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Technical Analysisand ItsRolein Investment Decision Making Concerning
Financial Securities
An analytical study for a sample from financial marketsin Arab Gulf

Abstract

Several supporters of technical anaysis believe in "Historical events are
reoccur" principle, as most analysis resort, depending on this principle, to follow
and use previous occurred technical models. These previous models how repeated
several times and that to asure their success and the extend of their accuracy during
previous periods of time. The relative strength index is regarded one of the indices
that measure momentum oscillator in stocks exchange. The index has very
important and useful analytical ability. So this index is adopted for its ability to
study and integrating the right technical inferences in making investment decisions
by participants in stocks exchange. The research concluded several conclusions, the
most important of them.

The process of technical analyzing is represented by checking and studying the
indices, and technical maps to determine the special paths and technica models
which are repeated previoudy, hoping they will continue as they are in coming
periods.
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