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Abstract

This research aims to examine the effect of Exchange rate of Iraq Dinar
on inflation, for the period (2003-2013) to identify the strength hand
impact of the relationship and the promptness of the transition between
the two variables.

To achieve this goal, the researcher presented the theoretical side of the

exchange rate and the factors influencing it, it adressed inflation theories
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and factors affecting it, also addressed the relationship between the
exchange rate and the inflation rate, it used a statistical analysis for the
purpose of demonstrating the basic premise to suggest that the dinar
exchange rate has a direct impact on inflation in Iraq during the period
of the study using the gradual regression (STEP WISE). The Results
showed a strong correlation between the movements of the Iraqi dinar
exchange in inflation rate in Iraq, and that whatever the exchange rate
has increased in the market with one unit, will increase with the rate of
inflation by (6,086) units. Which proved the hypothesis of the research
and was identical with the reality of the Iraqi economy today, which

refers to the direct impact of exchange rate fluctuations on prices and

other variables. The research ended with some conclusions and

recommendations.
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Model Summary®

Model R R Square Adjusted R Std. Error of Durbin—
Square the Estimate Watson
1 7156° 572 519 90301 1.370
a. Predictors: (Constant), a3l
b. Dependent Variable: i
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 8.722 1 8.722 | 10.696 .011°
Residual 6.523 8 .815
Total 15.246 9
a. Predictors: (Constant), sl s b. Dependent Variable: i
Coefficients®
Model Unstandardized | Standardized t Sig Collinearity
Coefficients Coefficients Statistics
B | Std.Error Beta Tolerance | \/|F
1 Constant | -41.360- | 13.379 -3.091-| .015
L S 6.086 | 1.861 56|  3.271 | .011] 1.000 | -1000

203




2016 /35 — 23l [ 12 - alaall [ dabiaiBY) g 4 Iy o glall iy )5 Alana [ SuaBY) g B IaY) A4S - 2y S5 Arala

a. Dependent Variable: s gl

Excluded Variables

Model Beta In t Sig Partial Collinearity Statistics
Correlation | Tolerance VIF Minimum
Tolerance

| FETAI -2.217-°| -1.194-| .271 -.411- .015| 67.873 .015

a. Predictors in the Model: (Constant),a\)"d\ 5

b. Dependent Variable: iy
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