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Abstract: the study aims to verify the impact of the existence of the Deposit Insurance
Institution in promoting financial development in Jordan. The time period of the study
was 2002-2022, which is the period when the Jordan Deposit Insurance Corporation
started working and insuring bank deposits, for the purpose of measuring the above
effect, the fully modified Least squares methodology (FMOLS) was used due to the
features it carries as well as its suitability with the specificity of the study. The
dependent variable was represented by the Financial Development Index (FDI), while
the independent variables were represented by the number of fully insured depositors,
the number of partially insured depositors, and the GDP growth in Jordan. One of the
most important findings of the study is that fully insured deposits negatively affect
financial development, while partially insured deposits enhance financial development
in Jordan as a result of its positive impact on financial development.
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FDI PC AC GDP

Mean 0.437143 67.25238 1673.324 4.012548
Median 0.400000 58.40000 1648.800 2.737180
Maximum 0.580000 135.0000 2233.900 8.567214
Minimum 0.350000 35.50000 1289.900 -1.102752
Std. Dev. 0.076821 27.56562 261.6528 2.671251
Skewness 0.410030 1.176302 0.495498 0.421888
Kurtosis 1.555127 3.401157 2.594224 2.270539
Jarque-Bera 2.415138 4.983712 1.003387 1.088562
Probability 0.298923 0.082756 0.605504 0.580259
Sum 9.180000 1412.300 35139.80 84.26351
Sum Sq. Dev. 0.118029 15197.27 1369243, 142.7117

Observations 21 21 21 21

EViews 12 gl p s jia 1 jiaall

Al Hall Ol yurial Avie W) JuSludl Gal & Jadaty aidll (unit root tests) sas sl Hda HLaA) dad (€) Jsaall

Phillip-(PP test) ¢ —obd SLed) alade Ad 28y ety ) yail da )0 Cua eoeasn o S LSl L daad
Autoregressive Integrated Moving ) & (e 2 53 dyie 3l Aluludl o salda al yidl u»b»\ e e & olicly Perron
Gl paiall S a2e (EViews) C.ALU.\S\ Al A W i 3 peall Ciliell 4 Lo 3ol s A PEAEEVEREILLY (average
058 ¢l (At First Difference) Js¥) §all slaie) aie 4L, ks Ll o 8 (AL Level) G siwal 8 4ilS
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(Bashier and Amani,2014:85-92

PP sas gl jia jladl o(€) Jean

At Level
FDI PC AC GDP
With Constant t-Statistic -1.0095 -1.9337 1.5758 -1.5034
Prob. 0.7290 0.3113 0.9989 0.5113
n0 n0 n0 n0
With C&T t-Statistic -1.9348 -2.3444 -0.7481 -2.7048
Prob. 0.5995 0.3940 0.9541 0.2448
n0 n0 n0 n0
Without C&T t-Statistic -1.6869 -0.6328 4.4962 -1.1578
Prob. 0.0860 0.4304 0.9999 0.2165
* n0 n0 n0
At First Difference
d(FDI) d(PC) d(AC) d(GDP)
With Constant t-Statistic -4.3696 -4.1376 -3.8649 -5.7299
Prob. 0.0033 0.0053 0.0093 0.0002
With C&T t-Statistic -4.2574 -4.0062 -4.0427 -5.5463
Prob. 0.0169 0.0271 0.0253 0.0014
Without C&T t-Statistic -4.1688 -4.2740 -2.0022 -5.8622
Prob. 0.0003 0.0002 0.0458 0.0000

EViews 12 gl n cla jia 1 jiaall
LS daaaal) ¢ jpuall cilay jal) g3 gai-¥

s JiaY) sl e J semsll (Philips & Hansen, 1990) Ji e Lild mawad) (5 jall clay jall Lngio 7 ok o
(FMOLS) Lingio aai 3 edpulall JSLEA pa alolai e Sliad ¢ pail) 3 Alal) 50Ul Gpanimy (53 &l i) JalSl
LYY e ) lan Y1 ce s praall ey pall Jaaed AR e aig ol jidall lasiDU Bl i) Jle J seaall
Ll ollaa¥) oaa Al slagil 5 (Al and Haydar,2024:£Y) e il JolSill 38 (e gty (o3 gailatll 5 030
o2 clalaall Gand s 31N ol YU Aliiall Lol JSLE) U dmgiall oda daind Gllhy Lpalaa e Limgie LI (IS5 VL
(FMOLS) Ll Zasad) (5 jsall cibay jal) Lngie allaii JHliall (3 o5 jall Cilag jal) Lngia (8 Jhsia e < jadl)
bidl 8 = sl J (Phillips, Peter CB, 1995: 1025) .z3seil &l jiaie G JEY) e aaly o jidie JalSS a5a g
oy il oUa¥) 5 58 o (0) Jsandl (8 cpiy 3 ¢ il oUap¥) <l 5 apaas Uile 23 gaill Ol i (g & jidiall JalSl)

saaly3,5% s (LR, FPE, Akaike, HQ, SC, AIC) siad

Sl U1 5 55 1(2) Jsta

VAR Lag Order Selection Criteria
Endogenous variables: FDI PC AC GDP

Lag LogL LR FPE AIC sc HQ
0 -213.4591 NA 102673.8 22.89043 23.08926 22.92408
1 -157.5916 82.33101* 1624.686*  18.69386*  10.68800*  18.86210*
2 -144.2384 14.05601 2835.465 18.97247 20.76193 19.27531

EViews 12 zli_n Sl jaa 1 jiaall

Lg_i\uz\.\:\‘;\j\ Q\MBJ}}I\ ‘)J;ucuaasj\ Az g ccd‘y\ﬂ\ Q\)&aﬁau&qﬂ)ﬁmﬂ JAM‘Q\EMCJJA.\” ;‘}L\wﬁm
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.810930 66.52842 54.07904 0.0026
At most 1 0.661437 34.88134 35.19275 0.0540
At most 2 0.416120 14.30348 20.26184 0.2691
At most 3 0.193262 4.080360 9.164546 0.4003

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.810930 31.64708 28.58808 0.0197
At most 1 0.661437 20.57786 22.29962 0.0854
At most 2 0.416120 10.22312 15.89210 0.3144
At most 3 0.193262 4.080360 9.164546 0.4003

EViews 12 gl n Gls jia 1 jdaall
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Lpaiill 3 (0.000947) Aty sbac Y1 (o juadd) (sl i Ja agadla s Gasall cpeasall sae (PC) 4S5 o V) 3Y1-
Jashall Jal¥) 8 Al dpasl 3 308 ) o (o IS agaila s (e sall 2ae gl ja Jyshall Ja¥) 3 oo ,Y) 8 4l

FMOLS 44 yhay jlassyf) il 3(V) Jgsa
Dependent Variable: FDI

Variable Coefficient Std. Error t-Statistic Prob.

PC 0.000947 0.000256 3.702687 0.0019

AC -0.000103 3.31E-05 -3.120723 0.0066

GDP 0.013946 0.003267 4.269183 0.0006

C 0.488721 0.067329 7.258663 0.0000
R-squared 0.883105 Mean dependent var 0.432500
Adjusted R-squared 0.861188 S.D. dependent var 0.075733
S.E. of regression 0.028216 Sum squared resid 0.012739

Long-run variance 0.000774

EViews 12 gl n s jia 1 il

& OV Al Apaiil) 8 (-0.000103) sy S IS agaila g e sall e d sall 230 (AC) AS s 2 ) 3V
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Y Lgmin i) lalacall dpmall Al i) A 4 jan Hhlae O gas @l gl e gaalill alas o AL caila Sl
sl e il ige Gotia Gile o LIS oo jliely (2 adlasl) o pualill dnige 2505 a3 4 jeadl)
(Cull and others, 2005) 4 25 (Cull and others, 2001) A—sl »» = la iV Jooa Gla j)he G

.(Chu, 2011) 4w yo 4l 53
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