Yo¥a Yz (oY) aamd) (V1) Alaal) /AnaLaiBY) g 4y oY) a glall Cug S5 Al /3LaBY) 9 8 )0y 43IS /ey S daaly

Yo AL a4 Baall LBl el slaiBy) B L SHgria) i) Al Jalad g

) pale (g3ga gOMa el ) 2eaa e dalyl
AlaiB) g 5 00y dulg By g 5 1Y) Auls
Aty daals Cy S5 daaly
salahmahdi761@gmail.com abdahl11991@gmail.com
« saliioal)

alliag Ll | jlai ¢ gabai@¥) Canll 8 Lo 5 Yo Jalii 1) apncal sl (o VgAY ysing
Oe oSV Al o @l (SN Callall G S aal e o jliely (salai®Y) Ll 8 dpaal e
iy L ¢l jaty gail) Aae ady ald ed Ml s IDlgiudl 4a g5 o) EY) Jsan
Bl Sl b Biledl SOl WY ) Al ald Caandl 13 Jlay Sl ¢ lan V) gas
Al all o3 ilis a5l 38 g ARDL 3 sl Jlaniny Yo VA1 490 (g0 Biaall 553l DA
QWY oy el SO Gyl y JAal Gn JaY) dligh a8 ABble 5 s L
daall 5 SOlgia¥) S Gu 4k A o gl Jaall e 5S IS8 adiey  SDlginY)
.0.519 Bl saad) Jaall &l
(aal) Aaall il @Diay) Al 5 judall iy laill (@Meiny) sdalidad) clalsl)
il =3 gl

Measurement and analysis of the consumption spending function in
the Iraqgi economy for the period 1990-2018
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Collage of Administration and Economics Collage of Administration and Economics
Tikrit University University of Baghdad
Abstract:

Consumption is one of the topics that occupies a wide field in economic
research, due to the importance it represents in economic activity as it is one of the most
important components of aggregate demand, because the largest percentage of
individuals ’incomes is directed to consumption, and therefore it would drive growth
and move economic activity towards prosperity, therefore This research attempts to
measure the function of household consumption spending in the Iragi economy during
the period from 1990-2018 using the ARDL model. The results of this study have
shown that there is a long-term balance relationship between income and family
consumption spending and that consumer spending depends heavily on income and
there is a direct relationship between Consumer spending and income has a marginal
propensity to consume 0.519%

Keywords: Consumption, the theories explaining the function of consumption, GDP.
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aal laall il g @i ¢y ABSlad) Jalat g ks sl Giayal
dglitia G LAY IS i ol (V) Jsaadl OV (e Jaa D sdia 30 Juadlaad) 4 ) jiinad Yl
(5%) Aasize s siwars |qy ds¥) @A 2o Gl i (Level) ssiwall go i bl
paall A B gl p o) g b ey &l yadall S (Intercept) hsé Culll aall die
S Jaall LS ((Hy=1) aball daza jél) Jass o 5 (Ho=0)
A 3 Judlal) 41 i) Ls) il o(Y) Jsanl)

gasall Hlsb (S Ll il
Variables Level (s siall) 1* Difference (Js¥! G_dll)
Gl yaciall ADF Sig. Result ADF Sig. Result
X -0.099615 |0.9402 | No stationary | -3.987087 | 0.0050 | stationary
C 1.043488 | 0.9959 | No stationary | -4.083213 | 0.0040 | stationary
Osom ol LA il
Variables Level (s siudl) 1* Difference (Js¥! 34l
il PP Sig. Result PP Sig. | Result
Y 0.047095 |0.9554 | No stationary | -3.964193 | 0.0053 | stationary
C 0.603469 | 0.9872 | No stationary | -4.053537 | 0.0043 | stationary

(Eviews10) zebin alasiuly lalill dhae | ¢ Jsaall : Haadll

DL &5 ol axg ARDL Addasal) Al il gadll o3 A jlaady) gisadl jladl Lol

(Jise i€ (MeaV) Jaddl ) Gola®yl il daal Judladl o S

Ll 138 jagis | gy JsY) Gl die 3 e S Leanan Of Gy el el eDlginY)

25 3] JLEAY il W ria gy olial Jsaadl s ARDL 3 sl JLiia) Gulsi (pe LSS
SO 3D ARDL 73 sail jliial s 1(Y) Jsaad)

Variable Coefficient Std. Error t-Statistic Prob*,
CI(-1) 0.752625 0.067228 11.19515 0.0000

¥ 0.128634 0.030034 4.282980 0.0002

C 516885.1 1310771. (.394337 0.6967
Adjusted R-squared | 0989717 | Durbin-Watsonstat | 2.527862 | Prob(F-statistic) | 0.00000

(Eviews10) et » Sla e Ao alaie Wl (halll dlae) e Jsaall : Hradll

8 e e 3l elar¥) Cila o wasty o & ARDL z3seil ol () Jsand) W ra gy
Ll csaal g da 50 (Cy) ol piitall i 30 eUai¥) da 5o culS 3 (Cyp,Y) Ol A0l
Dbl i Gyedal a8y Se) eldad) 5,0 4l aasd (YY) Jiaadl it
il e (%98) w8 JEiwse yxieS Y Jaal) ol (Adjusted R-Squared: AR-S)
asal) S AL e Al dalse ) 2 (0.2%) Ol s «(Cp) i) il & Jualad)
Sl Wl Cp i) stally gl e () Jiial) isiall 5,58 4 (98%) of LA WIS
4 siaadl e Ju5 68 (5%) ¢ J3) «(Prob = 0.0000) Jwial (s siss xie (F-statistic)
(2.128716) lgiad <y ) (D-W) liiban) 5 5 Ailan¥) Lalill (o g3 50D 4,0
A ol H Y1 Al e A 7351 ) iy 13
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asaall Hlas) aadie :Bound Test dideall Jalsill agaad) sl maitn LG
) G (dibe JalSS 3 ga g) JaV) Al sha 43 ) 53 A83e 3 g2 5 (520 43 2l Bound Test
F atlan) c 45,Ed) Gah (e cali uieS (DAginll) 5 Jiiue i€ (Jlea¥) sl
Sl Jsanll 8 LS elall 5 Llall da el agill 3 gos

SOl G =3 5aY Bound Test 2saall jLial) il ;(£) Jsaall

aiiciall ilaa¥) JUERY) | 4 sunall el | (Aliiaall @ yiiall 20)
Test Statistic Value K
F-statistic 14.35839 1
(Critical Value Bound) 44 saal) daadll
4 giaall (5 gl 10 Bound 11 Bound

10% 3.02 3.51

5% 3.62 4.16

2.5% 4.18 4.79

1% 4,94 5.85

(Eviews10) zebi_n cla jaa Je e YU Glalll dlae) e Jgaall : jaadll

(14.35839) <y daiiaall (F-statistic) ded o)) o2ke (£) Jsaadl JA (e Laadls
Basine (55 die (3.62) ¢(4.16) Wb I s pally cadiall Dl sanl Al e ST 85
JalSs Ao 3 ga 5 Say 138 5 Abad) i I Juli g adall A i il y W i Lea (590)
SVl Al sk 4 ) S ABNe asa s o) o eVl Aol il 5 (SSliud) BEY) (& jide
e o)) salal) e Wadl) maaal Jalaay (Ja¥) 3mal) 5 a8l claleal) JLad) |l
e Jiiall pid) Hibda 0 ge SN dal (e uail) Ja¥) Clladre a8 gria gy jLiaY)
Wadll st Jalae prda sy WS cJa¥) 5 jnal A83all & 65 aaad ge Dlad (il yaiall
I3 a5y 0l Jsandl 5 50 il (A oy shall Ja) 8580 sall Aoy

BV 23 50 JaV) 3 yual A8 5 Undll et 3 gl i il 2(0) Jsaal

S|

Variable Coefficient | Std. Error | t-Statistic | Prob*.
Y 0.128634 0.030034 | 4.282980 | 0.0002

C 516885.1 1310771 0.000000 | 0.0000
CointEq(-1)* | -0.247375 | 0.036269 | -6.820645 | 0.0000

(Eviews10) z<t_» Gl jaae e alde YU Glalll dlae) e Jaal) : juaall

3 ¢ pealll Ja¥) A Jitiadl il Glalea il m35 (0) Jsaadl A (e LoDl
asl g 3o g Hhda () Jaall 33k die ) (YY) 5 (Cp) om Lkl a8l Jgaall muia g
(Prob = 0.0002) 4 s2a (5 sise die 3325 (0.128) Jhiar (Cq) i) 330 ) A (g2
(0.128) lsiall o)) cabai®¥) &y plail) (3laia ae B 138 5 A3 5 AV Jal gall ol pe
Slaa¥l ) il by aladiul Ca &850 138 (2lias) ) MW aall Jall Jiay
(ol B (g2 1 Jaal)
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by (UECM) 2l e Uadll mmoal dales ol 5 p08all 483al) < jelal <lliS
40l 55 Al asa g oSy 135 (Prob = 0.0000) Jlaiabig 4 gina g 4l (-0.24) 4lad
Jalre da 0 LaS (a1 AL sha 433 31 55 A83e olanily A 5yl il jpaiall G el JaY) 8
(C1) &b (Lmadll Ja¥) 8 ¢ ) sill aae) ) sl IR e (24%) O (i Uadd) mpmias
Ja¥) alysh 4 ) sl A8l sladly (1) dolladl 58l dsgaaal (Say (t-1) ALl 3ol
(4) > Boaiun DAY o) Saay (Jiuall paiall & a3 5 (Shock) dera (g v
JEial) il 8y ) 235l 8 Ledia (g) Gran Ay ) s dagdll olavily A
Ja¥) & Cladrall 5008 meaza gy LAY 38 p(JaY) AL gh) 5 akal) clalaall SR Laald
£ 5 3aT e Db il i) e Jiiadl i) 5l ds o ge oISl dal (e dyshal
Ml Jpanll LS (Ja) AL sla A8l

S G 23 50 Jyshall Ja¥) Cilalea a5 il (1) Jsaal)
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error | t-Statistic | Prob*.
Y 0.519998 | 0.044546 | 11.67340 | 0.0000
C 2089481. 5465209. | 0.382324 | 0.7055
(Eviews10) zebi_n cla jaa Je alade YU Glalll dlae) e Jgaall : jaadll

Aia b sl sy 3 Joshall Ja¥) cilabee s il (1) Jaall W
(Cp) 33 A am dasly sas g Hlaiay (Y) 33 xie ) (Cq) 5 (YY) om Aayb 483
«(Prob=0.0000) 4 s2a (5 siua 2ic 5 ALG (5 AY) Jal sall 18 aa Ban 5 (0.519) Llaiay
O Cua @il adi )l WS Jaall adi) LS Lalai@y) Lalid) (e laa ilie 13 g
5 omadll saally Ll jlie o3 Lo 130 lan Al je a5 Dlgindl gaall Jud) Jisi (0.519)
S Qllall 3aly ) Aagms @l SR B A 5 Sl 3l o3y s x5 ¢(0.12)
YooY ale dey (3050l 5 alk) Y sall Al Aleally A gall (il ga il 55 add Cansy Jladll
lebie adiny Al ddadill ol ¥ g e )Y dagi s il gl YL SOlginl) Blay) jaiul o
Slo WY 5 ila sl il 5y 8ab ) &3 3 Ao jlad) anlis Jysad (A5 S Aty ) jal) SLaBY)
Ayl 30 Al in patusall g YL SOl a3V 340 a8 e Sall cilaral)

Lok e dllia () (0) Jsaal) b uaill Ja¥) cilalas 85 A (g 3l
s Al Ll (Cp) &) riall Cilalea 5,5l Cum ¢ Jaa¥) daall il 5 IBlgint) oy
LS (o) eJashall Ja¥) b et Cogu il Ja¥1 8 20kl A8Madl o)) g) (0.12) & sm
AgalaiBy) 4 el aa (3L 138 5 @Dl 3L ) () a5 Jaall o) )
il 48 5 daia (sae (ge 2SU (2 jal 13 pakal) ) gall Al ) LAAY 1 a0 Ll
dpadn il G HUEAY) (any o) jaly 458 Capu A8l @l LAY A lgde Jgaand) &5
rsh LS s lld LAY gl
sl LAY 13 o :Serial Correlation LM Test (=10 Jabg ¥ AdSia sl
o LS 5 B sall 1Al Jal )Y A (e el 3 5aiY1 glA (s (g ST
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o sSall G 73 5l LM 513 Sl Y Al il il o(V) Jsaad)
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.791838 Prob .F(2,23) 0.1891
Obs*R-squared | 3.774607 | Prob. Chi-Square(2) | 0.1515
(Eviews10) gt » Gla jaae e alddie YU Glalll dlae) e Jgaal) : juaal)
dad ol Jaadls 3 ¢ A Tl )Y A G jldal) il (V) Jsaad) Ll ma sy
Al Jixy 13 5 (5%) Sl a5 (Prob = 0.1891) wal ddlaial (s siwe xie (F-statistic)
Ay e o pall Al aaall A 8 i ) cang L o8 (Gay ¢ 1D Dl ) A aga g
Uk 25y o G 1 Al i ) 05 i) sl ) o Bl ) A
ARDL 7350 gl 485 ) ey SV 138 (8 &8 e g Al sl Clgiall (Sl )
1 23 :Heteroskedasticity Test (ARCH) oibiill Gailad ase AlSda jLas) Y
o o s LaS g 8 sl (bl CaDEA S e ol 3 5aiY) glA (s (g aSTAD sy
SOl B 73 50 ARCH bl Cadlia) Al sl il o (A) Jsaal)
Heteroskedasticity Test: ARCH
F-statistic 0.148482 Prob .F (1,25) 0.7032
Obs*R-squared | 0.159414 | Prob. Chi-Square (1) 0.6897
(Eviews10) gl n cla i e alade YU Glalll sl (e J gl juadll
dadd b a3 CARCH bl cadlia) Alha il zils (A) Jgaadl W ia g
O sn 138 5 (5%) ST a5 (Prob = 0.7032) <y dlaial (s sie 2ic (F-statistic)
zasa) il A8 o HLEAY) e 8 & ey colall GOl Al (e slay 23 satY]
ARDL
(e %l (ARDL) zdsail gl ) jsiad) Laa) iy sz dladl) ASel) ) 85N jLad) ¥
il aad sl 25y (e Al ol 8 Lendid) bl oA (e 2SN il (e dagall il HLaY)
(Sl JSAl 8 LS 5 lgd AlS s
(Recursive Residuals) Juis) | (CUSUM) s
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S BV 23 gad Y Ailaa) Gl HLial) 2 (1)) Galal)
:ARDL gigail Juid) milis |

Dependent Variable: CO1
Method: ARDL

Date: 06/27/20 Time: 14: 10

Sample (adjusted): 1991 2018
Included observations: 28 after adjustments

Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): Y
Fixed regressors: C
Number of models evalulated: 20
Selected Model: ARDL(1, 0)
Note: final equation sample is larger than selection sample

Prob.* t-Statistic | Std. Error | Coefficient Variable
0.0000 11.19515 0.067228 0.752625 CO1(-1)
0.0002 4.282980 0.030034 0.128634 Y
0.6967 0.394337 1310771. 516885.1 C
43590183 Mean dependent var 0.990478 R-squared
44773157 S.D. dependent var 0.989717 Adjusted R-squared
33.59584 Akaike info criterion 4540287. S.E. of regression
33.73857 Schwarz criterion 5.15E+14 Sum squared resid
33.63947 Hannan-Quinn criter. -467.3417 Log likelihood
2.527862 Durbin-Watson stat 1300.312 F-statistic
] 0.000000 Prob(F-statistic)
sagaall SLad) g Jashall JaVig suall) JaV) Clalea joads i@
ARDL Long Run Form and Bounds Test
Dependent Variable: D(CO1)
Selected Model: ARDL(1, 0)
Case 2: Restricted Constant and No Trend
Date: 06/27/20 Time: 14:10
Sample: 1990 2018
Included observations: 28
Conditional Error Correction Regression
Prob. t-Statistic Std. Error | Coefficient | Variable
0.0000 0.000000 1310771. 516885.1 C
0.0011 -3.679651 0.067228 -0.247375 CO1(-1)*
0.0002 4.282980 0.030034 0.128634 P G
* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).
Levels Equation
Case 2: Restricted Constant and No Trend
Prob. t-Statistic Std. Error | Coefficient | Variable
0.0000 11.67340 0.044546 0.519998 e
0.7055 0.382324 54652009. 2089481. ¢
EC = CO01 - (0.5200*Y + 2089481.3601 )
Null Hypothesis: No levels relationship F-Bounds Test
I(1) 1(0) Signif. Value Test Statistic
Asymptotic: n=1000
3.51 3.02 10% 14.35839 F-statistic
4.16 3.62 5% 1 k
4.79 4.18 2.5%
5.58 4.94 1%
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ARDL Error Correction Regression
Dependent Variable: D(C01)
Selected Model: ARDL(1, 0)

Case 2: Restricted Constant and No Trend
Date: 06/27/20 Time: 14:11
Sample: 1990 2018
Included observations: 28
ECM Regression
Case 2: Restricted Constant and No Trend

Prob. t-Statistic | Std. Error | Coefficient Variable

0.0000 -6.820645 0.036269 -0.247375 CointEq(-1)*
4107467. Mean dependent var 0.446402 R-squared
5871841. S.D. dependent var 0.446402 Adjusted R-squared
33.45298 Akaike info criterion 4368893. S.E. of regression
33.50056 Schwarz criterion 5.15E+14 Sum squared resid
33.46752 Hannan-Quinn criter. -467.3417 Log likelihood

| 2.527862 | Durbin-Watson stat

* P-value incompatible with t-Bounds distribution.
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