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Abstract:

The study aimed to identify the most important factors affecting the hidden economy in
the Iragi economy for the period (2003-2022). The regression analysis model was described
to express the relationship between the hidden economy as an independent variable« and the
dependent variables represented by both inflation and unemployment rates< and after
specifying the hypotheses and variables. The study carried out standard tests using the
standard program (9 Eviews).
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Hence« the results showed that there is a direct relationship between the independent
variable« the size of the hidden economy:« and the inflation rate as a dependent variable« in
addition to the presence of an inverse relationship between the independent variable and the
unemployment rate as a dependent variable.

Keywords: shadow economy: inflation< unemployment¢ size of the shadow economy:
ARDL methodology.
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Trend &
Intercept | Intercept Trend & None
intercept none intercept
Prob Prob Prob Prob Prob Prob
IN 0.4659 0.0357 0.0002 0.0062 0.0105 0.0013
UN 0.8450 0.4816 | 0.7093 0.0253 0.0459 0.0017
SH 0.5208 0.2827 | 0.9447 0.0032 0.0103 0.0007
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VAR Lag Order Selection

Criteria

Endogenous variables: IN
Exogenous variables: C
Date: 07/12/24 Time: 11:00

Sample: 2003
2022

Included observations: 17

LogL LR FPE AIC sC
Lag
0 680712 NA 198003 _ 8.126023 _ 8.175036
1 ) 66.79206  7.038367
5782612  18.07955* 7.136392*

2 -56.6539 1.930704 65.62541 7.018106 7.165144

3 2.336631 7.152063
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55.12611 61.99912*  6.956012*

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information

criterion

SC: Schwarz information

criterion

HQ: Hannan-Quinn information criterion

EVIWS9 gzl » e alaie YL Gald) dlac) far Huaall
Ja) Ay gh g 5 sl ABMal) Jalaty i -

U e Al Al 320 J3A 1)¢ARDL (2 (ol 3 5ai¥) 50 il G 3 (5) Jsaadl il J3A (4
el s o Baad ¢l Jal) 8 el SLaBW (in)ademill Jaes o (Sh)aad) dlaBdyl i 48 e
Jane 830y () oo 3anl g Ban g ey Adlal) Aol 8 48] SlaBY) aaa 305 O () el kil 23 50U
L gina 5 sinary (0.351144) diad culS 3 Uadll moaat Jabaal dailly Leic (0.740753) Jlaiay adaill
O gl sine Uadll maal dadea ) Laadl LS gsima e il A O A5l 4 Li(0.0002)
ashll JaV) (3 G0l (s siall () J saa sl enai sl Ja¥) 3 ld) jai¥) (44(-0.78708523)
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A s Lol s aaa ol @lldg (23.8170337) 038 adeaill Jama 3345 () (ga5in Basl g Bas g
AV oal ) ) 5 a8l b A ledall g alud) jlasY alall (5 siasal) 31

52l J3A (31 al) 8 ALl Jama s (i) SLa) anal Ja80) Al sha 5 8 jmd AbaiuaV] i il 5 Jpoa
(2022-2003)

ARDL Cointegrating And Long Run Form
Dependent Variable: IN

Selected Model: ARDL(2¢ 1)
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Date: 07/10/24 Time: 08:56

Sample: 2003 2022

Included observations: 18

Cointegrating Form

) o Std. t-
Variable Coefficient o Prob.
Error Statistic
D(IN(-1)) 0.566137123  0.250044 2.26415 0.0413
D(SH) 0.260110971  0.351144  0.740753  0.0002
CointEq(- -
-0.78708523  0.252446 0.0082
1) 3.117836
Cointeq = IN - (-0.0000*SH + 36.5118)
Long Run Coefficients
Std. t-
Variable Coefficient Error Statistic Prob.
SH 23.8170337 4.36958 5.450646  0.0001
C 36.5118420 5.56366 6.562558  0.0000

. Eviews 9 Slas¥) zali ll cla jia e alaie YU Galill slae ) (e 1 jaadl)

(ARDL )z sail 53 <l jyusiall (s 483all 5 ganl) jliial)

LByl B adaill Jaray Jilue paieS A SLaBY) aas o @ jide JalS5 A8de 2ga g g2 LAY

pll (Y aall (e B (F)dad colS 13 (F) dad J3S (e (Bounds Test) dbexinl e ¥ @i jaieS ) ]l
Ll ol o1 a0 o ST (Y 1S Lob Lol Al 8 35 il A il 5 Ll

571



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

12021 edea)daV) dlygla 4053l 65 ABle say o pali Al Al s @l Jii g 4 diall dua 6l (b 5
Has) 5 )0 ane a6 Chgu Al (e g L) dilaie () 5S3 Lgild V)5 AoV Gaaad) (a5 S 13 Le(6
skl Ja¥) e it JalSE o ga 5 s aal )l

Se ¥ aall e L1 4 guad) (F)iilas) dad 58 o jide JalS5 355 I (Bounds Test) gl ek
PJ@DMM\W“ﬂMd‘&JP}@H‘& ‘(%10)@}4“6@_\4;3\;);‘\545“‘5433}\}
skl Ja¥)  Jiie jeieS aal) SLaiY)

(Bounds Test) & -6 - J g2
ARDL Bounds Test
Date: 07/10/24 Time: 15:49
Sample: 2005 2022
Included observations: 18

Null Hypothesis: No long-run relationships

exist
Test
Statistic Value k
F-statistic 4923218 1

Critical Value Bounds

11

Significance 10 Bound Bound

10% 4.04 4.78
5% 4.94 5.73
2.50% S5.77 6.68
1% 6.84 7.84
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12 13 14 15 16

i8

19 20

[ ——— CUSUM of Squares

5% Significance ‘

21 22

. Eviews 9 s zaliall s i e alaie YU Calill slac ) (e 1 jaadl)

Szd Jyhall 5 il Galall 8 laladdl Bl sae Gl Ja) (e s(Jarque-Bera) sl gsill JLsal ¢
3 «:(Jarque-Bera) Jbid) e auyl &3 el e z3gai¥) (8 Al @l jid o) asag pie A ae e
S1 a5 (0.852516) a0 <l Prob deds (0.319126)sa curly HLaa¥) 1aa dad o) aDA (e Laadl

(HL)AL s G i) b yi g Lnala L3 55 5 535 (1 sall ol QBN &y jdeall Lo il Jii Wil o5 (g5 (%5) e

(Jarque-Bera) sl g sl sl -2 -0

5
Series: Residuals
Sample 2005 2022
4 Observations 18
Mean 2.62e-15
3 Median -0.598778
Maximum 14.96233
Minimum -12.12917
2 Std. Dev. 6.449797
Skewness 0.292078
Kurtosis 3.290280
14
Jarque-Bera  0.319126
Probability 0.852516
0

-10 5 0 5

10

15

. Eviews 9 las ¥l zali yill cila jaa e slaie YU Gl slac) e 1 jaadll
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) Jara .1
{(VAR) gisail J3& (e tial slagy) 5aa jid)

Shidl elayl 33 of ( SC HQ¢ LR ¢AIC FPE ) (o IS Aliaiall JLaa¥) 13g) el milis o jelif 3
Baal g saal clasy) 33a o

il 35S il sUarY) 820 il sulaa -7 - Jsaa

VAR Lag Order Selection

Criteria

Endogenous variables: UN
Exogenous variables: C
Date: 07/12/24 Time: 11:05

Sample: 2003
2022

Included observations: 17

Lag LogL LR FPE AIC SC

0 62.62093 NA 104.2795 7.484816 7.533828

1 46.06932  29.20872*  16.75057*  5.655215* = 5.753240*

2 45.83218 0.390594 18.37183 5.744962 5.892

3 44.60598 1.875362 17.98356 5.71835 5.914401

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
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FPE: Final prediction error

AIC: Akaike information

criterion

SC: Schwarz information

criterion

HQ: Hannan-Quinn information criterion

. Eviews 9 Slas¥) il cla i e alaie YU Galill slae ) (e 1 jaadl)
J@‘i\ 2\.‘5323 sJ.-.\-*A§ A8Mal) Julad g At o

I (e Al yall 320 I3 4)cARDL (4 (ool 3 5031 i s e g3 (8) 2l iy I 30
) il o Baa B ¢ B el LB jaadll Ja) 3 (Un)Aadl Jase Slo (Sh)saad) SbaB¥) il 46 e
Jana (alisil ) s25 bas) s san g jlaiey Adlad) 4and) 8 84 SLaBV) aas 30l ) Of () e @l 23 503U
(§5inn s (5 siaay 5 (-0.571511) e i€ s Undll maai Jolaal Zpnailly el ¢(-0.134540) Jlaiey Al
0o (-0.412346) Of (sl & gine Wadll moniat Al ) Baad LS (5 5ime e il 4l S il il s S0
Jrshll Ja¥l b 335 (5 stasdd) ) Jgam sl st il Ja¥) 8 ) i)

Sl slai®) 3353 ) 8 s i e S) callis a il (IS Jiiaall ki) dadaa (o) ey Jyshall Ja¥) 8 La
(-0.296858) L)xias ALl Jana alésil W g5is 3 g 52n 5 likay

saall IR 31yl 8 Alad) Jaee 5 830 SLa®BY) anad Ja¥) AL sha 55l Alacinl) 508 il 18— J g2
(2022-2003)

ARDL Cointegrating And Long Run Form
Dependent Variable: UN

Selected Model: ARDL (4« 4)

Date: 07/11/24 Time: 14:44

Sample: 2003 2022

Included observations: 16

Cointegrating Form
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Std. t-

Variable Coefficient Error Statistic Prob.
D(UN(-

1)) 0.01903 0.369373 0.051518 0.9606
D(UN(-

2)) 0.771001 0.318426 2.421287 0.0518
D(UN(-

3)) 0.421541 0.395154 1.066775 0.3271
D(SH) -0.134540 0.235412 0.571511 0.5884
D(SH(-

1)) 0.394825 0.41514 0.951065 0.3783
D(SH(-

2)) 0.245310 0.365412 0.671327 0.5270
D(SH(-

3)) -0.653277 0.31245 -2.09082 0.0815

CointEq(- -
1) -0.412346 0.160117 2.575277 0.04200

Cointeq = UN - (-0.0000*SH + 31.3898 )

Long Run Coefficients

Std. t-
Variable Coefficient Error Statistic Prob.
SH -0.296858 2.333514 0.127215 0.9029
C 31.38977 11.16727 2.810872 0.0307

. Eviews 9 las ¥l zali yill cila i e slaie YU Gl slac) e 1 jaadll
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(ARDL )z 3sail (4 < piiall ¢ 48l 3 gand) LGS -

4 guadll (F) Abas) 4ad o < eJashll Ja¥) 8 @ jide JalSidga 5 a2 I (Bounds Test) gl el
Gl o A audi (S5 (%1¢%5¢%10) Lisina (5 st dic da jall aill Ja¥y eV asl) (e i
Y OSl5 Gall 8 Al Ve Slo i 38 aall Sl aaa (8 S s iy e ALl Jaed Audi

Al V) alae ) pana Sy
(Bounds Test) x5 -9 - J s
ARDL Bounds Test
Date: 07/11/24 Time: 17:25
Sample: 2007 2022
Included observations: 16

Null Hypothesis: No long-run relationships exist

Test
Statistic Value k
F-statistic 3.342386 1

Critical VValue Bounds

11
Significance 10 Bound  Bound

10% 4.04 4.78
5% 4.94 5.73
2.50% 5.77 6.68
1% 6.84 7.84

. Eviews 9 Slas¥) zali jll cla i e alaie YU Galill dlae (a1 jiadl)

(Cusum Of Square),idl (ARDL))z gl ) &iu) JLid) ¢
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& 0n (%05 s sine (5 sunan 2ie s Aajall 3gnll (i (el (el XS ) iy JLERYT 130 P (e L)
5l laeal) &y ) il e gl (Al (HOYAa 58 S s (HL a8 oad 3

Ayl Jaxal (Cusum Of Square) ,3al 73 sV 4y ) j8u) - 3- J<5

T T T T T
2017 2018 2019 2020 2021 2022

[ —— CUSUM of Squares ———-- 596 Significance ‘
. Eviews 9 Slas¥) il cla i e alaie YU Galill slae ) (e 1 jaadl)

Prob 4ed; (0.790395) il HLaay) s dad o) aadli(4) Jall cliby J3A e s(Jarque-Bera) Jeia) -¢
Ok A (HOYAsm i Jai s (H1)ALad) daca i) (b 53 Wild o5 (a5 (%5) e S| 225 (0.673547) 523 sy
Lol by 55 i B sal

(Jarque-Bera) sl el sl -4 -J<s

5
Series: Residuals
Sample 2007 2022
4 | Observations 16
Mean -3.30e-13
3 Median -0.004040
Maximum 3.658490
Minimum -3.360118
2 | Std. Dev. 2.089992
Skewness 0.134109
Kurtosis 1.944703
1 -
Jarque-Bera 0.790395
Probability 0.673547
o

. Eviews 9 Slas¥) il Gla i e alaie YU Galdl dlae) (e ol
Gilua sl g calalisngy)

claliingy)

b il AL Sl aa s 5ol ) da i Apedaill oy mall gm g A jall el ) Ay 3 daadl ]
Alai@y) 8 AdUadl 5 jallk aelaat e

ORlaaiY s U Y G i a8 Sl 13 aaa ol Gl il yedl A SLaBY] aas uld YA e 2
Al e )l i 8 Aali g (V)28 ()52 Ao jue a5 Aagii 13

e (Y oLl 3T aay W) ) sSl) Wy o] AUl g il danal Al EnY) LT A e 3
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Ayl 4 ) 55 A 2gas ) adaill Janad 2 saall L) dungie Jleialy o jidiall JalSill sl gl <Ll
s ana g Al Jea G Ja¥) Alish 4l 58 ABle @l (S5l opn o ial) SLaBY) aaa ae JaY)

R
Jiaen (el 3 saill o (s 3 saill Ay iy Galall 81 sl lay yal oS) ) o ganall LA il i jelal

(%3) & sina (5 siasa Nic
:Ql.:uaﬂ\

aBY) Aadil we AaiY) oda zed 33k oo Gllby de 5 il Agal) ALY (e S 55 e o el
agas DA (e ¢ g ) SLaBYL Janll caliiil il 2a) 3aidU L) 3all e aaall ansi A (e ¢ ans )l
A gl alatily (a sgill 5 Apabai¥) daiil) Qi g1 5u¥) (I 535 A1 a1 A yla¥) el jaY)

Lo 5aliiud I3y Alassal) e 36 gdiad) AdaidV) Al & lay (S 9l8 ay i ) quimg G sSall e o iy
Lalaiy) dadiyl) Calia g ladll 138 ae Jolaill G Sall e 43l ) dilia) cgida gl) Al gall deliva aady IS4
o gl 13 aliay s Ala je el Ala g 45100 g dnia s A3 g ey (Al Gl 8 AT Y ) de 5 il
O350 Al 43 gld) ye an )l e SLaBY) Al JS 4 jlae e b adaliis e ZLadVl  (lad) b Jaladl
A1 el A sall 5 ) gal 53l g Cal T gl

JJLAA\

sl Alae "(2011-1990) el & saad) Gy pel) ASLadll 3 SLaBY) pan aE"e(2013)cdls cold
Jasaill

Gl & galaB) ) EY) ad 8 e sSall GAYI 50 "((2014)a8 slea ol 315« sl Jsies ) seall
(1)2320) ¢(16) el ¢y ya¥) 5 Lsla®y)  slall Luatlall das (2012-2003) 524l

Uss ML) g Jla cdans e sl cullad ge Anlil o Ul cadlaa < Al JLAE\"‘(2014)‘O:\.MA L_Ac ¢yl

(4)338]) ¢(36)Aaal ¢ Apalal) il yall 5 ¢ gall (9 55 Anala

c(l)ﬂ;.d\ cae‘)\JY\j Aoalaiay| e}hﬂ Cy <3 s c(20]9 -2004)53& @\Jﬂ\ Alaiay) L.&A :Lu:\‘).l G‘:\J‘)“
(2)2a])

¢ Al dads ddulay) (’JM‘ dsa c‘;AJS;J\ sy A e laiy) )3\ c(2017) shuaa (gl “;\u‘).ul
A s3adl ¢ puelal) aladl

“;é\)ﬂ\ L.S)S)AM P "é\)ﬂ\ (;5 BJM\ @JLLJ\ Jrsalig aca Taal| PV VY "‘(2012)3.4)3 L;cc rﬁ)ﬁ\ e
3h o) L el i ypadl
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daala MAalladl Jany A sl Gl QU £81 60 @B) el A Al "(201 1 )eg e J—lSe QLIS
REPN

DY 5 ) (2007-1990 Yo saall 81 el SLaBY) b aizaill " ((2010)e0s A5 comen danli gl
L (3)22a) ¢(2) Aaall 4y 1a¥1 5 Al o shell LY drals Alaa ¢ Lgiadlae & el ol 535

ks Alae <23y Zaals " 2010-2000 e 55l (31 yall b adamill CVane Qs "¢(2013) nod slesd (il
36038l ¢ Al o lall

10. Jessica Leino ¢« Formal and Informal Micro enterpriese ¢ Enterprise Surveys N5¢2009¢
World Bank

http://www.enterprisesurveys.org/ResearchPapers/Formal informal microenterpri

Group

Ses.aspxcon
1ogald)
(2022-2003)52al! ) jad) SLaiBy) <y pal Allal) gl - 1 -Jgan
& Al il
Jua Jia ki BREEE L ey
Voadilll %Al . (st 5ale) Gsala)dy ) )
(Vs Qsile) (s o
IN UN Non-orl Oil output GDP
output
33.6 28.1 9236017 20349772 29585788.6 2003
27 26.8 22426817  30808541.6  53235358.7 2004
37 17.9 31153814 423797847  73533598.6 2005
53 17.9 42736144 528518109  95587954.8 2006
30.8 17.6 52437719 590180945  111455813.4 2007
12.6 15.6 69859660 871664012  157026061.6 2008
8.5 15 74644139 56631453.7  131275592.6 2009
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L gl Ly 5, Laladdl 5,05 cliban) e dalid) Gl o oslaieYh calll sae) e uadl

4 L .,

(2) Js>

05:)2015 — 1990 32all (3 _all B Jadil) Jae  laa¥) Asall @ilill ) dlbady A SLaBY) ana ik

(Vhe
%  Sallaaa ) @l ) &gl B ie yu
) Al ga e FII 2 Adanl ‘) )43 ..
o) JBl G (Alaa) K=C/M1 = e 4
. ) M1 dﬁ‘ﬁ‘ 3 Jm\
Jal Shadow LiNCGDP D
C V
(8) (7 (6) ) 4) (3) (2) (1)
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57.3 2717195.3 29585788.6 0.71 10148626 2985681 7162945 0.9 2003
70.9 4498078.8 53235358.7 0.80 11399125 2286288 9112837 2.0 2004
57.9 9051822.4 73533598.6 0.71 15460060 4491961 10968099 2.0 2005
50.0 14735439 95587954.8 0.66 21721167 7489467 14231700 2.0 2006
50.1 18038751 111455813.4 0.66 28189934 9697432 18492502 1.9 2007
39.7 29075738 157026061.6 0.58 37300030 15524351 21775679 1.9 2008
23.2 39528572 131275592.6 0.47 51743489 27401297 24342192 1.4 2009
20.7 46850498 159607123.6 0.45 62473929 34186568 28287361 1.4 2010
24.6 49826561 211309950 0.48 63735871 33142224 30593647 15 2011
23.8 61077084  245186418.5 0.47 73858000 38836000 35022000 1.6 2012
27.0 72715072 271092000 0.50 72692000 36620000 36072000 2.0 2013
32.2 67486768 260610000 0.53 65435000 30580000 34855000 2.2 2014
41.3 54389792 196820000 0.59 70733027 28657797 42075230 1.9 2015
31.0 65576339 228715000 0.52 76986584 36643275 40343309 1.8 2016
30.5 68737754 221665709 0.52 77828984 37330917 40498067 1.8 2017
34.6 83094753 268918874 0.55 86771000 39132397 47638603 2.1 2018
31.6 82754081 262917150 0.53 83381192 39312857 44068335 2.1 2019
33.7 59164740 215661516 0.54 84445526 38592057 45853469 15 2020
32.7 86518461 301152818 0.54 83913359 38952457 44960902 2.2 2021
33.2 99366875 383064152 0.54 841794425 38772257  45407185.5 2.6 2022
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