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Abstract

The vital function of commercial banks in the national economy is manifested through the exercise
of the role of financial intermediation based on transferring funds from surplus units to deficit
units. From this point of view, the occurrence of any defect in the sources of funding will reflect
on the availability of funds in the bank as well as the economy. This study aims at diagnosing the
two factors (internal and external) that affect banking liquidity, and then explaining the impact of
those factors affecting banking investment. In order to achieve the goal, a sample of (11)
commercial banks listed in the Iragi Stock Exchange for the period (2006-2020) was selected. To
prove the hypotheses of the study, the determinants of liquidity (as independent variables) were
measured by the following financial ratios: capital adequacy ratio, non-performing loans ratio,
loan growth rate, rate of return on assets, bank size, short-term interest rate, inflation rate, and
GDP growth rate Total. Whereas, bank liquidity (as dependent variables) was measured by the
monetary fund ratio. Using the sectional time series model (Panel Data), the study reached a
number of conclusions, the most important of which is that bank liquidity is determined by the
internal and external environment variables of the bank, which are limited to (capital adequacy,
non-performing loans, loan growth, rate of return on assets, bank size, price short-term interest,
inflation rate). The study concluded with a number of recommendations, perhaps the most
important of which is the need to develop an effective information system that contributes to
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monitoring and studying the internal and external factors of the bank that have proven their impact
on bank liquidity and follow them periodically with the intention of predicting their negative
repercussions to reduce them, and the possibility of investing in the positive.

Keywords: liquidity, internal determinants, external determinants, Panel Data, Iragqi commercial
banks
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D08 8 ey A gandl (Bl A1 ABLA il sa gall (e e BBLEAY) (e o paall (S0 g0 (A g cadla gl (e
(Gezu, 2020:47) dasaill 5 (a5 A o 2 all e (8 B puaall GlplSa) e

L paall Ugsdll 5 29 Al 9 4-1-5

e ol ol g adlal ) LA (e g (Al dsd 1) o pumall il ga g (o8 ol g (a9 58 U 6o S0 il LS
il g gall (A B3l ) eSOl e B3k 8 cslatall 138 ey o peaall ABLL e Dl g gall (pana
Gl Lo Ladind 3l A gl A0S il ) (Assfaw, 2019: 128) Alludl il sa sall (alias) s 21U e
il Gl s LY e Gllall OIS 1M i g 8l gai el aay 2l) 5 QL) e llally S IS5
1 ya g il e callall (S 13 Lai (a1 3 _paaad il g sall) AL 3 s gl (0 2 a0 BlEAY) Juad
Sl sl ale JSG dny ST 6858 JaY) sl (g il OF A gpas JB <l g s BaliaY) ) Jaas Lgild
.(Pilbeam, 2005: 42) <i_yaall Al g e ol 554l Calull 5 (g 3l gai (b oelld

ALY LB Jal g 4-2

‘ b ) A gl g a2l Jna 4-2-1
asiiall oY) 3 Gl GEE e cilad e Cijlad) A g o adaadll Jone il dllis culia
O pa piml Jama 530y 5 (o Gl (sl 51 3 S a5 A8l g sy (il (555 il
£ 0 45k 1 saY) e 2 el A o slemall o galll ) lld amy ) ga jans ) ) L8 A1 5l 8 8l (pa s
(iunSe Ao A yaall A gl 3 555 00 i Lae iyl e llal 313 Jaue ol Ao Clatial) s
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pele i Le dlaw o (g yiBall 358 (e aduaill sy caaall ild &5 (Trenca et al.,2015:1174)
Cjlad) Agpn e il s il aan palias) ) ool L gas QLAY s e ey O Oa
.(Assfaw, 2019:128)

(B pdmill Ay Il G ail i )5 il slaall (3l e 4 ka8 A8 (hee (g5 AT 5 s B
Ldia) dadll)l (@l G da¥) Ak L) e LAY Al Clawsall s G jlad) ai
oAl e i (olall i3 s (LOtt0,2015:86) hliall (e 44 Lo sliy) Alimia cledl jLainY
e Ll L) a5 A Caladly sasy (21 531 ¢ saall B el A3l G gan Al ailal) Jaes
(Aaab A83le) o jlaall Ley Jadiag 1) ABLL laga gall A0S 300 ) (8 (aSaly Le g cadiaill Bas ¢ ld )
.(Mazreku et al., 2019:100)

4 paal) Al gaall g (Alan¥) aal) @l gad Jara 4-2-2

Gy 3 e jbadd) A g o 555 ) S SLa®Y] juabic aal sa Jlaal) sl 0 o) 4 @li Y Lae
oY) e uaall eladl Aintuall agilel 31 aand e i yiall 3l jlua) 8 $alaB¥) il Y1 1o <
Gavin & Hausmann,1998:8) < yaall 4Ll se3all o 53l 55 jfiaiall (g il A8l e iy g3
Al 23l gadly (3ley Lo Lim pamds oS ane Al i A ol Jlae 15550 3 QALY Als ja Salis (
Claga gall e el B A e Ledadlan 3 a3 ) o jlaadl daad oY Alaial AalaBy) cilaa sl
ey Gl LBy jlas W) Als ye aday (Painceira, 2010:11-12) gle) el st aue i (2 yay AL
Lidlas dicLiae o Ciyeaall 5508 Gaund ) a8 A el QST S ALl cilaiiall e callall g
gl Gl plaia ¥l Julki 5 (ial 8Y) Aaiil 834 33 < jbaall o685 ol el Jana el GI5Y1 5 (5 3
.(Melese,2015:25-26) s2all 222 J3A

Leild i) oy Jaal) o) zlll gai g 83 g2 ApaSy A gpud) e i G jliadd) Gl cani Laa (il
.(Mahmood et al., 2019:172) Jea¥! Asall mlll (aldss) a4 gl (e Lgilaliia) a8 yiu

Warith Scientific Journal

, 4 paal) A gaaad) g JaY) e 32N jpaw 4-2-3
Lyl sl Ao L o€y (a1 5yl Al <l g g) L o AW L 5y Llia ) Co jliaall 2
Gl 5 Adland ) Lgiad (el 4lSa) (g adde (5 shaii Ll Ja¥) Algha cul LY (o Lehadd ) a
(i (5 535 (3 sm) ST (3 55 Ay Ja Y1 5 L) (31559 a3 3} (Howells & Bain, 2007:213)
S AL gl ALl (31550 & i (3251 jmas ) a5 ka3l B3 game el LE) il 3 pei lalie Lgoal
Dhlie 5 e 285 ) Ll sad (S 45 Tl 26Y) 5 sl Al 1yl 30k (s alienall Jumy ] A
.(Saunders,2018:54) (La¥! o) 33l e oo AL 48 5l jan i) gh) dllacd Hl1 sl

e Jsanlly Gopeadl e 13) (Glasa) Lgalatin) (Say 3) i a1 o2a J ghai) Sil) (3 g ) o jlaall Lali
g Y] ol A praall Y 5l ey jlall 3155V Ay A1) 53Tl ol ey s S el il e ) saY)
2 Ay Hal) 3 o (8 LEY) aniy A gndl 5 2ilall 5 5 palaal) da 50 Gum e i Al 5 5 sy @Sla gl 5
ol caxall @ld 85 (Pilbeam, 2005:96-97) s A Y a2l ¥ ane aen 43 (U (31 aa yall 5 Gl
Sy Ja¥l bl il V) 8 L) a5 ) Cajliadl i uadll gadl e sailall Jaes g lis )
.(Nzula, 2016:12) (A k 483 Lol A gand) S ja

Ak At Gpaent) a5 O JaV1 5yl il g gall 8 Ll o jladl e oy caaii e e 2l
Handorf, .5 _fisall s saill i (Sla Cpund &5 (a5 Jashall sl e s A o 2 3all gl 51 A s

.(2014:4)
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A pall Bdatl) i) - D) Ciagal)

A jall i) Julait) -5
Diagnostic Tests dxasddall i iy 5-1
Aoty ddags yall i 1 Colcal 58V e apaadl Slia cadaiall SlasiV) Jalas o) ja) Ji s colild) 83 ga (Jlaial
Ol DU adall Clall Aas sl 8 Aledll oUad1 a0 585 23 sail Glanal Welidiowl camy 2aeiall jlaasy)
25 (2) sanll s ylasi¥ el pal Ao g Lgslagi il oy ol ) bl (il aad (mmy sy Gl 5 <) jiial)
bl 23 gD dpapaial) ol HLaay)

L) o JLEAY) @il (2) Jsaad)

Test Statistic Value Prob
Normality Jarque-Bera 5.268 0.071
Autocorrelation F-statistic 1.099 0.357
Heteroscedasticity F-statistic 1.063 0.387

EViews 10 gt <la s o aldeYl glald) alae) 3 jaaall
Al Tyl ¢ gl S8 Lema 58 a2 a1 laas¥I Wy o (2) saadl 8 525l il g
Lol )Y Al alas) Ll IS (e 0 WS (5% oo ST) Jarque-Bera Jlia) cilebas 4l dlais )
(5% e STy S G LiaSU P dad G a1 sall Al ) il 1A

Results of Multiple Regression Analysis adnial) jhaad¥ Jalad ildi 5-2
Al el palaly Ul 3l G Alalaall Vsl Gty Al all <l it (o Y1 ABe s g Ll J8
Clly dapde e ae Dby A Juadl) 23 sall1 HLEAY (eameaid) HlasiVl 23 sail 5 400 guiall <l N 23 sail
> 9adl g mandll Hlani¥l =3 geil G AWl (Lagrange) g oe Y olial Alaiu¥) (s Al A jall
SOy a8l JDIA e Al sdiall ol 3N o) A ol

il 23 saill 52 (Pooled OLS) (srpendll ylasiV) #3 sail 1 HO

i) 2351 58 (REM) sl L) o) (FEM) i) il 235031 :H2

(H1) 255l Bam b J 55 (HO) pand) B i (b ) (s 138 08 (59%) 0o JiT p-value ded il 1348
Jhis) @i (3) dsaadl a5 . canliall 23 50Y) 8 REM 5V FEM (580 el

Dl 3 sail 18 &5 (a5 (HO) p2all dpim 3 J i iy 138 (8 (5%) (e ST p-valuge e <l 1] claiy
(Lagrange) g ,eY Juial @5 (3) sl mams uliadl z35aY) 58 (Pooled OLS) (sxexil
A yeaall A gaudl 23 5a3Y

(Lagrange) gl JLia) il (3) Jgad)

Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Cross-section | Time Both
Breusch-Pagan 44.079 0.126 | 44.206
(0.000) -0.722 | (0.000)
Honda 6.639 -0.355 4.443
(0.000) | -- (0.000)
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King-Wu 6.639 -0.355 4.841
(0.000) | -- (0.000)

Standardized Honda 7.917 0.231 1.602
(0.000) -0.408 | (-0.045)

Standardized King-Wu 7.917 0.231 2.093
(0.000) -0.408 | (-0.018)

Gourierioux, et al.* -- -- 44.079
(<0.01)

*Mixed chi-square asymptotic critical values:

1% 7.289
5% 4.321
10% 2.952

O 88 O Prob. dad :dliada
EViews 10 gablin <la A o alde¥l Glall) dae) 1 juaal)

(a5 (0.000) csly 8 Al saud) 3 5a3Y Aglasn ) Adlaia ) el G Gaihy (3) Jsanll 8 82 1) geiliil) AasSlay
D) 23 i) 05 el g (HL) sa sl daad J sl s (HO) panll daa i (iady cadle 5 (5% (e Jil) (od &
aliall 5 4 peaal) U pudl #3500 a8 233 23 5aY) 8 (REM) (3l siiadl 53l 23 5l 51 (FEM) il
(Hausman ) glewss JLisl il i o5 (REM) sl 58l z3sail 5 (FEM) il 58l 23 5ai) oo
A Glaca il s sTest

A s (Random Effect Model) (3 sl 58l 3 sail :HO

Al (Fixed Effect Model) <l 5l =3 el :H1

(HL) 25n 5l A b Jsis (HO) pand) dpam 3 imd ) i 138 (3 (5%) = J8 p-value ded cilS 134
il 73 501 58 FEM (5S0 ecllyg

2 REM o8 & Gas (HO) p2al) dna b Jsd iny 138 ()l (5%) e ST p-value 4ed cilS 13 claiy
A yeaall A gl 23 50l Glaw s LA 5 (4) saall e sas canliall 23 a3V

(Hausman Test) e st JLIA) gilis (4) Jgad)
EViews 10 gablin <la A o alde¥l Glall) dlae) 1 juaal)

Hausman Test

Chi-Sg. | Chi-Sq.

il gisalY] Prob. d.f. Statistic g
S A ¢ gad 4 yadd) &
ol R glsad 0.000 8 71.144 # sl U gy

Fixed Effect Model
(a5 (0.0000) sy 38 A gaual) 3 a5y Ailean ) Adlaia¥) Al o) iy (4) Jsaall 8831 5l il ddasSlay
D) =3 il ()5S el g (H1) 2onsll daa st Jsd s (HO) panll A p b ) caile 5 (50 (e JB) (ad &5
A peaall A gl 3 sl il Ml 3 53Y) 54 (Fixed Effect Model) <l
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4 paal) A gaadd) 73 gady ddmial) Jadl) jlaai¥) 5.3
(Fixed Effect) culll 5l <3 230 saall i) Jidad alaaialy aseial) HlasiVl dilas da s (5) Jsandl g e
Aol all de Dy Hlail) o jlaall 48 peadll 4 gl 8 A ol oo il

Warith Scientific Journal

4 paal) U ) i galy dumial) adl) jlaaiy) @il (5) Jgaadl

Variable Coefficient Std. Error t-Statistic Prob.
BS 1.102 0.580 1.900 0.059
CAR 17.385 2.904 5.987 0.000
NPLS -0.091 0.023 -3.952 0.000
ROA -0.345 0.132 -2.611 0.010
INR-SH 5721 0.648 8.829 0.000
LG 1.264- 0.313 -4.034 0.000
INF 1.342 0.748 1.795 0.075
GDPG -0.626 0.679 -0.923 0.357
C 23.618 7.196 3.282 0.001
R-squared 0.904
F-statistic 180.0
Prob(F-statistic) 0.000

EViews 10 gl cila jda o aladieYl lald) e : jhaall

R-squared gea s ¢S 73 s Aflaa ) 4 sinall (a5 5 oy sina F-statistic of (5) Jsaall e gl
Aaiall Al Lol cAliinall ol jpnciall ddas) g9l yaadi oy &) guaall e T s ) <l sl (40 (90.4%) Of 23 50330
Jud) ) L ((BS) il pas o (5) Jsanll (e LSl Ll 351 Lelady ol (5 A0 Jal sl 2 5a8
INR-) Ja¥) suad 3230l jrus ((ROA) il sa sall e ailall ((NPLS) daudl 3 jixidll (5580l ((CAR)
B siae B S ey (10%6) Banss ie (g sine il elal 38 (INF) pioiaill Jane ¢(LG) a5 Al s (SH
A penall Aol i Lage 1l el Al & (a5 (10%) 0= ST (GDPG) (las ) Aaall il o

O o adoaill (Jal) sl 5l e (Jlall Gal ) BUS o jaall anad dually Uiy Zagdl Ao gall Aadlall i
(17.385)¢b 5 (1.102) ey Al sl (5 sase gl )] () (5255 <o gas Baal 5 B 5 Ay < iiall o2 30l )
¢_faiall a5 yall dnilly Uy dal ALl Aadlal) J3 (s (8, A58l e 3as g (1.342)¢s2n 5 (5.721)¢32s
Baa) g Bas g Aty ol ppaiall a2 A 5ab 3 o)) e JlaaY) sl 8l gai cia g sl sai el g sall o 2ilad)
3335 (-0.626) s3n5 (-1.264) a5 (-0.345) s3n5 (-0.091) Llabes gl (5 siana (S5 o (uSatin
Sl e

a4l JLd) g gilill) Addlia 5-4

U gaad g i paall aan 5-4-1

A sine AV 5 (1.102) day i pemall A guadl 3 Lila) 5 Usina it Cpmadd) aaa o (5) ) (g ey
ot (Al Y A )l G i) ae diiia e dagill oda Gl iy (109%) A sine s sine 2ie (0.059)
Al A 4 )il G jbadl 4 pad) A gl (8 G peadll aanl 4 i Ao Al il aga g 0o e
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oty (52 5] Ayl A 5535 ) ey iyl pmn e o ) il eDle Al g S
saall Gl 5EY) bl atu) dal; G sead) G jadl) 3 AL Gl ga el (e e (5 siasey LlaiaY)
S el ) Lethatal 8 sl g A Cojlaal a3 Al e ) Ul dli e Slad
paa old allaiall 138 (e s Sally Guall 5 Led i pati (O (Sl o (Gl Al (5 ginse JulS day A sl
ibadll A e gl 55l QS G jand)
A gaaad) 9 3 fiaiall (a9 8 5-4-2
AV (-0.091) dashs A yamall gl ATl g Ty gina 533 il iy 8l ) (5) Jsaall (e ol
A A A ) A i ae St e Aniiil) oda Gl (A5 (10%0) A sina (s sisa ie (0.000) 4 sine
e A el Gl aall 48 5 aall Ayl 83 iaiall (i g Al 4 gine AYa Al il 25a5 p2e o i
Aol
Ol il cpo 2B a8 ) (5338 0 (S sixiall i pa ) () Bl edlef Al s (g
(Uil 138 (yo 5 Al ppud) (SLe &g ) (imly Las Cijaadl) e el ) ¢ s 5y 38 0l e 5l
bl W g e i 58 L IS5 jiatll im g Al pan B35 o8
gl g o3 Al 5ai 5-4-3
Lgine Yy (-1.264) dasis A pemall A gpaal) 3 Ldis s Lgina iy (s 8l sai O (5) Jsaall (e ey
ol (U A At ) A ) e At e Anill ol 8 cdlly g (10%) A sine (s simsa i (0.000)
Al die Ay )lail) Colaell 4 o) A gpud) (3 (g il sail 4 gine Y2 4l L5 250 5020 e
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DA (e i (A A ) Copeaall il s ge JS5 bl 5 i s 8 &) ) laills oDlef Aniil) jaudi (S
OIS i) e 30l 51 Gl clhaiall 138 ey o eaall AL 56 il s sal) e Lga) 53l Qs 2L Y
jbad) A g el i al

gl g Jlal) (il A€ 5-4-4

AUy (17.385) ey b o) A spaal) b Ll 5 Tysina 555 QL (ol ) TS 0 (5) Jsanl (e sy
) A1) A 1) A i e duia e Ayl oda (el g (109%6) 4 sina 5 sinsa 2ie (0.000) 4 sins
e A latll Gl adl A ad) Ay ) 8 JLall Gl LS gine Y2 Al il 25a5 p2e o i
Al

Al 5 R yall Jlall Gl At of L) smd ) (el paaloaial) dm 5 ) Tl oDl | daiill jpad Say g
O 2 e BUESY) (e G jmiaall (Sayo ) 52 (5315 el sl (e 2 3l iy a JAd) ) seanll Al 3 L)
e ) Ll L IS L) Gl ) 3US alalas (¢ allaiall 138 (e g A gp ) 3laS 3 ALl il g gl
caladl g
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4 gaaad) g An )l 5-4-5

Y5 (-0.345) das b pemall A sand) 8 Tad s Lgina i lagasall e silall o (5) Jsaal) (e ey
el A ) Ay ) e diiiie e Aagill sda 8 «llly s (10%6) & sine (5 st 2ic (0.010) 4 sine
Al de A )lail) Galaell 48 o) A spul) 3 dm I 4 gine A2 4l 55 250 5 220 o el
Ay Aadia il je Jind o peaall leaiay Al aladls a8l o Y lailly odlef Aagiill juudi (Sag
iy caxall Gy by el clal ) aliea Lead SLain¥) DA (e i ) J3al B jaall <l g sall
Oas i paa) Wale Ly ) @3l ) (s 3a5 O sl ada 0581 T pas Al guadl lalaal Caeaall (i yad dllaial
badl A e obe 53 L QS ALY a5 851 A 5305 (b «sllaiall 138

U gaall 9 AaaY) Aol @Il gad 5-4-6

il 3 A jeadl A gl 8 Jlaa) laall bl sail & sina A2 53 i 255 pae (5) Jsaall (e g
A )l Apm il e Adie Al o2 b elldy g (109%6) Ay sinall 5 sise (30 ST 25 (0.357) Prob e
o luaall 4 peadl 4 gpudl 8 Maal) sl il gail 4 sine dVa 4) Hilina s are o (et ll duald)
Al Al A 4 )Ll

le SV 5 Zalil) g )lial) aal 5 deliall Cania Cun (ga (31l el 281l a3 Y oMo dniil)
Sl Al i) 13 ey B padl a8 gl i ye Jane (8 Jlafiul) (5 giue s Claliia¥) o) pau)
e aal il Loy ¥ Ll Y U sale 1,80 Cajlaall A sau

4 gaad) g a3zl Jana 5-4-7

Lsine AV (1.342) daity 4 peaall Agpad) L Lulag) s Usina i adzill of (5) dstal) e el
o (A Al Lt ) Tpm il pe Ruie e Aaill ol a5 (109%6) A sine (s sise i (0.075)
Al pall Age 45l Cojuaall 48 jadll Al gl 3 adcaill Jand &y sine AV 41 i3 sy a2e e
oY adiail Ay 3 4l W) gad ) (e slaall 3l ane ) 4y pkas ) Tl oMo f daill s Say g
Liial) dadll) (@l Gy da¥) Ak Gl i) e LAY Al Clawsall s G jlad) s
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Jadint ) AL Gl s gall ApaS 300 ) (3 uSaiy Le 5t 5 ¢ plaliall (e AA Ll o16Y) Aliaia Ll jlaiinY
Sad) D o a5l 4l IS aazaill Jare Gl alhaid) 138 (e i jladl L

U gaal) 9 JaY) yacd 31N s 5-4-8

Yy (5.721) s A peaal) A gl i Lalaal 5 Lsina S oY) a8 53l s 0 (5) Jsaal) (e euialy
(o) Al At 5] Aum i) e i e Aniill oda (Al g (10%) 42 sina (s sise 2ie (0.000) 4o sina
Ao Ay )lail) Gislaall g jemall A guadl 3 Ja ) s 3008 jaad 4 gina AV2 4l Ll 2 5a 5 020 e (il
Gl

g ol Clad) gha jpaill gl e saldl) Jase gl of N lailly oded Al i (e
Bl s 8 cslhaial) 138 (e Lendd A gaadl S 5e ety a1 5 ymal 4y jlaiin¥) < oY) G laiinY)
ibadll A e oyl 55l S JaY) jpad
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Gila gill g cilaliiiuy) -7
ity 7-1

Sl all in Lgilie |55 (e ol ¥ 38 aa jhlie Gojlaall & Al gaudl e i il del sl e Gaill -

Jrsaill dalay 31 clan gl 5 53l Clan gl o Ll Jase sl L oS3 ki 6 yoadll

Al G jlaall A sl UL (FEM) A3l col 53l lasil 23 sail Jleaialy ol Jalacil) il & jedal-2

i b _imiall Gia gl el Gl ) LUS) 1y peaa g A8 L) Ol puaiey 208 A peadll A sud)
(t_q‘)a.ad\?;; ul!\d)_;}q“‘jjc i) Jaxa cu'A}Jﬁ\

Al G jlhadl A sl UL (FEM) Al a3l lass) o3 gai) Jlastinly sl Jalail) il & jeal-3

Jane ¢ JaY) a5l joas) —y jemai 5 o yeaall dpn Sl D) ) ey 205 4 jeaall 4 gl
(el

sibua gill 7-2

il ) o peaall A Al 5 A0a0A Jol gl Aul 505 dea ) (B agey Jlad il slaa plai Culantin) B ) g i
i AlSa) 5 clgia aall Aubd) Lebie Iy il daly (5590 JSG \ginlia g A peadl) Aol e b il
Al

s caiaaill) KU LBy ol jaie s e gl Al bl oy o Lilee Sla A jall s2a a0
£aY (5 3Sall il sle yo 2 ey A padl Al o (Jal) o)l 2l e cJall juad sailal)
(an S el gall) ASI SLa@Y) ) it aaf Cangind ) 408l dpulyd) (gadad 8 & 5l e 13) Cajliadll
Al e 1,8l e elal as

Al Gl e g a3 (5 A alai skl o e LY 5 A all 4) a5 (A 23 5aiY) (e BaLELLY)

ol Al all 73 el Lgiaay
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