YoNa /Y (£Y) aad) () 0) alaal) /AnaLaiBY) g 4y )IaY) a ghall Cug <5 Ay /3LaBY) 9 310y A0S /iy S5 daala

VRA gigad aladiady (Y+ ) V-Y oo ¥) Baall ) ad) 8 dllal) dalain) Gl

e delan) A 2 daaa Juald plasdi 20
ALaiBy) g 5 Y Auls i@ g 5 1ay) A<
S5 Axaly b g dxals
khalilbazawe@gmail.com shfadhil@uowasit.edu.iq

soadlival)

Sle EalamY) cllaludl 5 508 Gl s 3)all 8 Alla) el ol jhise aad I sl Cangy
A lansVl daie z3 gad aladiuly @l g (Yo 1V2Y 00 F) aadl JBA Dllall dalaiul) (3as
Y Johansen and Juselius Jbis) e dlaie Yl g o) =3 gaill 35 0585 3 «(VRA)
Al jlaial) il & jedal Laiy caladl il 5 daladl Clal W) G sl ALy sk 48Me 2 5m
aebaing L g alad) (S Cuans daladl bl V1 (b Jiali aa) 5 3ladly A 483 2 5a g
s ¢ Ll Lgle a3y 131 Aol Leilal ol ana o alaie W aladl Lgdlail Jasd () da oSl
aan i 5 Aalall 40 sal) Jae Joli OMA e ALl AalaiaY) (Baiad I Cangd Apalial
oo W las asB (e Sliad Adlall <l V) sl sale )5 (a il s sl sladl ol
o 338 Aida 5 Bana Dy i Tae ) GIA Caagy AliA) i) clelhadl) ol (3 )k
A R o el 3 pudl 3 Tl Sl il ity Y 5 A (30 e sSa ) BUBY) 5o
VRA 73500 ¢3)_adl dllall dalaianl¥) <l ydige dllall dalainy) s dzalidal) cilalst)

Measuring of Financial Sustainability in Iraq for the Period
(2003-2017) by Using VRA Model

Lecturer Dr. Shaymaa Fadhel Mohammed Lecturer Dr. Khaleel Ismail Azez
College of Administration and Economics College of Administration and Economics
Wasit University Tikrit University
Abstract:

The research aims to assess the financial sustainability of Iraq and the ability of
the economic authorities to achieve it during the period 2003-2017 using the VRA
model. The results indicate that the standard model, based on the Johansen and Juselius
test to a relationship the long-term relationship between public revenues and public
expenditures. While the results of the selection of causality showed a causal relationship
in one direction is that public revenues cause public spending and therefore the
government can adjust its public spending based on the size of public revenues.
Therefore, the government should adopt an economic policy aimed at achieving
financial sustainability by reducing the budget deficit, reducing or stabilizing the size of
the public debt (internal and external). And reorganizing existing revenues through the
development of different productive sectors in order to create new and real tax
containers, able of financing the government tunnels on one hand, and not affected by
changes in oil prices on the other hand.

Keywords: financial sustainability, Irag, Financial sustainability indicators, VRA
model.
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Jitiaall (85 gadll o3a a3 () a8 glall (e g cdallall dalain) Ao 3 gall Jal gall 2a) Adlall
Lilial Juagh JSy Lae Ledby gad Ja) (e alad) (pall 4 Sall o gad g dalal) o) sall aal 3 Jla 8
Al Al

(YoIV-Y oo 1) aall ddlad) cilaasl) ) dalad) clal W) dpsi o(€) Jsaal)

Aalal) R /Aalad) 2N | gadd) Jira | Aalal) i) | gail) Jaa | dalaldl il ) i
(%) (%) (V0 Qsile) (%) (V0 Qo)
108.262 ---- 1982548 ---- 2146346 2003
102.694 1520.011 | 32117491 | 1436.693 32982739 2004
153.564 -17.879 | 26375175 22.800 40502890 2005
128.854 44,366 38076795 21.136 49063361 2006
139.887 2.507 39031232 11.284 54599451 2007
135.097 52.195 59403375 46.984 80252182 2008
105.027 -11.508 | 52567025 | -31.205 55209353 2009
100.063 33.419 70134201 27.113 70178223 2010
138.155 12.296 78757666 55.044 108807392 2011
132.578 14.751 90374783 10.119 119817224 2012
95.562 31.815 | 119127556 | -4.989 113840076 2013
93.070 -4.746 | 113473517 | -7.229 105609846 2014
78.726 5.278 119462420 | -10.947 94048364 2015
77.087 -11.281 | 105985722 | -13.129 81700803 2016
78.485 -5.014 | 100671160 | -3.292 79011421 2017

rsie e VL Glaldl dee (e Jsaall : Haadll
VY 0¥ G gl 5l el 5 elan DU daladl Ay joaall ¢ A1yl 5 S el el
JOIVIY oY 0 a) e DU Al A ) gall (5308 -
sandl dse o dlaicV) b La g cdadlall Aalaiall ABSe g dalad) 451 gall Jae lal
Cle sie (g Aalall Cld g paadl Gl Clua @ik e ) sall (S (gladl) AV
O dsall aal (e Adall L5l Gac aays dlianadl Xl G clal Y1 20 Al
Gind o g )0 ae s L sSall (Ml qoagll) 2Ll Adlad) (8 aasies ) Apala@Y)
(Yo 00 ¥) aall TalasiV) G pad) 255 g0 iy OB (s ceaiilly ) Eiay)
I Al Al Ales B Jsath Lo Llle Jaall 13 (Y ad Gl anhadd Dae (e ciile
LIS Jjae aay il ¢ lxd ac (e a3V 45 ) sall Ciile YOIT ale aay (Sl aile
Ll s (fam el laps Vs Aphaiill 52 ) 5, ol ¥ e dlaie 1 4 sane e il
3 Aea¥l sl il 1 dalad) G530 sall ae A gl ) (0) Jsaall Glily (e Liayl
ae iy 1385 0V €0 T ialy 3 YT Gle B ) ae YA Al A o) Y daa
S AY) 2 52all GDP ) dladl 453 gal) ae diad ) glad can @lld g cdalall 2Ll Aalain)
12 5 «GDP (e %Y = 40 sall Jae daws Coaa Al A e 4801 309 Lo 7 sanal)
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Aa®y o Jr canad JW g5 Al el e ol JSE Sin YY)
(B ) ) g sall) o pald JS g (JSS il gl
(Yo V=Y oov) saall sl Asall mall) D dalad) 45 ) sall Sae 4 o (0) Jsaal)

el Asall @I/ ) gall Jas | gall) Jaa | 43 gal) Jae i
(o) (%) | (M osl)
0.554 163798 2003
1.804 428.2409 865248 2004
19.213 1532.794 | 14127715 | 2005
11.494 -22.2339 | 10986566 | 2006
13.968 41.70232 | 15568219 | 2007
13.277 33.91902 | 20848807 | 2008
2.023 -87.3262 | 2642328 2009
0.026 -98.334 44022 2010
13.827 68160.7 | 30049726 | 2011
11.581 -2.021 29442441 | 2012
-1.933 -117.959 | -5287480 | 2013
-3.037 48.723 -7863671 | 2014
-13.256 223.183 | -25414056 | 2015
-14.161 -4.443 -24284919 | 2016
-4.661 -10.809 | -21659739 | 2017

1 ole e WG Ll Jae (e Jsoa)

:JMAM

YOVELY ¥ il 5l cCilas¥l)y elandl dalall 3 el ¢ ) jall (5 38 pall lid) -
g.a.nl,fd\ CJJ.A.\S\ uals Gl ) gaal)
dalad) claasl) g ol Bl 4 sin il aladtinl &3 Gl daia 8 Aaia (e (981 Cargy
‘S.ILAAY\ GAIAJJ‘ e\Aal.ub} YoV ‘_A\ YooV (e IS dm;j 4..}3&‘)!\ d‘)’i\ 4..\)\),4]
(YL Sl 8 aiall ulidl) 23 sail) & shad andli (s (Eviews 9)
Byl L) V) b Ledan Bty Al ) <l yuie (Jladl s Euy) LA Y
Dickey-Fuller Jbaal Gudaty elld 5 JalSall 25 ) st g Caanl) 2 ) pasiall duia 31 L)
Y] il o Jpeanll 2 dalall sl s slall GLEYI e JS e s ol
Dickey-Fullerd 4l i) Hlial) w3l () Jsaall

1st difference Level
JA Trend & Trend & &) jriall
Intercept | none Intercept | none
Intercept Intercept
-3.828 | -3.119 |-1.974 | -3.933 | -3.098 | -1.96 |addeal T
I(1) ¥ Sl | -5.02 -490 | -1.19 | -2.27 -0.83 | 0.79 G
1(1) ie dslu 3.51 -3.23 -3.32 -1.29 -2.48 0.14 R

EVIEWS 9 gl Sl i e alaie VU Glialdl Jae (10 1 jaadl)
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(YIV=Y 0¥ el Aalall lal V15 Aelall il cilily o) Jaadl (1) Jsaall
o mual (Sl cau sl Dickey-Fuller sl cus LoVl ol (8 3 j3lua
CsSS Aaladl ) Y laail) (g e o) (S Lea L JgY) B AN A4 die 3 8 UL
Y i i) e Ay e <l puaiall o3a o e Jay 1385 ) 3 5Lal b A
e JS 0 Cana gl Al g an o) ) gda L) il o g e s dial) Jalsil) s Ll
Johansen and Juselius sl ¢l jal o ¢ dg¥) s ol e JalSia Sl &) juata (10
Al pall &l e G @ iie JalSS 2 ga g e CRAST AR e (S Al e il Jalsall
dadll 3 (Test Trace) SV Jalae A e AaieVWh (Aaladl clal ¥y sl Slasyl)
(V) sl 4 e WS 5 (Maximum Eigenvalug) <kl
Johansen and Juselius & _idall JalSill jlia) =385 0 (V) Jsaadl
Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0011 15.49471 25.65503 0.823945 None *
0.0795 3.841466 3.074563 0.210618 At most 1

Trace test indicates 1 cointegrating egn(s) at the 0.05 level

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(S)
0.0020 14.26460 22.58047 0.823945 None *
0.0795 3.841466 3.074563 0.210618 At most 1

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
EVIEWS 9 gl n Cla jaa 1 Haadl)
G ekl Eua el Johansen and Juselius JLidl =i o3el Jsaall i g
4 gima (5 siua die Hoir=0 el 4us 8 Jsd 22c max-eigenvalue s Trace < jLss)
Able dllia o) g My el jide JalSS aga s ML Hoir>0 Aol daia b J s %0
Al 351 5 aladl YT s sl Al gl
Aa)al) & el s OS5 Ol VAR zasad 5 Jal (s tVAR glgad el GG
VAR el aY s ¢(Wlu o jlial &5 13 5) & jida JalSS lagin 2 505 3 j8le z35alll
2l ) Jea sl ) (o 3 saill b Lalaiind i il 5 SEal) ghalall 5 5 a0a5 (pe Y
(M) sl 8 Gae LS 5 48y S
zasaill Jia¥) ghalall ;(A) Jsal)
HQ SC AIC LR LogL Lag
73.41684 73.52758 73.44676 NA -438.6806 0
71.26751 71.59973 71.35727 24.80539  -422.1436 1

69.91564* 70.46934* 70.06525* 13.71082* -410.3915 2
70.21701  70.99219  70.42646  1.527277  -408.5588 3
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Al s ) e shalall Bl 5 ) o) el JLaall s J0A e Jaadl

() Jsaalls .l L) e apdll Ay 35 Hlie 238 JB) Jasd LY @l 5 el puiall gpanl

O a3l 3 caadiiusall culidll) 23 paill 4y ima (M 0l (Al 5 VAR g sei Jlial il sy

A ginall o Jaglias ¢, 00 (g giae e Al ganll Fdad (pe ST €6,V &y sl F dad

Z35ailly (pladl o) o) dalalall <l il o Adj. R-squared dad e Leiw 3 geill 44<1
(Al YY) 2 Al il 8 Jand 0 Gl il (e 949F s

VAR Ll gl o(3) sl

R G
-0.277791 0.047715 G(-1)
(0.54429) (0.24953)
[-0.51037] [ 0.19122]
0.134882 0.246691 G(-2)
(0.47593) (0.21819)
[ 0.28341] [ 1.13060]
0.919386 0.399025 R(-1)
(0.41871) (0.19196)
[ 2.19577] [ 2.07868]
-0.042315 0.311775 R(-2)
(0.45686) (0.20945)
[-0.09262] [ 1.48852]
24266596 5401561. C
(1.5E+07) (6859332)
[ 1.62192] [ 0.78748]
0.681381 0.957195 R-squared
0.522072 0.935792 Adj. R-squared
2.64E+15 5.54E+14 Sum sq. resids
18158067 8324741. S.E. equation
4.277095 44.72327 F-statistic
-232.5805 -222.4421 Log likelihood
36.55085 34.99109 Akaike AIC
36.76814 35.20837 Schwarz SC
80972353 77956971 Mean dependent
26265662 32853129 S.D. dependent

EVIEWS 9 e » Gl e e Adie Vo Ghalll dee (g0 1 jauadll

3 ¢ il 3 gl 55 2 ) il (se s (1) IS5 () +) st ATl (S
O b iy a 4dl g) Al SR Jag il G sie VAR zasad gl o) Bady
Al LAY st el

Y



YoNa /Y (£Y) aad) () 0) alaal) /AnaLaiBY) g 4y )IaY) a ghall Cug <5 Ay /3LaBY) 9 310y A0S /iy S5 daala

VAR zasaill Jlgial jlgal () +) Jsaal)

Modulus Root
0.613528 0.602486 - 0.115875i
0.613528 0.602486 + 0.115875i
0.510848 -0.510848
0.272978 0.272978

No root lies outside the unit circle.
VAR satisfies the stability condition.

EVIEWS 9 74l p Gl jaa 1 jaadl)

INverse Roots of AR Characteristic Polynomial

-1.5 -1.0 -0.5 OIO o.5 1.0 1.5
(V) Jal

EVIEWS 9 gl » cils Aa : juadll

O Al aal g olad) dsa g Jaadl @l il Kl Glaa) YA e sdoud) UEAS eyl
1A Al o3a oladl daay ol HLEAYI 13a ST (B e Aalall culal ¥ s dalall clal)
Sl olatly OIS ol g dad) el 3aad 8 Granger Causality JLid) aadiud s g
o=d) ¥ el (V)) dsasdl 8 Granger Causality Jlisl) @l judiy (cpalail
R sl of S 138 5 celall chliaill Cams Aalall )51 ) e gt Sl g adel) G i
s (B eryr 00 AUl 4 gieall p-value 4ed s chi-sq 4l YA (e G _uadll (3 S
Aalad) sl s Fas ABe 3 g ade (5] caadl Apia b Jol el ) (e D sl
Aladl il W

Granger Causality olia) z5 :(V V) Jsasl)

Dependent variable: G
Excluded Chi-sq df Prob.
R 10.49108 2 0.0053
All 10.49108 2 0.0053
Dependent variable: R
Excluded Chi-sq df Prob
G 0.643913 2 0.7247
All 0.643913 2 0.7247
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Oe I3 (525 Aalall 433 sall Jae Sl et S5 YOV ale 8 Aadlall oY) e %6
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