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ABSTRACT

Financial markets occupy a vital position in modern economic systems. They are considered
a reflection of the financial and economic systems of the state. Also, they can influence
economic growth positively by mobilizing sufficient savings and distributing them to
various investments. The Iraqi Stock Exchange works to attract financial resources as the
market. It is only financial in Iraq, where the research aims to analyze the impact of the Iraqi
stock market on the growth of banking investment. The authors have shown their impact on
economic growth by analyzing market indicators during the search duration. This work has
reached several conclusions, the most significant of which is that sharp fluctuations
dominated the market activity due to the instability of the security and economic conditions,
negatively affecting the market performance. Also, the authors have suggested several
recommendations, including the need to provide the appropriate environment for the market
to carry out its activity efficiently, which cannot be achieved without a safe and stable
environment.
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The Impact Of The Iraqi Stock Market On The Growth Of Banking Investment And Their Impact On Economic
Growth For The Period (1992-2020)

(5) Joa
GDP =9 (TRA,BANK) O 483all ARDL g3 gadl il

Dependent Variable: GDP
Method: ARDL
Date: 07/01/22 Time: 13:50
Sample (adjusted): 1994 2020
Included observations: 27 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): BANK TRAD
Fixed regressors: C
Number of models evalulated: 100
Selected Model: ARDL(1, 2, 2)
Note: final equation sample is larger than selection sample

Variable  Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.340616 0.134320 2.535854 0.0202
BANK -0.011132 0.034983 -0.318199 0.7538
BANK(-1) -0.029910 0.040380 -0.740735 0.4679
BANK(-2) -0.101574 0.037007 -2.744704 0.0129
TRAD 0.079799 0.028209 2.828814 0.0107
TRAD(-1) 0.123427 0.031359 3.935930 0.0009
TRAD(-2) 0.108914 0.041427 2.629035 0.0165
C 19.31285 5.810951 3.323527 0.0036
R-squared 0.978130 Mean dependent var 126.5459
Adjusted R-squared 0.970072 S.D. dependent var 99.03227
S.E. of regression 17.13221 Akaike info criterion 8.760993
Sum squared resid 5576.741 Schwarz criterion 9.144944
Log likelihood -110.2734 Hannan-Quinn criter. 8.875162
F-statistic 121.3943 Durbin-Watson stat 1.824892

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model

selection.
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(6) Jox>

< paiiall ja8al) 39430 (Bounds Test) 2 gaad) JLaa)

Test Stat. Value K
F- Stat 7.420561 2
Signi. 1(0) Bound I(1) Bound
10% 335 2.63

5% 3.87 3.1

2.5% 4.38 3.55

1% 5 4.13

bl L Y1 Al e rdsall s e Ll
Breusch-Godfrey Serial ) Jlial & (e 2l
ouilald Gl sae A3 (Correlation LM Test
Heteroskedasticity ) _Jbial aladduly  cplall

Al mlll ) Joa 6l o3 (Test
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Breusch-Godfrey Serial Correlation LM Test

F- statistic 0.095462 Prop . F 0.9094
Obs*R-squared 0.299866 Prob. Chi-Square 0.8608
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.577271 Prob. F 0.7657
Obs*R-squared 4.735241 Prob. Chi-Square 0.6922
Scaled explained SS 1.618131 Prob. Chi-Square 0.9779
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Series: Residuals
6| Sample 1994 2020
Observations 27

5 |
Mean -1.29%-14
4] Median -3.503359
Maximum 33.95094
3 | Minimum -18.43573
Std. Dev. 14.64548
2 | Skewness 0.658345
Kurtosis 2.380136

Jarque-Bera  2.382638
0 Probability 0.30382001
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s Skl JaY Y el a1 o

Sashll Ja¥) L) ymadll JaY) (e Uadd) sl il (8) Jgda

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(BANK) -0.011132 0.030545 -0.364433 0.7196
D(BANK(-1)) 0.101574 0.031492 3.225377 0.0045
D(TRA) 0.079799 0.024814 3.215848 0.0045
D(TRA(-1)) -0.108914 0.037546 -2.900792 0.0092
CointEq(-1)* -0.659384 0.112475 -5.862501 0.0000
R-squared 0.743540 Mean dependent var 7.441778
Adjusted R-squared 0.696911 S.D. dependent var 28.91969
S.E. of regression 15.92131 Akaike info criterion 8.538770
Sum squared resid 5576.741 Schwarz criterion 8.778740
Log likelihood -110.2734 Hannan-Quinn criter. 8.610126
Durbin-Watson stat 1.824892
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