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Abstract:

This research aims to measure the effectiveness of environmental allocations within Iraqi fiscal
policy in supporting the transition to a green economy, by analyzing the relationship between environmental
allocations and per capita carbon dioxide emissions over the period (2004—-2022)The study relied on an
autoregressive distributed lag (ARDL) model to analyze the short- and long-run relationship between the
variables. Per capita carbon dioxide (CO2) emissions were used as the dependent variable, and per capita
environmental allocations (E) and per capita gross domestic product (GDP) were used as independent
variables The results of the bounds test showed a long-run equilibrium relationship between the variables.
However, the coefficient of environmental allocations was not statistically significant in the long run,
indicating the weak impact of government environmental spending on achieving sustainable environmental
goals. Conversely, the results showed that economic growth contributes to increased carbon emissions,
reflecting the continued reliance of the Iraqi economy on unsustainable economic activities. In the short
term, a statistically. significant positive effect of immediate changes in environmental allocations on
emissions emerged which may indicate misallocation of environmental resources or ineffective
implementationThe study concluded that environmental fiscal policy in Iraq still suffers from weak
efficiency and ineffective impact. The transition to a green economy requires restructuring environmental
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allocations, activating environmental monitoring and assessment tools, and linking spending to green
development projects with direct impact.

Keywords: green economy, fiscal policy, environmental allocations, carbon emissions, environmental
taxes.
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Series: Residuals
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