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"The Role of Central Banks Independency in Achieving the Monetary
Policy Objectives, with reference to Iraq's experience in the light of Iraqg's
Central Bank act no. 56, 2004"

Central bank plays a great role in achieving the monetary stability. Thus, the
Independency of this institution is a main subject in economics which has been
taken good consideration in the financial and banking studies.

Rapid and significance of the economic and monetary international and
domestic changes stand behind the importance of this subject which is globally
understood.

Therefore, so many countries try to secure and guarantee such I ndependency for
their central banks by finding suitable or new legislations beside the old ones they
have previously.

The significance of this research arises in due to the great and effective role
played by the central bank in drawing and executing the country's monetary
policy after having the full independency of course, entirely far from any
intervention. To the central banks, independency means a freedom in taking the
lead for making monetary policies, nominating objective and implementing
convenient tools to reach its national goals in accordance with the general
economic policies of the state.

The research's aim is to analyses the essential background for that independency
as an important condition for an effective performance leads to a comprehensive
monetary policy. Different experiences are taken as a medium guide for this
subject.

The hypothesis of the research emphasizes the point which says that, "Central
banks have decisive capability in making and acquiring the monetary stability and
then after administrating effectively the monetary policy in accordance with the
degree of independency, assuming little political or governmental influences.

To achieve objective and prove the hypothesis, the research is being divided
into three sections., the first tries to throw some light on the theoretic conception
in independency by defining terminological and historic frame of independency
and explaining the justifications and criteria of independency.

The second section casts another light on the economic impacts of
independency by studding the relationship between the degree of independency
and issues like inflation, the G.D.P., The public budgetary deficit and the rate of
exchange. The third section tries to review some pioneering and recent
experiences in the area of independency.

A reference to the Iragi experience in this field is considered in the light of act
56, 2004. Some conclusions are reached, and some other recommendations are
suggested too.
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