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Abstract: The nature of the relationship between credit, unemployment rates, and
inflation is dynamic and complex, as they intertwine and affect each other in multiple
ways. Credit is an important tool to support economic activities by generating available
and accessible opportunities that enable investment companies to build new projects
that have the ability to generate jobs, thereby reducing unemployment rates. As for
inflation in Iraq, it is greatly affected by its association with external factors such as oil
prices, and internal factors such as weak domestic production. The rise of inflation leads
to a decrease in purchasing power, which reduces consumption as well as investment,
and this pushes towards raising unemployment rates on the one hand. On the other
hand, if there is inflation caused by increased demand and it is accompanied by a high
level of credit, this pushes towards stimulating economic activity. As for the nature of
the relationship between the variables under study, we can conclude that the rise in
credit leads to a decrease in unemployment if it is directed correctly through productive
investments. But if it is accompanied by mismanagement, this pushes towards inflation
without achieving real effective growth. The model also explains the Klog_UN changes
well (R-squared = 84.66%). There is a long-term equilibrium relationship between the
variables. The log_INF variable has a strong positive and statistically significant effect.
The log_CR variable has a relatively weak effect, and may not be important in the
interpretation, and this relationship is logical in the Iragi economy.

Meanwhile, the research problem comes in the following question: Is there a
relationship between credit and unemployment rates and inflation?

Keywords: Credit, unemployment rates, inflation, monetary policy perspective.
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$LaBY) il jhise adje WS (V99 datia (Y OIA e ly) SN Qllall dpdaas a3 )8 e KU (i jell (3580 3
s gl (e 35 o M dede Qllall g gl (g G SLaBY) 8 1 G olall JNEAY) : (Friedman) e
Ll 3252 gl 2 580l d0aS (e Aadll zlll (ge 3as) 5l as 1) adde Joan L G Sllh 5 cadizaill 3 jaUa 330 ) e J g el
(\/\Y:\ch~\VcZJM)

Jsdall laa g o il adaill iy 3 caaiaal) i (any  las Gl by sem 5S5 Jaall e aacaill s o) el
G agd sa0 (alads) ) (6379 Laa cdititall Letad dlanl) (1388 Caniny GlD 2 gay g ¢y 5 A2l g ¢ s8lal) juay SlIAS g €82 ganall
Glaal g sl aduaill e Ay @l s (B cadl Glaadlly adill e gLEY) s ) @l o Las cpdaaill
(V~~3;§me\'~~\/ ¢L..5)\};‘\))Lxu\ﬁ\&u3)\&@N\GJ\%QSAHJQMUQ\S)&\

Ji5 atzaill (e a3 Agn ol o) 3 ecle all ) jae e Tl T3 sl o) cile ol () jae o adiaill i WS
Sl g A gall ells <l jalia Julis ) @l (a5 I 5 cadiial Leaal ad (AN e )A) Jgo ila siia g al aa Leala ciludlic
e daall o) e (A JIA Sasg g A gall @il g il ) jae (A Jae Sgan A @l a5 Lae dgal Glajlgll aan n 5
il sl jlasd gl ) b (a5 adzaill 3 ga g dind cile sdaall () Jae g pdaidll Ayl ABe dga g M) elld pudy Cus
83y A s 1 5 Aaial) Jeall alug il gl ae A gall el Cilaaddl g bl dudlic 3 )38 axe A (g2 Lae A gall ol
(VA daba Y o) o o dlall) e shadl Ol e a5 (e el ) aal) 8 ae s Lae <l jaleall alddil  cala i
G sl Jaall e sSy Hlaal) s eblginy) e asaill s o) ¢ e @bl e aaizail) i ) Al Wl
dells e (5 A1 5 isall el gall (ial 58l e ¢ LA (ganll Jaall @ty sl Jaall i) 13) Gan cainall 3l 3l
& saaall Jaall Glad ) elld (g2 Laa ecilandldl g alidl (e 4aling Lo e J geany srand 38l Jaidal) Jaall 83y o
625 Lan 028l A 531 5 il (ymliail lld (535 Laa ¢ biall Jaal) dad (aliai) ) elld a5 aduaill s o5 ¢ la0Y)
(VAY dada V390 cadall) LAY (aaleasl &3 a9 lgiad (aldds) Cun IERWYT ) 258l (e SV 6 )

Callil) Euasal)
danll g.hd\ ilad)
- :M‘J KJM\ QY-\I—AJ QLALY\ G A3Mal) d,,\hij u,ug.é ;3(3\
GJJAJ\ sl -
() 73 el Lal (oS cpdiail) g Al Y aea e olaity) S G (oa gad

oI = (8] NN 1
JE|SITEN
—laa ) il A (e Ly gad &8 Ay g ) il @l g0 5 JaaY) sl il ) Glaiidd) dos Jiad 5 CR
(STATA 17)

(STATA 17) —baaa¥ el 3l A (e 45t aa )y ) Ll st a5 5 ) 50 JOA Aldall ¥ v Jiad UN
(STATA 17) —luas¥l G_ALU_A\ I e 4 gh &0 | L@J;\P;ie:\}&;._d\ 32 A ei.;'aﬂ\ OYare Jiad INF
:(Unit root test) daa gl jia jLad) -

Alasiul st g euladll (8 addtl (o gn Al o dladll sty pal A YD g Apnla) Gl UEAYT e Ban sl i LA ey
Jsanll sl 5 ¢ pall Gl Al 8 48 &l HLAAY) ASI e ey g3 5 (Phillips Perron-test) sl ol sLis)
Jitual) Luidl Wl (J(0) (s siwall die Sla (y) &8l el o) asi 13 (Phillips Perron-test) laal zis ) (Y)
O A8l Jilas 3 ARDL 73 sa3 alasil casg gl @lls ulad e 5 (V) ds¥) Gl aie o sSadl Al 58a 4ld ()
YoV ey Al 5 J) S 58l vie L S pae da pdn AdliAa ()5S il ) die &) puaial) Jusy a8y Al jall &l e
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(ADF, PP) _lal Y Jgsa

Unit Root Tests:

(Level) At At the first difference
Ve Tests ADF PP ADF PP
T-Statistic Prob T-Statistic Prob  T-Statistic Prob T-Statistic  Prob
log_UN -3.267 0.0028 -3.918 0.0115 / / / /
log_ CR -2.767 0.0076 -1.342 0.8771 / / -3.287 0.0485
log_INF -0.851 0.2064 -1.689 0.7557 -4.386 0.0009 -4.090 0.0065

(STATA 17) =¥ i 3l ) Taliiad Gliald) Jae (g 2 jdeaal)
%5 (s fiue e Ay glaak
Alayl) jiia Julad o
:lilog_ UN el jusial il Jalas Ll
o=b ) (e (Level) il xie T-Statistic = -3.267 4ibasyls ¢(Prob) = 0.0028 4dlaia¥) daill : ADF Test
8 inne AL} (5 i Lan <70 A1V (5 giane e (galaY) sl jiuall A il
At First Difference:

PP Test: Prob = 0.0115 s T-Statistic = -3.918 o
(Level) ¢ siwall dic 5 jainae Abuliadl (Y J oY) (38l (gulail dala Y

log_CR Claii¥) dpd yitia Julai @

PP Test: Prob =0.8771 s T-Statistic = -1.342
ADF Test: Prob =0.0076 s T-Statistic = -2.767
Lee ¢(£,AYYY) aa dadi yo Adlaia¥) daill OY PP Test (Ao 2l 4y jieal) daa dll ) (K Y s sl die () 3)
B e Alulul) o )l
At First Difference
PP Test: Prob = 0.0485 s T-Statistic = -3.287.
B tie raad Al of ey Lae oy jiuall Apin il iad y Say o5V A GGaadat any

log INF ad&ill jpia Jilad e

PP Test: Prob = 0.7557 s T-Statistic = -1.689
ADF Test: Prob = 0.2064 5 T-Statistic = -0.851
Lot ) (S Y A jheall A il ) s B jte e Alulidl o5 sl Nie
At First Difference:
PP Test: Prob = 0.0065 s T-Statistic = -4.090
ADF Test: Prob = 0.0009 s T-Statistic = -4.386
B ena Alulill () iny Laa ey sl A il (a5 Sy «J 5V G0 aa
:(F-bound test) & idal) Jalsal) ¥

Gl paata G S yidiall JelKall gaan camy ‘_5';5\} ARDL Gh}.«s Crana Al Gl LAY e @ sidiad) JalSal SLial) aey
pae Juad) (pe 43l Al )l Cl pie (pn o jidial) JlSEl Alla (5885 2o Alla by Jilaill 8 ) painl] (m el Al
e Sl siall Jits 43 (F-bounds) 2 sl F & jidall JalSill alasial aig ¢(2) Jsaall G 4ailii i 53 5 (bounds)

Adlise 4 S Sl o
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i) Jalsill (F — Bounds Test) 2 saall jlaal gl 1Y Jgaad)

Pesaran/Shin/Smith (2001) ARDL Bounds Test
Sample: 2004 thru 2022

Included observations: \V

HO: no levels relationship

Critical Values (0.1-0.01), F-statistic, Case 3

F-statistic = 6.791 K=2
Critical Value Bounds
lo Bound 11 Bound Significance
3.17 4.14 10%
3.79 4.85 5%
441 5.52 2.5%
5.15 6.36 1%
T-statistic -4.411

(STATA 17) =¥ i yall ) Tabisial (liald) Jas (g 2 el

dady (,Y4)Y) Caaly sl (F-statistic) 4ad o oy cchydl Lﬂg)lid\ Jalsill J\_u;\ A (2) Jgaall J;.&g
pm i ymd )y )Gl e iy Lae (590) Ay sina (5 sime die (Y,Y) 5aY) aall e 05 (£,A0) oY1 aall (S
Jalsill 2 sa s o pali (Al g Al A 8l Jof5 73 5aiV) Ol paie (g & yidia JalSS 2505 p2e o pall Sl 5 adell
ZA9a¥) &l it G &l yidiall

A (V)] eV aall da sl a8l slati F-statistic ded «(Z) 5 «/Y,0 /0 /) +) AYall G ginse aan b il
Al il Ja) A sha 4531 55 A8e 2 5n 5 ) s Laa ¢(Ho) & sieall A jill () (S

sl zd gall) ppas ¢

& Ahie dagiil) o3 5 (3l yad) (8 Al C¥ara 5 4 el (a8l G e ABle d5a g 2o ) (3) ) dsaadl ad
o sSall Cinla il Jad Lail 5 Alalall (5 laiins) (8 s (Gl g UsB) Tl 38 elliay Y (31 yall ()5S 1yl SLaY)
bt a5 (SOlgial cailag X5 A jeadl) (gl e ) AT il e ccaila e 138 Aalad) Sl all A (4
(oSl (3l i LS 5 (pma AL LalES Jal (e i g B i e liaall g e ) 3 detil) s 5a (g 8 Aals
Jashall Ja¥) (& o) sl Gaiad sai 4ady suadll Ja¥) 235V o)) (i Lold ECT Uadll maseat Jalas 4 Wl
13 (v, 0 0 0) A gina Ly Aalall (P-value) 4asds (-1.332092) 4l (coefficient) s3all Leiad o)) (e I3 Jaivy
san) gl A5l 8 (¢, VA) Ao Jashall a1 g 0315l 3 paill il 5y 5 pain Ja pd ll3 iny

ARDL gasei it gl ¥ il

ARDL (1,2,2) regression

Sample: 2004 thru 2022
Number of obs= 17

R - squared = 0.8466

Adj R —squared = 0.6675

Log likelihood = 17.419334

D.log_UN Coefficient Std. Error t-Statistic Prob.
ADJ log_UN
L1. -1.332092 .3019804 -4.41 0.005
LR
S 097762 04037 2.42 0.052
9- .0257989 .0273967 0.94 0.383
_Cons 3.729332 .8619794 4.33 0.005

(STATA 17) =¥ il ) Talisiad Gliald) Jas (g 2 el
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Sample: 2004 thru 2022
Included observations: 17
F (7,6)=2.79

Prob F =0.0162

R —squared = 0.7649

Adj R —squared = 0.4906

Breusch — Godfey LM test for autocorrelation

Lags (p) Chi2 df Prob.

1 3.816 1 0.0608
Breusch — Pagan / Cook — Weisberg test for heteroskedasticity

Chi2 (1) Prob.

6.75 0.0941
Ramsey Reset test using powers of the fitted values of D.log_UN

F@33) Prob.

0.15 0.9260

Durbin—Watson d-statistic (8, 14) = 2.577207

(STATA 17) =¥ i yall ) Tabiial iald) Jas (s 2 jteaal)

and Economic Science (2025) 15 (1): 190-200

() 48 jeadd) (a5l A G Gl pailad Gl axe o (SIAN Ll Y1 LA S jeday 3 5 Jsaad)l DA (e
IS) Prob. F ded o) ¢lld ddasdle (Say g dpuldll JSLE (e WA 23 5ail) (o)) iy 3 Alladl C¥asa 5 Jlaal) ol
5 ALl A il (i g odled JSLEA 2 ga g a2e pail Sl 5 aoall A 8 Jii @l 5 (70) (5 s e S) CpERY)
Al el &l ) N el Jyshall (saall 8 A8l ol LeS il 3 gai¥) b oDled JSLEA) 2 sa 5 pali A
ol i) gadl 8 Ll diludl Clalai¥) ae dagaaal dA81e @lin o g Lee ), YT Qe 4y (log UN) i)
& miall 13gd a0 ) et Les e a5 58 log_ INF L5 e 8 g Lilian) 1y e 5 Laws Cna Jog_CR
(& R-squared) Cblall s il xa (g diale S8 73 saill el 3 sl

- alaliiiuy)

On daYl Ak du3) 5 Ale @llia ((R-squared = 84.66%) xa JS&y log UN @l judy z3salll

Lage 055 Y 385 (Lt Capmaa 0,85 Jog. CR el dhiban) Jlas s 8 (b 8l al Jog INF el el jaciall
(SRl a8 dilaie 48Dl 028 5 el b
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Zisalll b daaiioaal) cilibyd)

A0 el laay) Aaall gl ) Galdd) pUadll 1) asial) Glaiiy) dsud

***(\..:Y..V) ‘%fﬁl.h,d\ A
0.609028823 26.8 2004
0.91769592 17.9 2005
1.719549332 17.5 2006
2.142044399 11.7 2007
3.298031891 15.3 2008
3.725857008 14 2009
6.426499308 12 2010
14.61831414 11 2011
17.29698611 11.9 2012
18.43368406 12.1 2013
18.40045438 10.6 2014
17.54771903 13.18 2015
14.89467177 10.8 2016
14.39598808 10.9 2017
13.88494426 13.8 2018
13.51570125 13.65 2019
17.7027591 13.77 2020
15.62003809 13.33 2021
16.65330795 14.35 2022
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