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Abstract

This research aims to shed light on the reality of industrial production in Iraq for the

period 2008-2021 and on the reality, structure of bank credit granted to the industrial sector
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(both private and government) in the same period. And then measuring and analyzing the
effect of this credit in its two parts on the growth of industrial production for the same
period. The research adopted the inductive analytical approach in analyzing the available
data on bank credit granted to the industrial sector and the added value of industrial
production in Iraq, and the econometric approach through the use of multiple linear
regression to measure the impact of bank credit on industrial production in Irag. The
research has come to the conclusion that the percentages of bank credit granted to the Iraqi
industrial sector suffer from fluctuation, imbalance, and scarcity, and that this credit does
not affect the industrial production process, as it was found to be insignificant. When
comparing the credit granted by private banks to the credit granted by government banks, it
turns out that there is a defect in the credit structure. As the largest proportions of credit
granted to industrialists come from government banks, despite their small numbers, and the
lowest percentage comes from private banks, despite their large numbers. It was found that
the credit of government banks is not significant and does not affect the industrial
production process, while the credit of private banks, despite its scarcity, is significant and

influential in the industrial production process.

Keywords: Industrial Production, Bank Credit, Government Banks, Private Banks,
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0.007 268,918 0.05 0.03 1787.08 38486.95 2018

0.009 276,157 0.06 0.33 2369.12 42052.51 2019

0.006 219,768 0.03 0.41- 1388.34 42269.70 2020

0.008 301,439 0.04 0.70 2361.73 5297151 2021

0.01 266570.50 0.05 1976.57 43945.17 | 2021-2018 lawgio
0.012 301,439 0.12 3.68 2506.36 52971.51 doyd P
0.002 130,642 0.03 0.41- 348.78 4587.45 dod t;‘j

e e YU Caalill dlae) (e 1 jaadl)
a5 slas DU Aalall 4y el ¢(2021-2008) 53all 4y sind) dgloan ) el il ¢ 1 all o3& pall i) -
e sl llual) ((2021-2008) 53all o sill Jaall 5  Maal) Jaall gilill )5 o 31 jall Jagladill 550 55 -

Lnidia (3 el 8 ariadl) glhadl Galads o Lo G s laY) i eliall glaill aladdll ¢ ) G

il gl giaall GLEY) &y 2021 (o A e saaidll Y I 5 Sied allall Js0 alanay 45 jlia fan
%23 I ol L gl ¥ ol 510,719 Al 2l Gl Jdlaa) e S 50 0l 552,467 & il
A ol caly i L) Mea) o o livall gUaill Galaddll o 5all (8 3l 8 W (FRED, 2003, 1)
sda5 ¢y bl (348.78) 2aay cialy 2008 ple & dad Sl iy bk (2506.36) 3533 2011 ple
g Undll Laladd Loaloe Lot i cialy 3 ¢ i) i il e Jlad OMA (e Aaal 5 dmidial) ladl)
oS daladt s el s (19 28 55) Lol 4652020 fle b 1 (%3) 252 GV Jloa) (0 elinall
ey S G B8 Y o3 glati L Jaadl allall Jgo (8 canill 228 dajlie die 5 2011 Ale (%12) 253
¥l s ekl JIal) aas i Jleay) Jaall 20U (e a5 ¢ e liall g Uaill a3l Glaiy) by (el

2008 2l (%0.2) il dad ol 5 2011 plal apads A Jeb & Jliy V) (%1)

2021-2008 33all A livall 7 giaal) Glaii¥) Alaa) ) Aalidl g da gSall G uaall ¢laiil cud (4 ) Jgaad)
(W Sl
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s Jiaa L9_)L44AJ| f|Pvi]| s Juas djt.@ul Ol | YLt ggacxe
: /3 sail | deliall &l q /2 sl @f}gsdl C?zull @
S gl (3) Syl | (2) dslivall (1) dcbisall
0.14 47.12 0.86 301.00 348.78 2008
0.25 | 117 102.04 0.75 | 0.04 312.04 414.08 2009
0.24 | 0.28 130.91 0.76 | 0.30 405.11 536.01 2010
0.06 | 0.07 139.73 0.94 | 4.84 2366.63 2506.36 2011
0.17 | 081 253.05 0.83 | -048 1223.90 1476.95 2012
0.13 | 0.47 134.57 0.87 | 0.94 921.74 1056.44 | 2012-2008 Jawgis
035 | 1.26 573.09 0.65 | -0.13 1068.60 1641.69 2013
0.29 | 0.01 576.15 0.71 | 033 1419.27 1995.42 2014
0.20 | -0.15 489.94 0.80 | 0.34 1906.75 2396.69 2015
0.27 | 0.03 506.11 0.73 | -0.29 1348.39 1854.51 2016
0.28 | -0.04 484.56 0.72 | -0.07 1249.76 1734.33 2017
0.27 | 0.22 525.97 0.73 | 0.04 1398.55 1924.53 | 2017-2013 lawgio
033 | 0.23 598.30 0.67 | -0.05 1188.79 1787.08 2018
0.23 | -0.08 549.62 0.77 | 0.53 1819.50 2369.12 2019
041 | 0.02 562.40 0.59 | -0.55 825.93 1388.34 2020
0.20 | -0.15 479.58 0.80 | 1.28 1882.15 2361.73 2021
0.28 | 0.01 547.48 0.72 | 0.30 1429.09 1976.57 |2021-2018 awgis
041 | 1.26 598.30 0.94 | 484 2366.63 2506.36 dod Jel
0.06 | 0.15 47.12 0.59 | 0.55- 301.00 348.78 daud 3o

-2008) 33all &, sl Apliany) <l il ¢ B all (g 3Kl elid) clily e slaie YU daaldl slae] e 1 jaadl
a5 elan DU Akl 4y padll (2021

Ly ol gl Jla g Alalall Gojloaalls 45 l8a 4 Sall Gojleaall laiiy) JS daglic xie b ) ciliad
ehiall LBVl IS & el JIl aan G5 eliall Yl Alalall s duesSall Cojlad) el
OLEY) Mea) Do 535 B ey Cibadll e el gladl & siad) QL) JS iy (4 ) Jaally
Oo 33all 8 jal) GBI el Tl 13 e (4) Jsaally eliall Zlay) el e eliall gl

(2022 -2008)

1 le e Sl ol (30 (5 el ¢ i) (V) (oo S Rl 5 a3l (4) a3

z sieall JLEY) & gena I deliall dpe Kol Gojliaal) Glail ot i Cojlas 7 A&l laalae) 25 (e

ClS dpas ks ¢ 2011 ale 8 %94 cilS duw Aeld @il Hall 330 JOA %94 5 %60 O e fli deliall

2020 ple el %335 %10 Gn Lo 75l b deliall ALalAl Cajlaall laiil dpi (pa 53.2020 ple A %59

Guaill 038 5 2011 ale 8 %6 <ulss Lo ol Wl Al ol 336 J3A A el (8 5 %4 ] ) o2a Cazly 3 ¢

G laaally 40 5ie 5 Sl L) ol gy anas U jae 71 ALl dlalald) Cajlaal) dlacly 45 jlia Jan duaddie
(3) JS8 b s LS e S

2008 3iall dclivall 7 giaal) Glai¥) Alaa) ) Aaldl) g 4 gSal) i juaal) ¢laiil cad (3 ) JS&Y)
2021
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0.30 0.25 0.24 0.2F
017

0.10 805,
0.00
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
e A Ul A gl i lecall Jladil Aei | 0.86 | 075 | 0.76 0.94 083 065 071 0.80 073 0.72 0.67 077 059 080
A ] Al i el il A 0.14 0.25 | 0.24 0.06 0.17 0.35 28 TRE 027 0.28 0.33 0.23 041 0.20

-2008) 3all 4y gind) Ailiany) ol il ¢ Ayl o 38 el elid) iy e aladie YU Gald) slae) (e 1 jaadll
a5 elaa D Al 4y padll (2021

-2008) 33all Eilill A Alaalise dai g i jlaall cilelad 8 (e 7 giaall Laiil) cudy JSaa (5) Jgaad)

(W4 Uy (2021
SRR
pyae duus | O 4 ozl A olezst Ol
. a d_)lAa&" . d..‘u.n A d.l:.n .
OlaBYI dn Wylaall i Oyladl i Oyladl .
Jastan | 28 e | P s | | e <
G UL [ s gt Syl | 7
gl E0 T | o o] © deluall | © astyall
0.18 0.16 0.07 47.12 301.00 2008
0.16 0.12 005 | 117 | 10204 | 0.04 | 312.04 2009
0.07 0.07 003 | 028 13091 | 030 | 405.11 2010
0.20 0.20 012 | 007 | 139.73 | 4.84 | 2366.63 2011
0.09 0.09 004 | 081 | 253.05 | -0.48 | 1223.90 2012
0.14 0.13 006 | 047 | 13457 | 0.94 | 921.74 |2012-2008 Jawgic
0.08 0.08 004 | 1.26 | 573.09 | -0.13 | 1068.60 2013
0.15 0.15 004 | 001 57615 | 033 | 141927 2014
0.21 0.21 005 |-015] 489.94 | 034 | 1906.75 2015
0.15 0.15 004 | 003 | 506.11 | -0.29 | 134839 2016
0.12 0.12 003 | -004| 48456 | -0.07 | 1249.76 2017
0.14 0.14 004 | 0.22 | 525.97 | 0.04 | 1398.55 |2017-2013 Jaugie
0.03 0.09 003 | 023 59830 | -0.05 | 1188.79 2018
0.04 0.19 004 |-008| 54962 | 053 | 1819.50 2019
0.02 0.09 002 | 002 | 562.40 | -055 | 825.93 2020
0.04 0.21 004 |-015]| 47958 | 1.28 | 188215 2021
0.03 0.15 003 | 0.01 | 547.48 | 0.30 | 1429.09 |2021-2018 augic
0.21 0.21 012 | 1.26 | 598.30 | 4.84 | 2366.63 1o Jel
0.02 0.07 002 | 015 | 4712 | 055 | 301.00 L3 33

e Alaie YL Galdl dlac) e : juaall
¥ elan DU Aalall 4 a4l ¢(2021-2008) 53all 4y gid) dilan ) el i) ¢ 31yl 5 58 all Sl
e sill Sllal) ((2021-2008) 53all o sall Jaall 5  Maa) Jaall ilill )l 3l yall Jagladll 50 3 5

glaill Jygai 8 Cajliadll Galall GVl esSall Gl A jlEay (5) Jsaadl clily dxlie i
Gl I (Janally Lgtlianads 48 (e 2 ) e 4 Sall Cajladll 353 2061 duall G Ll ¢ eliall
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Gy s S35 ¢ 2011 ale (%12) &l Qi) Jaa) o Sobaall Jd (e a3 Gt il dad e
(oo biall Y () dui€ G Sall o jladll U8 (e pdiall Gl s paliall ) dildy 5 <2020 ale (0.02)
& sana o Gl 2010 ple 8 ClS (%7) 2 53m A 530520215 2015 sle 3 (%21) <oy A Jels
¢ (2012-2008) 3all (0.14) 2 52a3 ol gially cilS 28 ¢ elicall #UY) (o 4 clicall ¢ Uadll 2384l olainyl
-2018) 33l (0.03) 25y S ISy (miasy Ju ¢ (2017-2013) 33 (0.14) 25aay s il

2020 alad (0.02) 2535 dad 30l 52015 ale (0.21) 25n G Jef JRE5 Gl a5 (2021

el e Jamy Y ¢ golaB¥) ) jEaY) Gaiad 8 sl el o eliall gladll o La (e

o B (e el Salll gad alaBV) Al ad Al 5 Al ol S ApalaByl cileUadll ¢y Jay il
OY kil e il aiy Jlad S g S o eliall gl Sl ol Gy & dle Ganad
sl 8 o JAN bl e a3 () gaiaall e SLa®BY) ) oo Tasmy Bl e a1 I a8 Y)

Jaal
2021-2008 53all (31l b S linall a3 o Glali) i il ool 3 a3 Ly 4

by aladiel & (3l 8 eliall glhadll Sa o b pead) Glai¥) i il 3l ol dal (e

L sl 5 el D (5 3% pall Sleadl by e il sda e Jganll 235 .2021-2008 53all dl jall <l i

bl st EViews 12 Suasy) gebijll Jlesin) ) Cnlll lalas s | 312l 5 38 el el 5 e sl
ol =351 dlae ) Jal e Y5 Lge geiliil) adla)

el £ sa¥) izt 1.4

233 25 Cigus 315 ez %5aill (8 i) il e B el o liall g Ukl 8 Ailiaal) el Jias :adlil) jiscial
A1 ad) yutall <) jlley 4dlaalie dad

(YIS o Afise Ol yirie 8 3 aill & Janiosd (o gu AT ) G

8 (3e) Conl) 330 A (31l ol LUl - il i) M) Sy 50 5 10TV g samne iae
Ayl il e jlbey il Gl & o s (Aalad) Cojuaall 5 dge Sall o jladll

o e sSall i jlamall U8 (1o g siaall LtV laa T el 138 Slag s s sSall o jladll el i
Al ol ol jlley el (el 2 g s (B el oo linall g Ual)

gadl) ) Alalall o jlaall U8 (e & staal) Gty e Gad il 13a Jiay s :AalAN Cojladl) Glati) e
A8yl lall ol Jley iaiall Gl & Cagery  Flall e lial
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O] & gana jaxie X

AgasSall G jladl Glaiil e 1 X0

Aalal) i jladl) el e 1 Xy

el s ca,, ay, ay, ag

Z35all 8 S sdal) jiata ;U
Aoia 3 Jedlad) 45 ) i) b 2.4

Sergej et.al., 2019, ) <&l I Hlasayl iad Jad o Ay g i Auia 3 Judbodl 3 ) 8N Gl HLaa) Aad
S S a1 G e sall i Bl ) 38 el 8 AR skt )il il a il (2168
4 aaall A 3 i 535 augmented Dickey—Fuller test el

Ho: ai=0
Al A il e A 5 5Ewe e ALull) ()5S ) dpa jh J 8 Al 8 41 my 138
Ho: ai #0

A s 4 gina (5 sise 2ic B Tiue Alulid) G s

g 1 3 salll b yirial ) Y il SV

Adliaal) Al Aludus ) jiin) 558 S0 LR i 55 o) i) Jsaadl JOA (e gl il 4y ) i)
o S) (A5 ((-2.96) Apmiindll t itly 385 (5 ginnally 8 s S Al G Gy 5 ¢ Linall g Uil sy
ALl dpm 8l Jali g canall duia 8 (a8 5 Glldl g 965 4y gina (5 s die @llhg ¢(-1.97) Aadlll s Ad saal) t dad
5 Jsaal) G mlase LS (1:0) Liwall da ) e AlalSia ALl &)
2021-2008 33l B ol olial) gUaill dliaal) daghl) Abes 45 ) &0l (5) Jg2ad)
Null Hypothesis: INDUSTRAL has a unit root

Exogenous: None

Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented  Dickey-Fuller  test 0.0113
statistic -2.696466
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Test critical values 1% level -2.754993

5% level -1.970978

10% level -1.603693

*MacKinnon (1996) one-sided p-values.

Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 13

EViews.12 Slasy) zai pll cila i e slaie YU Galdl dlae ) (e 1 jacadl

& sana jikia Alud 3y ) il N5 S0 HUER) (i 52 s (@) ad Jsand) DDA (e i) £ pana iR

ST 25 ¢(-3.84) dauinall tcurdy 35 (5 sinally 37 il ALl G ity e liall g ladll ¢ giaall claiiy)
A Al Ju g panll dia j (b 33 GllAl 5 965 4 sima (5 sine 2ie Gl g ¢ (-3,11) Axdlll s 4 saall £ Aad (e
6 dsaall 8wl ga LSy (1:0) ial) da ol (pe dalSie dlulil) &) (5 ALl

.2021-2008 33all B all cliall pUdSll ¢Lail) £ gara e Alude 4 ) &0l (6) Jgaad
Null Hypothesis: TOTALCREDET has a unit root

Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC, maxlag=2

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.848005 0.0144
Test critical
values: 1% level -4.057910
5% level -3.119910
10%
-2.701103
level

*MacKinnon (1996) one-sided p-values.

Warning: Probabilities and critical values calculated for 20

observations and may not be accurate for a sample size of 13
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EViews.12 Slasy) g pll cila i e slaie YU Galdl dae) (e 1 jacadl

erile Al A )il U Son SLR) i (g3l g ¢(7) a) Jsaadl A (e tdpa gSal) Ci jlaal) Gladil giia

«(-4.03) Apmiinall t Cialy 285 (5 ghunally 57 se S ALubuad) (G ¢ o linall Uil = siadl) (L) ¢ s

S5 cpanll A b (b 33 Gl 5 €95 4y sine (5 siusa die clld g (-3.12) A2l 5 A sanll t dad e S 2
(7)) dsal (b ol sa LS 5 (1:0) vl An 5l (g ALl ALl &) (g Al B 3

.2021-2008 33all 31 jall olivall £USY dra gSal) G jlaall clalil gatie Abude 4y ) &S (7) Jgaad)
Null Hypothesis: PUBLICCREDIT has a unit root
Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4.038071 0.0103
Test critical
values: 1% level -4.057910
5% level -3.119910
10%
level -2.701103

*MacKinnon (1996) one-sided p-values.

Warning: Probabilities and critical values calculated for 20

observations
and may not be accurate for a sample size of 13
EViews.12 Sbasy) zalill cila i e alaie YU Galill slac) (e 1 jaadl)

e Al Al il U6 San HLER) (i (35 ¢(8) B Jsaal) IR (e i AalA) Cijlaal) Gladi) jade o
2) Al t Caly M) (s stasally § e i€ ALl B ik ¢ e liall g Uaill & siad) GAZalA) G jlaall Glail
panll Ay jh (i i GllN 5 965 4y sina (s i e Al ¢(-3.87) Aalll 5 Ll ol t e e ST 85 ¢(3.99
8 Jsaall i alasa WSy (1:0) Linall Aol (e AalSie Abuludl & (g1 ALl A i) Jig
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.2021-2008 33all 31l oliall £Uadll Aaldl) G jlaal) Glaiil gatie dluda 4 ) j&iu) (8) g
Null Hypothesis: PRAIVETCREDT has a unit root

Exogenous: Constant, Linear Trend

Lag Length: 1 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.992886 0.0422
Test critical
values: 1% level -4.992279
5% level -3.875302
10%
level -3.388330

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 12
EViews.12 Sbasy) mali pll il jaa e alaie YU Sl dlae ) (e 1 juadll

A Als el ) JESY] AlSa) i 138 g 66 siually B Lgxpen Ol el G iy GBas Le JDA (1
) il i, AR

Agibaay) @l iy G:\:g.aﬂ\ sl il 3.4

Gl 2y (eeliall glhdll diladll dadll) bl yaddl e GtV @ jmie 5l A85ee dal o
Jsaall JMa e dnpn 55 (S s ¢l 138 Gl SV ol ¢s sinaly LIS i 301 Judld) & 1 i

Al ) ik (o Al o ilis i 33 53 5 (9)
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2021-2008 53all 3 all A cliall pUadl) o olaiiy) < gida A jads (9) Jgaad)

Dependent Variable: INDUSTRAL
Method: Least Squares

Date: 01/20/23 Time: 20:10
Sample: 2008 2021

Included observations: 14

Variable Std. Error t-Statistic Prob.
C -0.118387 0.111733 -1.059550 0.3143
CREDET -1.218128 1.193128 -1.020953 0.3313
PRAIVETCREDT  0.672219 0.267928 2.508956 0.0310
PUBLICCREDET
2 0.958216 0.908125 1.055159 0.3162
R-squared 0.481405 Mean dependent var 0.030714
Adjusted R-
squared 0.325827 S.D. dependent var 0.405566
S.E. of regression 0.333003 Akaike info criterion 0.873623
Sum squared resid 1.108907 Schwarz criterion 1.056211
Log likelihood -2.115364 Hannan-Quinn criter. 0.856722
F-statistic 3.194294 Durbin-Watson stat 1.794873
Prob(F-statistic) 0.046366

EViews.12 Slasy) GAUJ:J\ Gila jda e alaie YU Gald) dlac) e : juaall
3 e liall gl dibad dall o KU gl e i digine e (9) dsaal) IR e Giy
(%105 %55 % 1) U 4 ginall iy ginsa die Lygina 38 a5 «(%33) i) daleal 4 ginall (5 gise il
5 ¢ 0.67 Aabiall dad il 3 i) aidl o Aalal) Gojlad) glail Jixie il dsiee cid o

D5l 8 el 3a LS 95 ) (5 siane die 4 sina

il shase (e (sl 2o calil) i) 8o il 4 giae o alh e Sal) Cojladd) el aially Glaty Lo Wl
il G ey 138 50,48 il R? A O LD s AY) Aglas ) ol HLiay) ) JEyl 5 A 4, siedll
%3l L Jax ol s Al @l iate g G caall il 8 e il e 9448 il Al

Lantinall Fied G U Jsand) i o35l jlasi¥) bad sa5a Jlay o35 ¢ F Stat, Jlial Glety Les Gl
Y65 A sina 5 sivar s A gl Al (e ST a5 63,19 il 38
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£ 35alll L) i JLEAY) 4.4

Jsaall 8 4z g el D-W sl s 5050 LA &5 i s Autocorrelation (I bl ¥ AdSda jLad) |
Ll )Y AShe a5a 5 pe ay Lo o U Llall el e ST a5 (1.8 sad iy Alas) o2 e & ) (9)
3%l )

SV esalll 2y Gige il Guilad Gl axe L) ) ja) al (e tHeteroskedasticity cxbl) il axe oo
(e ey il s ¢(10) dsaall 8 =i sall s Heteroskedasticity Test: Breusch-Pagan-Godfrey sl
Ol i axe A 3 ga g ade (sl caaall Ay Jii Gl (0,72 L sine il 3 sine S5l F 4 O ADA
g5l

354l ) Gl ane AlSiia IR (10) Jgaad

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.440956 Prob. F(3,10) 0.7288

Prob. Chi-Square
Obs*R-squared 1.635641 (3) 0.6513

Prob. Chi-Square
Scaled explained SS  0.760084 (3) 0.8590

EViews.12 Sbasl i pll s jas Lo dlaie Yl Enldl dlae) (e 1 jaadl

Jarque-Bera 4alia sxX 55 Lo 138 5 Tda Ly 553 ¢ 555 b)) (3) JSa) ey sl gyl AlSia
e sine i ol il 5 0.02 Canly A
(Pl 2 sl A S (3) Jsdd)

Series: Residuals
6 Sample 2008 2021
Observations 14

Mean 6.34e-17
44 Median -0.029568
Maximum 0.569263
3] Minimum -0.530048
Std. Dev. 0.292063
2| Skewness  -0.069942
Kurtosis 2.821628

Jarque-Bera 0.029974
o Probability  0.985125
075 -050 -0.25  0.00 0.25 0.50 0.75

EViews.12 Sbasy) malill Gl jae e alaie Y Sl slac) (e : jaadl
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