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Abstract

The aim of the research is to measure the impact of capitalization strategies in achieving banking
stability for a sample of private banks listed on the Iraq Stock Exchange for the period 2005 to 2023.
Capitalization strategies mean increasing capital through capitalizing a portion of profits and reserves, or
issuing new shares. Banking stability was predicted through the X- SCORE (zmijewski) model. The
research sample included six banks: Baghdad, Commercial, National, Middle East, Sumer, and Mosul
Bank. Data for the sample banks was collected from the annual reports published by the Iraq Stock
Exchange. Impact was measured using the Smart Pls 4 statistical program. The research reached several
results, the most important of which is the existence of a statistically significant impact relationship between
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capitalization strategies and achieving banking stability. In light of this, the research came out with a
number of recommendations, the most important of which is that bank managements should continuously
assess banking stability and publish the results of the assessment, as this benefits the reputation and
continuity of banks. It is also necessary to hold specialized training workshops for their employees on how
to use capitalization strategies to maintain the financial position during times

of crisis, which helps in achieving banking stability.

Keywords: Zmijewski model, bank capitalization strategies, banking stability.
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w\)cﬁ.})\ 2362005 ple A b bl 25 qut)aq.«duu»\).\gmwuw\ Iy 28l YN o e
Ao 612011 ple (A b ke 100 ) @) &5 ¢(%100) 4 (51 2009 ale (& Sl ke 50 ) JWd)
DAl 5 (%64.47 %52) Caly sai Aty Al e 20145 2013 (aladl @ uﬂ-u‘ 5 ‘(%100) s

‘Qooseb@Jua)LdA 15 U.\.a&)sq‘;duu.u\).\lau}wd)d\uwm s Y 38 G pns m
& «(%35.48) il sa Ay (51 2008 ple A s ke 42 Y g saadd) Jd)
2014 e Sl

A 2005 ale A b ke 102U4§t,§qnduwi}fquiu il jesuihpae =
5 (%35.48) seidanins Hlin HLle 25,125 (N 2008 ale i g sdaall alle
2014 (QLG J.\.AJLUJ JL\LQ

“‘QOOSebLgJLm)L\L 10 5,3 & sine Jla ol 30 Jom sall o puaan T2y i sl (o joaa
& ¢(%304.00) se3dauins Jlin Jle 202 (N 2012 ale & sl
2015 ple el

2023 - 2005 33all Call e i jlaall Lpslal) agudd) sl Gk 08 Jlall ol (2 salll L (2) Jso>

cﬁw‘

o) @)
250 dic g gaall Jlall Gl ) il o5

alle Ll &)

Average Jua gall I Jagu | gl Godd) | Bal) oY) | A el g ] L)
- - - - - - 2005

%124.13 %100.00 %64.80 %80.00 %0.00 %500.00 %0.00 2006
%10.97 %25.00 %726.00 %14.81 %0.00 %10.00 %0.00 2007
%14.38 %0.00 %18.63 %35.48 %0.00 %0.00 %32.14 2008
%758.56 %100.00 %99.00 %30.95 %100.00 %0.00 %21.43 2009
%12.94 %0.00 %40.00 %20.00 %0.00 %10.00 %17.65 2010
%45.66 %0.00 %42.86 %51.52 %100.00 %66.67 %12.90 2011
%61.67 %304.00 %16.00 %350.00 %0.00 %0.00 %0.00 2012
%36.41 %0.00 %61.47 %0.00 %752.00 %750.00 %755.00 2013
%45.69 %0.00 %33.48 %66.67 %64.47 %66.67 %42.86 2014
%4.17 %25.00 %0.00 %0.00 %0.00 %0.00 %0.00 2015
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%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2016
%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2017
%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2018
%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2019
%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2020
%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2021
%1.33 %0.00 %0.00 %0.00 %8.00 %0.00 %0.00 2022
%0.00 %0.00 %0.00 %0.00 %0.00 %0.00 %0.00 2023
%23.11 %30.78 %22.35 %19.41 %18.03 %37.96 %10.11 Average

Bl 31500 3 ad) Bom S e AoVl ofiald) dlae) ¢ el

Gblliay) Gah e Jlall (uly B3G5 .
Gl I LY o asilial s Lealy )i andaes Ao s Ladie LN e & Slatial) ) Gajladl) sl ol
SSal i) leal A glal) halia VL BliaY) ok e JUd) Gl (8 33050 )y claliall vy Jiius
1l La (3) Jgaad) 8 3 jalal) milill) A cpe Badlig i paall W)
o ) Jiai s (%83.41-) <y 3 Juca sall (o yoma 3 ll3 g 2015 ple 3 chlia¥) 4 gaidons Jil ) w
2 (%909.06) aly Slbalia¥l A e duw o) Ll 9483.41 Jaras 2015 ple e Glbalia¥) (aliss)

Lo clphalind 30l ) 8 doai) i) Gl Y G padll 5 la) Uil oY) Cojae canal (o5 2012 ale

(S raall bl i) ae
830 Aol il (385 Jan iyl Y (oY) i peaall (%666.33) labaliia¥) (& sall (oea Loy el 3Ly
Aallall e YY) Agal e Ao 4558 3ol 5 alle (il el A edelun lee GLblaaY) 1k oo Wl ol

(%12.04) Cblia¥) (& sail ol Jass s J8 42l o 81 (3580 Co pean () ey (Jilially

bl b palias) Guas ) Saall alal 8 61 (%435.68-) Cijbadl 6 sin hausie 3 312018 ple (&
baall s b el 2 5(%194.14) 2012

2023 — 2005 32l Eal) die i jlaall cilllia¥) jlaal ok o Jlall gul b sell) s (3) Jgia

Average Jua gall G sag | B gVl Godd) | A al) AT | Bl (g kel Sy L)
- - - - - - 2005

%31.41 %115.16 %25.34- %28.94- %35.31- %41.90 %120.99 2006
%94.22 %31.41 %0.57 %121.44 %116.40 %40.45 %255.03 2007
%97.76 %113.16 %320.76 %12.29 %106.44 %32.98 %0.90 2008
%14.38 %20.42- %62.44- %35.92- %70.86- %242.41 %3.55 2009
%14.03 %48.75 %37.85- %11.92- %64.42 %43.01 %22.27- 2010
%69.32 %172.09 %4.38 %109.41 %85.93 %1.87 %42.22 2011
%194.14 %47.82- %28.13 %0.40- %909.06 %22.78 %253.12 2012
%34.97 %189.37 %19.45 %39.83 %69.85- %7.82 %23.22 2013
%13.80- %3.08 %14.43 %8.14 %18.77- %26.18- %63.51- 2014
%35.68- %83.41- %30.48 %352.75- %22.34- %29.62- %56.42- 2015
%24.70- %21.83- %2.86 %43.59- %9.31 %45.23- %49.72- 2016
%10.80- %3.15 %42.57- %68.11- %1.34 %6.11 %35.26 2017
%32.13 %6.78 %1.70 %203.31 %10.00 %8.69 %27.68- 2018
%3.77- %20.46 %3.34 %1.71- %750.54- %3.95 %1.89 2019
%3.22 %3.52 %2.45 %9.01- %22.36- %23.33 %21.37 2020

%20.05 %2.86- %2.99 %11.82 %81.64 %6.77 %19.95 2021
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%28.58 %95.38 %0.01- %3.67- %58.88 %4.87 %16.02 2022
%2.22 %25.91 %0.92 %63.50- %50.52 %7.09 %7.60- 2023
%30.43 %36.22 %14.68 %12.04 %66.33 %21.83 %31.46 Average

e Qi) adind o 1 gY) dada jil) (b ) it o La DA Cpa Adlal) (3 DU (31l g sl e slaie Y Glalldl dae) ;i)
el (38am 5e gdS Alan ) cilyansl yia) Cuadl
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Canll 33a (g0 ol 52 VA& Ll el gl o328 A (8 jeaa ) il aialy Capeaall Gl i Lae Adlss (o puaall
o) Ay 5l (Sap¥ (UL 5 e alid dllaial slazy G jean o) o lee Jiiall (e el g8 Z-Score (8
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A (oae )il wiah G paall () e Lee dallu 4 Gl
Alal 5 2005) 530 UM Ca padll Z-Score o) @i (4) dsaall 3 oY) G jeae Jobi vie: JaY) o jan
2023520225 2021 #lse¥ & O Y e b pae )l gl Gead) o) i e Dlls (2020
An8ia (8 paall 4y ) Ei) ‘;Lﬂh}@)m.d\ Md@;\@umm}eu&mbz SCOI’Ce-ﬁ‘—"'AU-’
Z- 282011 — 2005 &2 ¥ JMA Copaall o (4) Jpand) il 3 3l wie —; Jave W) (580 o pae m
e ol V) padll Sl il 8 ol JSa ) Les Alle Co el Jid ddlaa) glb L 4 se Score
sl (i Los il 82023 ple Zans plal) ol G0 Z-Score o amb Sl Aty 1 2012
BMJMQJMZ_SCOI'@%O\LA)\J(4) JJA_AJ\‘EA}LH\ CJ.\.J\@)L.\S\ Qe _L..sjé_.ﬂ\ )A}uu_)w n
A (A pan ) Tl aidly i eaall G S Lee Al o8 Sl
i phalaa A o paall (et Jag Las s e 4ad 2005 ple & Z-Score o) 2l —idiagall b pas w
7- Scoreeﬁq}a.d\ @2023 3ad 52006 (el sV (8 O V) daaidin G peaad) ) i) Jin Lee dlle

a0 )iy aialy Sy Ml g A alis ddlaia) Jha sall G yean ) e Ja Lae aiall (e el
S
2023 — 2005 33all Gl e G jbadl Zmijewski aladdal 8 paal) ) EuNL 5530 (4) Jsi
Average Juagall il paga | B Gual | Aal Y | Bl el 3y ES]
%55.69- 0.437 2.603- 0.704 1.189- 0.993- 0.303 2005
%74.69- 0.307- 2.051- 0.580 2.004- 0.893- 0.193 2006
%73.51- 0.379- 2.056- 0.471 1.911- 0.435- 0.100- 2007
%356 19- 0.172 2.368- 0.589 1.376- 0.565- 0.176 2008
%80.52- 0.464- 2.421- 0.471 1.837- 1.046- 0.465 2009
%87.49- 0.875- 2.279- 0.446 1.519- 1.593- 0.571 2010
%109.90- 0.806- 2.269- 0.039 1.970- 1.908- 0.321 2011
%106.66- 1.489- 2.036- 0.100- 1.475- 1.643- 0.344 2012
%156.80- 1.619- 2.282- 3.157- 0.544- 2.122- 0.317 2013
%159.92- 2.980- 2.221- 1.246- 1.149- 2.359- 0.358 2014
%169.44- 2.739- 2.775- 1.031- 1.444- 2.513- 0.335 2015
%177.91- 2.380- 3.039- 1.186- 1.461- 2.531- 0.077- 2016
%158.14- 2.471- 2.569- 0.584- 1.372- 2.361- 0.131- 2017
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%151.76- 2.375- 2.403- 0.490- 1.382- 2.415- 0.041- 2018
%162.03- 2.418- 3.064- 0.970- 1.032- 2.174- 0.064- 2019
%150.03- 2.532- 3.187- 0.963- 0.716- 1.762- 0.158 2020
%104.78- 0.678- 2.715- 1.023- 0.290 2.269- 0.108 2021
%104.46- 0.671- 3.319- 0.559- 0.503 2.267- 0.045 2022
%117.89- 0.722- 3.634- 0.718- 0.404 2.508- 0.104 2023
%122.34- 1.331- 2.594- 0.459- 1.115- 1.808- 0.178 Average
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