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Abstract

This study aimed to evaluate and compare the financial performance of a sample
of Islamic and commercial banks operating in the Kurdistan Region of Iraq during the
period 2011-2020. It was based on many financial ratios represented by (indicators of
profitability, liquidity, activity, capital adequacy index and Debt Ratio Index). In order
to reach the objectives of the study, many statistical indicators were used, and for the
purpose of knowing the extent of the difference in performance between the banks, the
t-test was used to study the differences between the average performance ratios of each
of Islamic Bank and the average of commercial banks. The study reached several
conclusions, the most important of which are: Islamic banks outperform commercial
banks in terms of profitability ratio. While liquidity ratio showed that commercial banks
are more efficient than Islamic banks. The statistical study also found that there are
substantial differences of statistical significance between the performance of Islamic
banks and commercial banks in terms of some sub-indicators, including: deposit
employment rate, financial leverage, cash ratio and working capital rate.
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