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Abstract

This study examines the synchronization between fiscal and external balances in the
Iragi economy over the period 2004-2024« grounded in the twin deficit hypothesis. The
research aims to test the existence of a causal relationship between the fiscal position
(general budget surplus or deficit) and the current account balance in Irag¢ while identifying
the direction of this relationship. Particular emphasis is placed on the impact of oil price
volatility and key economic variables« including real economic growth« foreign exchange
rates¢< and private and foreign investment. The study employs the Autoregressive Distributed
Lag (ARDL) model to conduct an econometric analysis of the time series data¢
supplemented by bounds testing and Granger causality tests. The findings reveal a
significant causal relationship from the current account to the fiscal position« driven by the
dominance of global oil prices¢ where a 1% increase in oil prices improves the fiscal
position by 0.859%. Additionally« the limited influence of non-oil sectors underscores the
rentier nature of the Iragi economy. The study recommends diversifying revenue sources:
enhancing fiscal policies¢ and promoting investment in productive sectors to achieve

economic stability in Iraqg.

Keywords: Twin Deficits¢ Fiscal Position< Current Account¢ Oil Prices< Real Economic
Growth« Autoregressive Distributed Lag Model (ARDL).
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oo Shmb o) il 4 i Al Gl psieS 73 saidl Ciliad < pite e 5ole a5 Al @l adall
zsaill Lgal p) oy ddla) @l ymie e a3 M Control Variables deSaie i Ao il i Al
Tl ) sl (oaey Cada e Aadll Bigs sl AlKGa (iaty @l A8y et Jal (e s a8 Cangioal
(o ot Jidl) i) 585 e (8 i) o2 selud Cus | 76-78)¢ 2016¢(Wooldridge "ieesd
&5 <l | 188-192)¢ 2009¢(Gujarati AadNall s & i 3 ) (s AT Jal pall b pSadll e o) psasial
A @l jeid) e alaey)

Gl Ul e SV o adiand Gogu JK galai@y) Lliadll (g gine bl 3(%) g2bal®y) gail) Jira
Coa LN RGDP = A jle slll apay jsiall 3o 5 Cisws <Real GDP growth rates 2l (JaY)
) i) el g Ay el Cilal W) Leie sae il ga e i) 138 i

el gl e (e A sie Canniy cdaabail ol el 4 sial) ull SV G Bke oA (Vo) AT ) ik
PSSy e IS0 Ay jle Sl Arnally agd ey Cagus ¢ eyl

.Ln OP =W 5 Oil Prices Ll s

.Ln ER =& 3«5 Exchange Rates <i_sall

Ln Fl =l ey cdlaidl 30l Foreign Investment (s slaiiuy) cilss ila

.Ln FC 41 3 yiu 5 Fixed Capital <l Jlall Gl 5 (585  Mas)
) gl Cpinpalls ALl 4palaBY) @l jpaiall 215l 5 a5 Saall (a5
Ln FS =f(Ln ES< Ln RGDP« Ln OP<« Ln ER< Ln FI« Ln FC) ...... (7)
Ln ES = f(Ln FS¢< Ln RGDP« Ln OP« Ln ER« Ln Fl« Ln FC) ...... (8)

(53aBY) sal Jana s ES (oa i) g sll go I A3 FS Jlall sin sl ¢ () (7) Al i
leals FI oY) Hlaiiny) @i oy ER oY) Gl el s OP Lill jlaul s RGDP (sl
FC Ol (il s

shaBY) gaill Jaeay FS Jll padll e JSV AL ES (s )Wl pa ) o) () (8) Aalaall i
SHleals FI iaY) laiuy) clidys ey ER iaY) Ciall jlaul s OP Lill jlaul s RGDP adall
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;oY) il (8 5 7) Ctrsall a5 (SaY L 5

LnFS=ay+B; LN ES + B, Ln RGDP + B3 Ln OP + B4 Ln ER + Bs Ln FI + Bg Ln FC + €3¢

Gl el Glalaa By Jiais (sl e ES FS ilabaal culdll aall Uiales Lt cay 5 ap 1) Sus
o260 =1 ) Nl e ESs FS ilabae 3 el Al
Sl e ES5FS e JSI A glal)

RENY Lﬁ)—"':““ Laa : €2t¢€1t U\} ( 12¢ ..

el a) Al Cogu OY) Al 3l pall 23 gai¥) Gl pate aaa Al e 22y iStationary Test Qssed) JLdd) -2-5
s S Jls) aladind JYA e el alaBV) cl puially daalald) e 3 Judladl ¢ Sl Ll
Y daia ) Judd) o) e sl Jal (e aadi 535 Augmented Dickey - Fuller test (ADF) g sall
Phillips — Csow — ol JLial s el sae doie 3l Abudill ()5S 2y 5 cUNit ROOL 25l )aa e (5 5ia

Aoia ) Judlad) b b ol 5 I Judall Jaadl dadlaay Saay 3 5 <Perron (PP)

BT Lﬁd\.&aﬁ\ e (< (PP)} (ADF) Lw;JL.ﬁsL; Laldll (Prob,) allaiay! e.\a C_\Lu Cuaje My
;Y (65 5) ol saalls

Akaike Info Jas s (ADF) ksl alall (Prob.) dllaia¥) asll gl e 15 J gaal

Criterion
sl | (0) s sinsall xic I (1) ¥ G
Trend & Trend &
Intercept None Intercept None
Intercept Intercept
REgF Prob. Prob. Prob. Prob. Prob. Prob.
Ln FS 0.5814 0.6170 0.4271 0.0000 0.0000 0.0000
Ln ES 0.0857 0.2189 0.4505 0.0001 0.0006 0.0000
Ln
0.4110 0.5099 0.5497 0.0000 0.0000 0.0000
RGDP
Ln OP 0.1183 0.3456 0.5635 0.0000 0.0001 | 0.0000
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Ln ER 0.1818 0.0915 0.5824 0.0000 0.0002 0.0000
Ln Fl 0.4304 0.3638 0.4040 0.0117 0.0212 0.0007
Ln FC 0.4632 0.1221 0.6616 0.0000 0.0000 0.0000
(PP) _taals 4alall (Prob.) ddlaia ) sl z05 a e 16 J gl
fpal | (0) s sinsall e I (1) Js¥) G
Intercept Trend & None Intercept Trend & None
Intercept Intercept
R Prob. Prob. Prob. Prob. Prob. Prob.
Ln FS 0.0513 0.0755 0.3144 0.0000 0.0000 0.0000
Ln ES 0.0606 0.2189 0.4505 0.0000 0.0000 0.0000
Ln
RGDP 0.1057 0.0536 0.4187 0.0000 0.0000 0.0000
Ln OP 0.0579 0.0637 0.5360 0.0000 0.0000 | 0.0000
Ln ER 0.0655 0.0523 0.5872 0.0000 0.0000 0.0000
Ln FI 0.4885 0.7392 0.3449 0.0000 0.0000 0.0000
Ln FC 0.0537 0.0893 0.6529 0.0000 0.0000 0.0000

Eviews 13 cla jas e alaie YU Gl J8 (e (65 5) ol saadl dlac) & 2 juaal)
Gl aes 5S35 Al (PP)s (ADF) s WY Prob. ad z ol (65 5) odsasd)l e o

None)« Trend & Intercept«(Intercept 453 gually ¢[(0) (s simall 2 ASLu A jall Jae dpaliai@Y)
%5 Afbasy AYAl (e ST Prob. ad culS Gus ol aally 3 il

LSl Aalai8Y ) ) il sl AN pall g [(1) dsY1 330 2ic Prob. ad slag) (e Y (S @lldl

Gl 13 xie

J(L) ) AW (e A s syall HsleaBY ) ) puaciall LIS ) o e oDl bl 53
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:dashll Ja¥) 8 Alalsi JLad) g culial) oulidl) 3 gadl) Byaas

o Al Jae by @l piall Llalsill ALl cilS G Sl lial il A (e sz dgadll LSS -1-6
Autoregressive Distributed g sl shball 53 SIA jlaai¥) z3sa" g ) z3 el 8 @l <](1)
Judladl il e G ASaalinall Gl Jalas 4 addiug aafie uld z35a3 585 Lag Model (ARDL)
ALl g ¢1(0) s siwall 2ie Stationary Sl 4pabassy) Gl el ae Jaladll e 43 )08 joah Sua dyia )
Al aie iVl o onldll slaBY) il 8 U e 73 salll 138 Jeadl Lagin g de 5l cI(1) JsY) LAl aie
LLalSl) Nl a5 e 45 )0y aialy 23 sall o LS ApalaBY) <l ppaiall (e Jal) 8 a5 AL sh BN

.(2001¢Pesaran & et al.) o sk sl 5 <Bounds Test 252l jLidl daul 53 Cointegration A4S i)

el bl 53 il uaiall Al <l il c laans e e 0S8 (ARDL) ol <y ge Slad

de el @il uy "Autoregressive S lasiVIM o s 3 <Lagged Dependent Variables

g sl elayI" o Gays Al cLagged Independent Variables Lie) dibalidl dliiuall i il
."Distributed Lag

:(Pesaran & et al. 2001: 289-291) L WS z3 geill Adall Zapall 21 50l GlSaYL

P q
Ve = a+Z(Z)iyt_i +z,8jxt_j +€t (13)
i=1 j=0

sh) ol s () L poblial il sl st el 6l die gl i) cynof Caa
) @l patiall e 3 g daliill ddasi jo S3llas 2 B¢ @5 .(t-i) 35 xie Ly bl 6 (Maiesall ) ypaial)

Lapal) LS slay 433 <Error Correction Form Uadl) musat dasa Jilail (ARDL) 350l pladiul i

AV (13)
p—1 q-1
Aye =a+ 01 — Bxe_1) + Z VilAy,_; + Z 8j Axy_j + & ... (13)
i=1 j=0

O sl Al 51l Speed of Adjustment Juasill de ju elais (Uadll maniat Jalae (& 10100 s
JaY) 3 jual Ml O s Y65 JaV Al o dadlall Jia Vi1 — BXt_13 daY dagh

Me aady o o g5l e :Optimal Lag Order Selection fiall shlall 45, saas -2-6
Spalipal) il Tl 38> Glaca Jaf e lld g ¢ il 5 adiivng o gas 52 3 saill i) Lags <l sl
A Bl Y A i e el g ol jail il BeliS wd 5l 505 Lay sl )l e Apalai¥) ol paiall

. 324 - 327)¢ 2019¢ 53 - 60; Brooks« 2010¢(Woodford & s o Autocorrelation
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Akaike Info Criterion (AIC) s cas (ARDL) zisaill shlill 300 Jidl gz gi s 1]

) J<all
% Vet e e S
Glml\ ﬁu\ 3 c.:\..u 4 S
Akaike Information Criteria (top 20 models)
1.62
7
1.61 | |
v Y T |
- T T | | | |
| | | | | i |
1 | | | | | | |
1.60 _| 1 i | | | | | | |
Y | | | | | | | | |
1 v Y | | | | | [ | | | !
v T | ! ! | | | | | | | | 1 |
1.59 _| v | | ! | | | i | | | | | [ I
T i I | i ! | I | i | | | | | [ I
i | | I | | | i | | I | | |
7 i [ | | : I | | | i | | [ | | i |
1.58 | b | i : | | | : I | | i | | : I | | I
| I | i I I i ! | | | | | i | | | !
| | | | | ! | | | i | I | | | |
| | | | | | | | | |
e e e S B Lo P A
1.57 1 | | I ! I | i H | I I ! H ! | I
T T T T T T T T T T T T T T T T T T T
S o o o o &9 49 9a o &S a9n9a s &©ooaoa s o
= = ~— = = ~— ~— = = = (=Y — = — ~— ~— = — ~— =
= =% =% =% =% = S =% =% — — = = =% — — = — T
= ~— = ~— = ~— — = — = ~— = ~— = ~— = ~— ~— ~— =
=% =% = — — = =% = (=Y = — — =% = = — — =
— — — — — — — — — — — — — — — — — — — —
= I =9 = = S 9 = = = 9 9O = = = = = = = =
J— J—) J—) ) p— p— — ) — p— ) p—) J— J— J— ) J—) p— p— p— )
a0 o o o o o o o0 o0 oo o0 o00o0oQooQ0oooo
x o oc o0 o ocCc e o aBa B B B B B B B2 B2 2 2
< < <« < << << < < < < < < < < < < < < =< <

Eviews 13 Cla jaa o slaie Y Sl Ji (0 JSA slac) a1 1 jhaal)

el 8 aadiy 3 sad Juadl 1S5 cLgall Ulal) ) (e 2358 20 i lllia of (4) JSEN e Jaaly
Jean 3 A ppuil) 3580 5 28al) G Lo )53 z 3 5aill 138 30 Cum ¢ 0)¢ O¢ Oc 0¢ O¢ 1¢ARDL (1 = Jiay
1.57 cady S5 (AIC) Jlne Grues dad 3l e 23 5l 12

O Cointegration < idall JalSall j3 55 (530 pasdl JLia¥) 1aa aadi :Bounds Test 2l jLbdl -3-6
o3 Cp JaV) Algh e da e SURY) Ko Cun gl AolaBY) il die ) Judld)
Op & i JalSE asa g p2e e gail ) i Hg padl daca b i Sl (ganl sl Adas s olld Gy 5 <l paiall

Lo ikl Jalsill aga g (Ao pais (Al Hy Al duia 68l il

1Y) (7) sl & dna sall 5 JLERY) 108 il alagl Qi e
dapall dads o paall sl &G aje 27 Jgand)
A. Bounds Test:
Null hypothesis: No levels relationship
Number of cointegrating variables: 6

Trend type: Rest. constant (Case 2)
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Sample size: 82

Test Statistic Value

F-statistic 7.259408

B. Bounds Critical Values:

10% 5% 1%

Sample
Size 1(0) 1(1) 1(0) I(1) 1(0) 1(1)

80 2.088 3.103 2.431 3.518 3.173 4.485
Asympto
tic 1.990 2.940 2.270 3.280 2.880 3.990

*1(0) and 1(1) are respectively the stationary and non-stationary bounds.
Eviews 13 Cla i o alaie Y Eanlill Jd (e Jsaad) dlae ] o3 1 juaall

Cialy 8 agaall LAY Fostatistic 4ed o) (A) soalls (7) dsaall B daia sl 2l e iy

Cly sise die 5 (7) dsaadl 0a (B) s (A da adl allll e jlisd dadiall dagdll 45 )lie xie 5 7.259408

Y1 aall s (1) Sle ¥ aall e ST culS Adiadl Zailll o) a5 (%1 %5 «%10) A dglasy) AV

W eHp Aol dia SN J s 5 Hy paad) e s (b ) AN (5S5 llA 3paad) jLialy dalall da el 24l |(0)
Al Jae Al @l il o Cointegration & yidall JalSill 3 ga y e yali

G (B (g bl laaad) i 5 9 (Lal) g sl (o dSaalial) A3VMal) Jyla g b

s G Aglas) @l LAY aliin) ) Causality ) A83Mall HLidl) jady sdasd) 483 LGl -1-7
stV galal sa Ja il 18 slai) pyan 5 i dgia y 3 3 ST 1 Cpaliatl oy yiria (e anadl 30 g
O Lebilat s ) A83al) Ll Granger Test oadl e JLid) aadivy Zus Ao dsa 5 pae Sl olad¥) Al
Sl (alaBY) HLEaY) e 7ok Sua Aiee 3o PO aalal (g pie e Ol Giie) (il

(12 2021 «Lsile) 1969 oo & Clive W. J. Granger

500



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

g sl (5 i o BB e Ly Ll Aggaad) Z5Mal) 3 5 (530 s ole e i g 1
@4}3 ?3 Cua dduall Granger Jlaal Jleainly :‘.a.n\‘).ﬂ\ e JYA é\)ﬂ\ ‘55 L;_)L;J\ Cloall Apa Gj\.d\
(Y (8) Jsanlly anils

Granger Wi il (a e 18 Jgaad)

Statistical
Null Hypothesis F-Statistic Prob. Significance
(%5)
LnFS — Ln ES 4.2543 0.0321 S sira
Ln ES — Ln FS 3.5601 0.0466 § gima
Ln OP — Ln FS 3.7823 0.0001 § gima
Ln OP — Ln ES 2.8576 0.0010 § gina
Ln RGDP — Ln
3.9546 0.0423 & sira
FS
Ln ER — Ln ES 4.1021 0.0384 S gima
Ln FI - Ln FS 1.2376 0.2871 S s
Ln FC — LnFS 1.5613 0.2153 s

Eviews 13 cla jae e dlaic YU Ealidl 8 (e Jsaal) slac a3z juaall
(Y (8) dsaall Lasa) 5l Granger Juia) gl (e ey

o s) Aallall Al s (Aases) Aol ABMe 3 5a g e il 2S5 s JAN g Mlal) e gl cp Adalal) 832l
Gilal)l e Sl L) culall il 58 ol @) oall A (Gokadl luadl) ile ol ol Jae s (Aaladl 433) sl
Uy 88 (pilall Prob, JI lied cilS ¢(4.2543 > 3.5601) oY Lilas) 1,86 J€TF ad of s oajlal)
sl e 0.046650.0321

0.0423 ek sine V53,9546 ald & Jull culall e IS diban) ol 1 A8al) galaB¥) galll @
43t Lo sSall iy yidie () LS ¢ IS Ay pual) A Y) (8 aaley SN ZUBY) ) Cus (%5 e i)
(ol pall ALY 85 i sie L] 3l 53 ) siasall 5 dlaall cilaina) e

« el F-Statistic ad o Cus) Aol JW guilall e fige juieS el Ladil) jland of 1Akl dlagl) &
(8l SLaiB dgay )1 dngadal) i) GuSat) (3 Prob. a5
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(Gl b B ay il dpngana ) GllD 0l 3 s(Anally ia¥l) Jlall Gul gy LAY iU el (&

Aaalny) saclal) Caraa g

A 5 Jdat o el SLaBY) 8 sl g I cilad) il o e s ARDL gisall i 2-7
Bl daia sall (9) i Aalaall s ARDL 73 seil i o SIS (alilaiy 8 J gaadl il daal ) G
1Y) (9) Jsanlls 3 saill 00 il prsm 53 3 )

ARDL z2sail i milis (a0 19 Jgaad)
Dependent Variable: LNFS
Method: ARDL
Date: 06/20/25 Time: 11:05
Sample (adjusted): 2004Q2 2024Q4
Included observations: 83 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag« automatic): LNES LNRGDP LNOP
LNER LNFI

LNFC
Fixed regressors: C
Number of models evalulated: 64

Selected Model: ARDL(1¢ 1¢< 0¢ 0« 0« 0¢ 0)

Coefficie
Variable nt Std. Error t-Statistic Prob.*

LNFS(-1) 0.742243 0.065504 11.33120 0.0000

LNES 0.522843 0.111331 4.696285 0.0000
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LNES(-1) 0.499599 0.108828 -4.590700 0.0000

LNRGDP 0.328635 0.086472 3.800479 0.0075

LNOP 0.859027 0.109929 7.814380 0.0000
LNER 0.136049 0.120212 -1.131742 0.0056
LNFI 0.044260 0.093772 -0.471999 0.6383
LNFC 0.366719 0.184476 -1.987896  0.0505

C 0.169662 0.724504 0.234176  0.8155
2.34050

R-squared 0.851647  Mean dependent var 5
Adjusted R- 0.75342
squared 0.835609  S.D. dependent var 9
Akaike info 0.56822

S.E. of regression  0.305479 criterion 0
0.83050

Sum squared resid  6.905486 Schwarz criterion 4
- Hannan-Quinn 0.67359

Log likelihood 14.58113 criter. 1
1.94607

F-statistic 53.10131 Durbin-Watson stat 9

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for
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model
selection.
Eviews 13 &l jas o alaie YU Saldl J8 (e Jsaall slae) 25 juaal)
(Y1 (9) Jsaad) gl (e ey

(V) A LSy a3 gaill 53 g ) il 5 o lan) Jalal)

il (0 %83.6 iy 72 saill (O ) @l 58 60,836 zasalll 13gd Jaladll &by :R-squared aill Jalaa
o Al Jalsal il sl sda (5 3m5 %16.4 Al A (e A Lag el Jals Ln FS Jall gl B
b B ) aa (380 55 Al o3a 5 3 sl 13 aeall e Sl e Jay Las ol 23 sai¥) d Aadiions
oo Slmd Ll baaill paiat e Aalial culal Y s cdadill jlaad <l ity Adags e Aaladl 4551 sall (Y clld ¢3) 5l
siial) il gai Ve g i) Capuall el ol S ddae Jal 52

(%5 = J81) 0.000000 21 Prob. desd ae 53.10 4xdull F-statistic ibas) 255 14,10 4ilaay) YA
JSS sl Alan Yl AV ) e

0.673591 5 0.830504 5 0.568220 A1l 5 Lisi dumitiall pgad 525 :(HC) (SC)3 (AIC) o S i
Z3sadll O giny 38 julaall 038 af Cacadd) LalS a5y ¢ bl 8 JuadY) sa ekl g3 saill o ) (i) o)
o paiall Ly (e lie 98 Lo ge aeDhe (5% 3 sadll 138 ) 31 eclill) Gy slaal) ity Alal) LI agal yaial)
(79 - 85¢ 2014<Enders) 4w ,all Jas 4ualaidy)

O ) e Apdiad) Ailasy) & A D (e Ay i Aad a5 1.95 @il :Durbin-Watson 4sbaa

(sl o 3 1L ) 2sa s (e e Y sl 23 sl

() ) il ads s padall SV goba@Y) Qs |

. (0.0000<0.05) 4sian] 4 sines5 0.742 4lolas das 2l 1L ES(-1) ALl Al pagh A4 v
A1 5 yl) Ml am gl s () (5350 s %1 sy 55 3 LN ES(-1) Al 5 iall ppxiadl 138 od agle
iad ApabaBY) Ak e GHlgh e 1 s AY) el gall (L cld B e <9%0.742 4w Ln ES
o=l 138 o) 5 daallall (B ) & Jadil el gl ) dat ALl daull dalall L) sal) A Sl (ails Egan
Ol 138 (e alaiy) Alls 8 bl ZalaBV) 5 AL 508 (e ey Lay Leal 30 Aiaall o 5y 535 oy (ff i gl
Loy G Lo Aaall sla® 4 gaiil) ol ) Jy s e aelas dpaliail 5 40l 3 se (3ia3 Apalatl) CYLaa b

A ) Al 4531 gally ) Gilall b s ladl bl 5l ey
iad 85 0.523 dad Ln ES Adall syl puid) 138 Jabea 3l :Ln FS Mol a il pagh 5 v
%1 4y Ln ES Laad aind 4adle %5 e J8 & 15 <0.0000 Prob. das <y 3) ddlas) Vs 635 4 5
Jalsall iy (yal il 900,523 Ay Jlall pal Cund ) g (Rl ol s olal) Glual) (8 ()
¥ e 3 pad) 8 Aalad) A3 ) sall aaind 3 ¢ Bl jall galaBV) a8l gl ae 3150 A i (90 gAY
i A A 5 ) sall a3 ) o (ol laaldl b (aild (gias) dkadill ol jaliall saly ) i kil

8 ll S (pa 5 ) gal) o g olails Laales|
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OY Aflias) sine I3 a5 ¢-0.500 J 4l Aad el dalaa gl sLn FS(-1) 4 Al A v
SV 523 %1 A LN FS(-1) L o 435 AW Ja gall eliy =l 8L 4l (Prob. = 0.0000 < 0.05)
e e disas Aam (il Glall alall Y of ) el 9%0.500 deds LN FS B e s
(aBY) slaiall wa (381 sie 138 5 Al 5 yidl

Prob. ded (¥ dlas) 4 sinars €0.329 das 4ldas & :Ln RGDP Adall gy galll i v
Sl masll & Ln RGDP 4dlall 3 il (gabai¥) gaill i (é 4dle (0.0075 < 0.05) %5 o Ji il
1) %0.329 Gy Ln FS guadl 535 %1 4wty Ln RGDP i3 134 «case S 8 Ln FS )
Lasane ) (%0.329 damsis) 31all b oalaBV) saill il ail) Connall Sy (ol sall il il al i)
e Gy a1 138 5 Al by gy Ay gual) ol Y1 B Adlaa) By saay <l ¥ e i) ye g ladl) Ll
(eay) Jaall i) (e dndi po dansiy) 31 yall il g Undll diasa

Ln dalall 3yl il jlewl doles daf <zl 3 s 85 cange 3V 138 o)) :(LNOP) Jadlll jladf i v
Ol G g3 %] Awiy 433 Ln OP gl <y (0.0000 < 0.05) oY dsbas) 4 5inars <0.859 OP
A5l a5 e 135 (A Jalsal) il il L) 960,859 Aty Ln FS Adlall dandl W) s )
Lo pas Al 4531 gall 5 el e SLaBY1 e dny 1) dagudall e ) ¢ 31 jall galaiY)

Ln adudis sl 4 i) Jelee dad cinly 28 (s i1 53 S :Ln ER iaY) dipal) o il v
0=lisi ) sam %1 Ay Ln ER Jbend) o2 i xixé(0.0056 < 0.05) oY 4usimass -0.136 ER
L) gall ) aaza gl dpalin 5eSay 138 5 (G AY) Jal sl aad ade (2 jiy) %-0.136 doamsis 41 2 ) all
ity Jadall ypaad (e Aliall 45 ,Y sall Al 5 ) sall d8Dle dagiig ¢ 8yl Hlnall dad L (3) el 8 dalal)
33030 s Ly (Al Ll A (mlessl ) Sl oda g il sladly s ol o () lld a5y i) dad
cilaiiall e adina 3 jall SLaBY) (5 5S) 7 AN (e de sSall Colal i) 4805 50 ) A cdalall 43) sall o
oY) el dpa Al ) gaall dadd il 5 ¢(Ae siiall 33 ) siasall

e Aysinars 0,044 dad Ln FI Al 556l 6 il Jeles <y 10 FI da) by & v
430 sall Jysai 3 LN FI aia) i) il 40 0ne (ay Y1 1385 (0.6383 > 0.05) 3 Lilas) 4l
o Jaw Cum ¢ A1 all sla®Y) Jaly ) Lpia) @l jliinl) 3055 Cana g 55 38 L FS 481 all
Jalse dagii o(1 Galal Zxal ye) 558N a2 Y 8 sl il Jlea) (e Al L ol jlaiiul) s2a i
Graay) Sl JLain) o8 (e (lany da 555 s IY )5 (ALl sl jallan Glamy 3o 5 ¢y )oY Cilaiaill Lgie e

Gl 3 dalad) )Y 85 5] daalusall (5 il g Usill sai (Aipea

o Agsinars 0,367 sl e dad el 5l il 138 Jalae Jas iln FC JWall ol ¢S S
gl o aad) LYY GF ) sl g small e Ll ) 13 (0.0505 > 0.05) oY dblas)
G350 oar 7 oA QLY e g il 1agd A el Alaal) Cheiay Adadi je Bae ol o dagl Chpua (salaBY)
L) @l e aliail s ol se¥) oda Agleal Y e 5 Lalia®l 5 i) e gkl dagm £ Hlall Ui sl
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58 sl 138 udy (0.8155 > 0.05) oY dslias) s Ay simars 60,170 4ad ) 138 Jalae :C <l aad) i v/
Lgall o Al 4y ) clesall o jaed Gl e e Qaid) zigalll L8 da ) e @l il
C ulill aad) Al Bl Laaa ) o Il Lew o ol il Lo it g 85 L il 05 8 15 g
Sl SlamY) e il leud e diea 8l 0 aa) 13 ANV aae o) e Shad Lilias) o ) il
gsill s Cann Jlie cGasgadl il s LI SLaBY) dpulua ey La el 4551 5all gadU5
Bl b alaBy)
Op Jushll Ja¥) & il Loy )l 4880 48 )k Jie z3sai) 18 :ECM Uedl) sl gigall pali -3-7
CoIntEQ(-1) aall maai dalee Gui G (Goodll) da¥l 5 jmal ClENR) (g AlaBY) Ol il
. 194)¢ 2004¢«(Narayan Jaskll Ja¥) & 550 gl Allad 3252l A Goatll de pu 32l 5 d4ia ) 3 _idy Aadaliial)
& 005 sa 3 saill aady Lanie Lilian) 4 gina 5S35 Adlis 5,L31 53 &y pua Adle Jalaall 120 3 2255 3
(8 2022 ¢ Jaalls clasl) Jashall JaY)
3gns Wl W g a8l5 JaY) ALyl 4035053 A8e S5a 5 (s pal) ed ECM gisadl asii Jal (s
A dus ECM CJ)A.\M Jaa e CSaall ad Sl 6(7 d}éﬂ\ a.aé\)a) Jgaall sl C_:\:u IR e A8l s2a
(Y (10) sl bz sl i ia pe
ECM zasail @l e 110 Jgsd)
ARDL Error Correction Regression
Dependent Variable: D(LNFS)
Selected Model: ARDL(1¢ 1¢ 0< O¢ O¢ 0« 0)
Case 2: Restricted Constant and No Trend
Date: 06/21/25 Time: 05:39

Sample: 2004Q1 2024Q4

Included observations: 83

ECM Regression

Case 2: Restricted Constant and No Trend

Coefficie
Variable nt Std. Error t-Statistic Prob.
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D(LNES) 0.522843 0.095018 5.502588 0.0000

CointEq(-1)* 0.257757 0.046309 -5.566068 0.0000

0.00715

R-squared 0.558126  Mean dependent var 7
0.43655

Adjusted R-squared  0.552671  S.D. dependent var 7
Akaike info 0.39954

S.E. of regression 0.291981 criterion 5
0.45783

Sum squared resid 6.905486  Schwarz criterion 1
- Hannan-Quinn 0.42296

Log likelihood 1458113 criter. 1

Durbin-Watson stat  1.946079

* p-value incompatible with t-Bounds distribution.
Eviews 13 &l A e alie Vb Ealll il (e Jsaadl dlac] o5 ; jiaall

Lsina 535 ¢-0.257757 <l Al CointEQ(-1) Waal) memacst Jalas dad o (10) Js2all (e sy

O ) i Jalaall 138 Al () %5 AV (5 gine (pe JB 223 )5 0.0000 wials 38 Prob, dad (Y ddlas)
A s DA g3 pall) Alisal) < yuial) 38y 04257 duniis 5% sl JaY) 3 Gl s
Ln FS ) ga gl Al ool il ¢( sl JaY) 3 D(LN ES) o &) o sl aia (&) il e
=0.258 + 1) G ainag i) rmaad Y clisnss Al e Al 038 a3 Jy shall JaY) (b () il 4 5oy
Eigan o AT 8 s cdashll Ja¥) 8 o315l Alad 3 gad) Jal e el 1005 @l sin 306 T 61 ¢(3.88
A )5l 2 smy () aa gl Gl (s sl soladl Cluad) aua ) 8 L alie 5ad e dee deda

el 105 < g 0
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2 od8al) 3 gail) 3392 g Apadlal) il L) -8
Qg (e JJAAM CJJA.\M 3liles ua;s& &Lﬁ\)\.ﬁ;\ ;\‘):‘\ gﬁ)}_).-a“ e ;@L:&\ CMSEal) %) G:\‘,A..I.“ 35 -1-8
138l 585 dadlia (e S Lulh COKE) 038 (30 (ARDL) zisedl i (pe (3iaill died (Al O
Lasi 5 Y 5 Lmada Ty 555 g 555 (8 sad) ) e 2SIl JLaaY) e dae e slaie ) 25 388 Gl iy s (a5 73 sl
Y (11) Jsalls A po LSl JLARY) 038 s uilSd oyl il pe 5 Ll

A ) KA (o 3 gl Il AN il e 111 St

Ssms e )l 5 JS s
529 (e A e & FERSIW IR
AL Prob. PR
bl ) 5l
gasall Sla 0.8071 0.4286 | Jarque - Bera Test
Normality
. Breusch-Godfrey B
zasall Sl 0.9068 0.0979
Test Autocorrelation
Gl (uila aae
gl sla 0.7212 0.1282 ARCH Test
Heteroskedasticity

Eviews 13 Sl jaa e slaie Wl Gl (8 e Jsaad) dlac) a1 jdaall

Jsaall 3,050y il z3saill 81 sr A& Al @) COSEL 25a s iy @l JLEAY) &l (e poaly

0.9068 5 0.8071) <xls ARCH:« Breusch-Godfrey«(Jarque — Bera < Lia3 Prob. a8 of (11)
Ao i Jsd Al G 5Ss adde (965 AVAN (5 e e ST (Ban e JS) ail) sda s sl e (0.72125
Ll COIE) (e A AR zdgaill 8 ) o o A ) sda pally il LAY odgd Hy panl)

Alpta3agn 53 CJ}«J\ KT EREIRT c(u.d_ﬁj\ oilas pae 5 c‘;’?\ﬂ\ Ll W csx_).tH\ @J}ﬂ\)

el e el 73 il EBas ) 8l andy 54 g :Structural Stability (ASsed) U ALY L) -2-9
<ilsé Cumulative Sum of Residuals Test (CUSUM) sl e ASiedl S8y s st @l
(Y (5) JSall 8 daia ge LS LAY s

(CUSUM) i) ilis i se 15 JS&)
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Eviews 13 <l jia e e YU Ealildl J8 e KGN dlae ) &5 2 jiaal)

daall gl Gamy all Jea 4aili a5 8 (CUSUM) sl of (5) JSall (e iy
DY) @35 e pati Gl 5 (Hy aaadl 4 8 J sy DA 55 adde %5 (6 sl 2ie (6] jead) Lo shadll)
Leeal s ) (Clerall) Ll ae Jalail) 8 a3 sail) O ) EY1 138 jelad | i) 23 saill Cilaladd Sl
adle ¢ Al Al Jae AalaBY) il patall G Al B e i) oda jelai G (s ¢ 1 jall sl
Al el il Aas) dlee 85,08 Cilalaall e slaie V) ¢ Sadl) (pad

silua il 9 claliiiuN)
cedalitiay) -1-9

(Sadll e 3 ¢ yaiall (ARDL) zasei¥) gl g clibull Jalas ddaw) 5 Lgiaa 53 ) ) Al ol Cilia 55
AEY) ALY A e Jilaill 138 (il s al a5

&l 8 (2024-2004) 52all I (3 el b (Gildll s jaall) ) aaza sl S el saill Jama o) Al all @yl
ie V) A ¢ B jall SLaBV) A5lia (uSay (o2 5 cauza gl 13a A Tale T 580 (el Al das 8 5 (%-12.2
(3mll 3 Al 43 sall Aaladl ol Y1 (8 96922 At Lgelgusl Jans sia &l 3 Ahaill culal ) e o jadll
Ciliay Aoa Al Gkl clasall §loall (a ym e %109.55 %36 Cm Lo Ll dulaiill <l uY) & jelal
& lalally Guilagall 5 sa¥ls il N o g pmalld Adlall il (ghall s SO an il Gaw Lo )
(Bl 8 aladl BLEY) lan) (ha 8 S L JSE5 Lo laia ) Clle W) 5 cpae Wil 5 éalall il 3al)

& Ol e Bl asas Al all Bae JMA Gl 8 kel Glaall dua s Wl a3l Caadls
Crosisall G el caila (G Gl Yie Bl )5 ol sl Maa) e %66.7 dsins Gppdisall G paildl) cala
S5 lae 981 Crdizall G Saally paildll Gal il A Cazly 288 ale 5 @l gl lea) 0 %143 dsayy
Ol A 8 Anns ABle 35

L A0l Ll Gl 8 ool bl dpa 5 M) gl G Al il A8l Al @l Al jall g
& (Y sVl 03) Al gl A i o Lea (Ml iz gl) s a JAl Cluall (e o sladl I3 A 5
(2021 ¢ sile) Al 5 ae (3 5 138 5 ¢ 8 jal)  Jaaill SLamy)
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Lael) 5om Lae €%0.859 el pom gl Cpmmant ) (5258 %61 Any Tadil) o] 25 o ) 23 gl il iy
Al 5 Aalaii¥) <l sl dag il o a il W cpalall e diaged) Ul ¢ el SlaByl e Ayl
& "l sel) el jalae (e 3 a Laa oLl 5 dpallall (3l susY) A Lol ey 31 sall 8 e gBaall 0l s
Gl

L LA 130 &y Cs (ln FS Judl sl e L) 1,8l Ln RGDP gl ssbaBy) saill el
kil e dpbaBy) clelUadll ,A5 4 pane I jpdy 38 Lea ¢(Prob. = 0.0075) ddbas] Y2 e <%0.329
Gloall

%83.6 dsi usy 73 5aill 18 0 €0.836 (R-squared) s Jelea dagii & jekal 1 aiall (ARDL) 73 seil
Lae Do (uSay La 72 5aill 2 A (e sa0 el se 0 il AU 5 (LN FS Ml puza gl 6 s il & sl (g
8 il o pli yaE 8 AL DpalaBY) ol jpaiall daal s czdsaill a8 deadial) UL A g
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Gl b (a5 Al s ALl cilulandl) sl il sl dueal 28 cilalisuy) S5
Al Clerall Galiaial Ga Bal) SLaBY) (Say Loy ) siay 5 e dtla) Ay a3 Jal e
skl adl Lo ot (saladl sai Glo Jgemal) G cbaBy) s Lol s 2iaY) Lt Zalall  o(ighaiill)

A8V il i) 285 Coga s Lo (3a8a3 Jal (g

Gl 5 Aalall L3l ) aliae a5 alaily Jandl (3 jadl (& oaliaBY) ) 3l aibia o iy 1 g abaiBY) aysiil)
Jaadi g Aaludl g deliall g del )l Jic Al e cleUadll pyghi A (e ddadasil) o sd) e slaie V)
Agadill e o gl 5 il )

Loy cgallall Jadill el LSS e Jaloil] 45 5 pa 5 daltian) ST Adle iy pua g by 3 Alal) ) 80 g s
B1oadl b I bV et Aglle ac ) 8 (Gaai 5 4818 Al clplalial oLy clly b

Jlee D dallin Qg ol iy ¢ Ahadill e dpalaiy) cilelUadll d saill jaias Jal (e 1 jlafiiadl Apdly Ay oy
&b Yl palall gl jlaiu) Flie 8aga ey ey JleiiaY) da g Jagdl daclall il il 5 (il 5l
3l

DY) A el g liiall gad dgun s B ad) (& e sSall BUEY) ad 5y BelSy e gSal) (BURY) B 1)
Agial) A 5 gl Jlall (el 5 3 el e 58S 5l ae calinall e laial¥l g (oo

510



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

S sall iy et Leiind o 3O Jysaill 55 e 4iSaiy Gyl b alall pUkill s s aldl) pUadl) ol

el i 5 Aol oY) gl lae 3 Meld 185 5 (S €3 5m) ) el i 5 cRAASH
535 el )t 0 ) s 1 Al ) gl e £ 1 g kd) cobnad) Cppennl e 38
G Bl i (g lall aall ol Gnd e 1 (555 mml (a4l (Gl al) (b Aalall A1l gy

A pall ye ol i) il g dgdadill yie Gl jalaall 3 jes A
) sl g sibaal)
A ol jalaal) oY

Al el Claall Jae 5 e sSall 451 5all Jae ¢ A3l Qa3 (2011) .22 2eal s sus s I
Az daalas / SLaBY 55 HlaY) K ) dasia o) ) 53S0 Aa gkl cdpalil) Glald) b o0 Sall el 3 jalal Al
Aladl 4 aall (2023 — 2004) B2ell Ay i) dplany) )l (Adlide D) (Sl 538 el il
Slayl s elas

i) QL) Gl G sS5 lan) oo 38R alais 8 (2022) Lpad e e ¢ amll g i g sl cgladles
pstall 481 ) daall (Uadl) masaa 73 gai s o jidiall JalSill jll (8 o) )50 pladll b aal) sl gl
75 2aall (20 Alaall ¢y jeativea) dreall LBy

(2010 — 1980) 58l ¥ Als Al a2 Hlgl) Jaall (2015) A2 aul gslina s (gladdu a2 gl hall
1 g 2 a dplaByl aglall 45 )Y dladl)

Baall (3l jadl (d Aalad) A3 ) sall Sane 5 s ladll O Jaall e (e A8l sy (Wl (2021) L Qlasa] ¢ silile
28 €10 p A3y TlaBY) o slell JLY) Arala Aae (2019 — 2003)

sl (2022 — 2004) saall aladl (ae¥) 58 (Adkise <l sin) (il 5f) Js il 5 jnadl 4y ) HUadY) dakaie
Adlide 4 5

(Y Akl aise o dslidl el bl jlaud (20245 2023) chsl debi
https://www.opec.org

https://chbirag.org 8l s 3S el lill Suaal) a8 sl

— 1990) ‘15)3\)';)\ L@y 4 @)BJ\ OOl g @j\}d\ Oanl) Gu A8l Jalas (2016) .ssbusa 325
68 (ol (g daalas i)y SlaBY) Ak (2010

«(2024 - 2020) s2all Jaall zilill Jlaay dobadl) 5 40 5Y) <l ol (Adlide <l gin) A8 yall Jagladill 3 ) 3
Age sl Clbuall 4 000 celan U (5 35S jall el

@Sl Sleadl (2023 — 2004) s2al 4 il Ailas¥) de senall (Ailite O gin) A el Tayhadll 5 ) 3
e sl il 4y 500e celiasl)

511

10

A1


https://www.opec.org/
https://cbiraq.org/

Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

Aial) jilaal) Ll

1- Abell¢ J. D. (1990). Twin Deficits during the 1980s: An Empirical Investigation« Journal of
Macroeconomics« 12(1).

2- Anas¢ M. (2013). Twin Deficits in Morocco: An Empirical Investigation« International
Journal of Business and Social Research« 3(7).

3- Barro¢ R. J. (1974). Are Government Bonds Net Wealth? Journal of Political Economy:
82(6).

4- Bernheim« B. D. (1987). Ricardian equivalence: An Evaluation of Theory and Evidence.
NBER Macroeconomics Annual« 2.

5- Brooks: C. (2019). Introductory Econometrics for Finance: 4™ Editionc Cambridge
University Press.

6- Darratc Ali F. (1998). On Fiscal Policy and the Stock Market« Journal of Money« Credit and
Banking« 20 (3).

7- Dornbusch« R.c & et al. (2011). Macroeconomics« 12" Editionc McGraw-Hill Companies.

8- Elmendorfc D. W.c & Mankiw¢« N. G. (1999). Government Debt. In J. B. Taylor & M.
Woodford« Handbook of Macroeconomics« 1.

9- Enders¢ W. (2014). Applied Econometric Time Series: 4™ Edition< John Wiley & Sons.

10-Englec R. F.« & Grangerc C. W. J. (1987). Cointegration and Error Correction:
Representation« Estimation« and Testing« Econometrica« 55(2).

11- Federal Reserve Economic Data (FRED). Table Data - Current Account Balance for Irag.

12- Gujaratic D. N.c & Porter« D. C. (2009). Basic Econometrics« 5" Editionc McGraw-
Hill/lrwin.

13- Hailemareiam« A. F. (2023). The Twin Deficits Hypothesis: An Empirical Analysis for
Ethiopiac American Journal of Theoretical and Applied Business. 9(2).

14- Hamilton« J. D. (1994). Time Series Analysis. Princeton University Press.

15- Hatemi« A.¢< & Shukur¢ G. (2002). Multivariate — Based Causality Tests of Twin Deficit in
the US« Statistics« 26(9)« 817-824.
https://fred.stlouisfed.org/data/IRQBCAGDPGDPPT?utm_source=chatgpt.com

16-Johansen«< S. (1991). Estimation and Hypothesis Testing of Cointegration Vectors in

Gaussian Vector Autoregressive Models< Econometrica« 59(6).

17- Lutkepohl< H. (2005). New Introduction to Multiple Time Series Analysis¢ Springer.

512


https://fred.stlouisfed.org/data/IRQBCAGDPGDPPT?utm_source=chatgpt.com

Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

18- Marinheiro« C. F. (2008). Ricardian Equivalence« Twin Deficits« and the Feldstein—Horioka
Puzzle in Egypt. Journal of Policy Modeling« 30(8).
https://doi.org/10.1016/j.jpolmod.2007.12.001

19- Narayan« P. K. (2004). Fiji's Tourism Demand: The ARDL Approach to Co-Integrations

Tourism Economics« 10(2).

20-Pesaran< M. H.c & et al. (2001). Bounds Testing Approaches to the Analysis of Level
Relationships¢« Journal of Applied Econometrics¢ 16(3).

21- Wooldridge« J. M. (2010). Econometric Analysis of Cross Section and Panel Data. The MIT
Press.

22-Wooldridge: J. M. (2016). Econometrics; A Modern Approach 6" edition« Cengage
Learning.

23-World Bank. (2024). World development indicators (2004-2024). Retrieved from
http://data.worldbank.org

513


https://doi.org/10.1016/j.jpolmod.2007.12.001
http://data.worldbank.org/

Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 59-2025
(September)

(2024 — 2004) 32l (31 jall 3 2SN ZnbaBY) ) jaiall Gany gl 1] Gadal)
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Jane o yall B Jul Jae Seay)
ol ol R pedan | A e by | o
(g s /el | ¢ 0007-100)
(%) /) il | e (Vo)
(U¥s ) ) (Db O sle)
e ey
*(%) *(%)
— 1453.3 0.8 17 — 101845.3 2004
11 1468.7 1.0 22 1.7 103551.4 2005
-0.1 1467.4 0.6 19 5.6 109389.9 2006
-14.5 1254.7 11 9 1.9 111455.8 2007
-4.9 1193.1 1.4 15 8.2 120626.5 2008
-1.9 1170 14 11 34 124702.1 2009
0.0 1170 1.0 16 6.4 132687.0 2010
0.0 1170 11 17 7.5 142700.2 2011
-0.3 1166.2 1.6 13 13.9 162587.5 2012
0.0 1166 -1.0 20 7.6 174990.2 2013
0.0 1166 -4.5 18 2.3 178951.4 2014
0.1 1167.3 -4.5 20 2.6 183616.3 2015
1.3 1182 -3.8 18 13.8 208932.1 2016
0.2 1184 -2.7 18 -1.8 205130.1 2017
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* World Bank. (2024). World development indicators (2004—2024). Retrieved from
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