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Abstract

The topic of the investment climate is important, as it is the real entry point for attracting
local and foreign investments to develop activities in general and the petrochemical industry
in particular. The petrochemical industries play a significant role in any economy due to
their ability to connect both upstream and downstream with other activities. The study
highlighted the decline of the petrochemical industry in Iraq, as the refining capacity did not
exceed one million barrels per day, while in oil-rich countries like Saudi Arabia, it exceeds
four million barrels per day. This decline is attributed to the decrease in the volume of
investments in general and foreign investments in particular in Irag, which did not exceed
Yo billion dollars from Y+ +% to Y+ YY. This decline is linked to Iraq's drop in ranking on a
composite index evaluating the four components of the investment climate, which are
(economic performance index, political situation and state risks, production elements, and
legislative and regulatory environment assessment index). Iraq ranked ' ¢th globally out of
V¢o dropping eight positions from Y« YY and falling ¢ positions below the global average
and ‘¢ positions below the Arab average. Regarding the legislative environment and
perceptions of corruption and bribery risks, Iraq ranks ‘Y \st, dropping %+ positions from
the global average of VY. All of this has created an investment climate that repels both local
and foreign capital, which has reflected negatively on the economic activity in Iraq in general
and the petrochemical industry in particular. The question arises: how can an attractive
investment climate be created for foreign and local capital to develop the petrochemical

industry in lraq? The study will provide an answer to this question.

Keywords: investment, investment climate, index of investment climate components,

petrochemical industry in Irag.
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