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As known that, Iragi economy rely significantly on oil export, therefore this economy
consider to be addiction to oil. Oil sector finance the most government expenditure. Aggregate
demand in Iraq depends on government expenditure in turn government expenditure depends
on foreign trade. The research highlight on components of aggregate demand in Iragi economy
and in what extent those components effect on the growth of GDP. Modern econometrics
methods was used to analysis and test the relationship between dependents variables which
represented by aggregate demand components and independent variable which represented by
GDP growth and their conformity to the Keynesian model. The research concluded that there is

distortion in aggregate demand components in effect to the GDP growth.
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Null Hypothesis: GDPG has a unit root
Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=4)

t-Statistic ~ Prob.*

Augmented Dickey-Fuller test statistic -3.602226  0.0160
Test critical
values: 1% level -3.831511
5% level -3.029970
10%
level -2.655194
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Null Hypothesis: CG has a unit root
Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic ~ Prob.*

Augmented Dickey-Fuller test statistic -4.646722 0.0018
Test critical
values: 1% level -3.831511
5% level -3.029970
10%
level -2.655194
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Null Hypothesis: IG has a unit root
Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=4)

t-Statistic ~ Prob.*

Augmented Dickey-Fuller test statistic -4.693801 0.0017
Test critical
values: 1% level -3.831511
5% level -3.029970
10%
level -2.655194
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Null Hypothesis: GG has a unit root
Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=4)

t-Statistic ~ Prob.*

Augmented Dickey-Fuller test statistic -4.597961  0.0020
Test critical
values: 1% level -3.831511
5% level -3.029970
10%
level -2.655194
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Null Hypothesis: NTG has a unit root
Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=4)

t-Statistic ~ Prob.*

Augmented Dickey-Fuller test statistic -3.534549 0.0184
Test critical
values: 1% level -3.831511
5% level -3.029970
10%
level -2.655194

Aa Al 5l lal Sail) Jhee 4 ) jiiul HLasl) (5)ad ) Jsaal)
Eviews 12 gl Gl ds e slaie Yl : jaadl
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Jsll 5 cpaall dpum s (b ) imy 138¢ 0.05 e JB 585 ¢ 0.018 osbut Jiinaal) aiall Alaia) & (Fuller test
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Dependent Variable: GDPG

Method: Least Squares

Date: 01/31/23 Time: 10:51

Sample (adjusted): 2001 2020
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Included observations: 20 after adjustments
Coefficie Std.
Variable nt Error | t-Statistic Prob.
C -1.588668 [4.852447 | -0.327395 0.7479
CG 1.592569 [1.158584 | 1.374582 0.1894
IG 1.812931 |0.834058 | 2.173627 0.0462
GG 0.045334 |0.012828 | 3.533884 0.0030
NTG 4.380249 |2.008115 | 2.181274 0.0455
R-squared 0.571561 Mean dependent var |9.705000
Adjusted R-
squared 0.457311 | S.D. dependentvar |24.11085
Akaike info
S.E. of regression | 17.76185 (criterion 8.804301
Sum squared resid | 4732.249 | Schwarz criterion 9.053234
Hannan-Quinn
Log likelihood -83.04301 (criter. 8.852895
F-statistic 5.002704 | Durbin-Watson stat |1.671998
Prob(F-statistic) 0.009170
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A Tl Y Al (e ey Y 35l G (T 02 el B A5 ¢ 1.68 s DW

CG IG GG NTG
CG 1 -0.051 0.068 0.045
IG -0.051 1 0.060 -0.054
GG -0.068 0.060 1 -0.341
NT -
G 0.045 -0.054 0.341 1
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.228267 Prob. F(4,15) 0.3405
Obs*R-squared 4.934518  Prob. Chi-Square(4)  0.2941

Scaled explained
SS 0.837390 Prob. Chi-Square(4)  0.9334
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