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Abstract:

The aim of this research is to build an investment portfolio within the framework of the passive
portfolio and active portfolio strategy. The current research is one of the first studies that combines the
passive and active management strategies and compares them. The active strategy depends on the careful
selection or choice of securities according to the positive alpha criterion, which is what is called the excess
return, which represents the difference between the stock return and the market return multiplied by beta.
As for the passive management strategy, it believes that the market is efficient and depends on the buy and
hold strategy. The study sample consisted of a group of stocks listed on the Iraq Stock Exchange for the
period from January 1, 2010 to December 31, 2017. The research found that the active portfolio
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outperformed the passive portfolio according to the Sharpe ratio on the Iraq Stock Exchange, despite both
ratios being negative. This superiority is attributed to the efficiency of active management in selecting assets
with high returns.

Keywords: Investment Portfolio, Passive Portfolio, Active Portfolio, Alpha, Sharpe Ratio.
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