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Abstract: The research aims to study the long term
relationship between the movements of gold prices
and the Saudi stock market TADAWUL as one of
the largest and most important financial markets in
the region. As it is considered the largest capital
market in the Middle East and the ninth largest
stock market in the world, with an estimated market
value of shares of companies listed in the main
market at $2.62 trillion. In order to verify the
research hypothesis and reach the results, it has A
simple linear regression analysis model was used -
OLS Ordinary least squares method - based on
monthly data for a period from 1-2003 to 12-2020
(18) years. The results showed that the reaction of
the general index of the prices of the Saudi stock
market TASI was negative towards the movements
of gold prices. The research also tried to test the
relationship between gold prices and two important
sectors in the Saudi stock market, Telecom
Information Sector (TTIS) «and the Banking and
Financial Services Sector (TBFS). Where the
results showed a divergence in the response of
these two sectors towards changes in gold prices
between positive and negative. Based on what the
results of the study revealed, the price of gold can
be considered one of the variables that investors
and financial analysts must take into account when
formulating investment decisions and one of the
engines through which it is possible to predict the
behavior of stock prices in the short term.
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Dependent Variable: Y
Method: Least Squares
Date: 10/08/21 Time: 23:31
Sample: 2003M01 2020M12
Included observations: 216
Variable Coefficient| Std. Error | t-Statistic | Prob.
C 9389.303 | 473.8765 | 19.81382 | 0.0000
X -1.403508 | 0.391749 | -3.582676 | 0.0004
R-squared 0. 565585 | Mean dependent var | 7803.550
Adjusted R-squared| 0.052177 S.D. dependent var | 2555.170
S.E. of regression | 2487.616 | Akaike info criterion |18.48525
Sum squared resid | 1.32E+09 Schwarz criterion 18.51651
Log likelihood |-1994.407 | Hannan-Quinn criter. |18.49788
F-statistic 12.83557 Durbin-Watson stat | 0.086522
Prob(F-statistic) | 0.000421
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Dependent Variable: Y
Method: Least Squares
Date: 10/09/21 Time: 00:37
Sample: 2003M01 2020M12
Included observations: 216
Variable Coefficient Std. Error| t-Statistic | Prob.
C 25266.52 | 1490.449| 16.95229 | 0.0000
X -8.562872(1.232138 | -6.949604 | 0.0000
R-squared 0.184131 | Mean dependent var |15591.77
Adjusted R-squared | 0.180318 | S.D. dependent var [8641.969
S.E. of regression | 7824.116 | Akaike info criterion |[20.77703
Sum squared resid | 1.31E+10| Schwarz criterion |20.80828
Log likelihood |-2241.919| Hannan-Quinn criter. |20.78965
F-statistic 48.29700 | Durbin-Watson stat |0.058037
Prob(F-statistic) | 0.000000
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Dependent Variable: Y
Method: Least Squares
Date: 10/12/21 Time: 00:58
Sample: 2003M01 2020M12
Included observations: 216
Variable Coefficient| Std. Error | t-Statistic Prob.
C 2822.976 | 304.3482 | 9.275481 | 0.0000
XCOLD 0.526100 | 0.254016 | 2.071129 | 0.0395
R-squared 0.119651 Mean dependent var | 3409.076
Adjusted R-squared | 0.115070 S.D. dependent var 1658.778
S.E. of regression | 1646.232 | Akaike info criterion | 17.65958
Sum squared resid | 5.80E+08 Schwarz criterion 17.69083
Log likelihood -1905.235 | Hannan-Quinn criter. | 17.67221
F-statistic 4.289574 Durbin-Watson stat | 0.111012
Prob(F-statistic) 0.039546
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