpnyy srie e gty Ll LYY 8l 8 Lsine i Y AS 8N aas o ) el Lea
& A8 A ) (g gimas e Ll a0 i Las ¢(0.363) il el sl s
& sie oo il 025 (0.000) & sine dasiy 5 (9.75) (1) 3ad cly 3 (L )¥1 513 Sl jlas
e B3 ST ()5S a8 Alla) a1 Cld S il 3510 O Jxg les (0.05) izl 4 sinall
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iy S il of e @iy Jay g ZLoY1 sl Glajlae Lo prdiall 13g) (5 sina (S5 Capia
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i 481 jadl Al Adaglia <l e 3 g 50 2l )W B 1) ol sl 5 (il calasl (pp A8DLa)
313 il jlaa s (i) et o A8Mall 3 Lol 1) g Caaly Jysadll IS o ) Aaiil) 220
A Jagaill IS (5 gl GO ity LY 50 e @aaill Cladl il o gl ez lY)
A8Mal) 5 8 Calias a8 ¢l Y1 3y ke e e IS0 A gaa IS AN (5SS Larie 131 IS )
ST 13 s 3 IS I 5 e L )Y 8 )l il b
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