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Abstract:

This research addresses the topic of the responsibility of the auditor and its
impact on financial systems«< with a focus on the legal and regulatory aspects
governing the auditor’s work within the framework of Iraqi laws and

comparative legislation. The study explores the concept of civil liability of
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auditors and its fundamental elements« including faultc damage« and causality:«
while analyzing the distinction between contractual and tort liability in this
context. It also highlights the obligations imposed on auditors and their role in
enhancing financial transparency and ensuring the integrity of corporate
accounting operations.
Additionally, the research examines the impact of professional errors committed
by auditors on investors and shareholders, as financial reports audited by them
play a crucial role in economic decision-making. The study also discusses the
significance of professional liability insurance for auditors as a means of
protecting their financial position and ensuring compensation for affected
parties. Finally, the research provides recommendations for improving lraqi
legislation to strike a balance between effective oversight and protecting the
rights of both auditors and shareholders.
Keywords: Auditor, Financial Auditing, Financial Statements, Professional
Insurance, Joint-Stock Company.
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