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Abstract

This study aims to analyze the relationship between the financial structure and financial
performance, ie (knowing the impact of the financial structure on financial performance) in
the Iraqi private commercial banks listed in the Iraq Stock Exchange. The importance of
the study stems from the primary goal pursued by commercial banks, which is to maximize
their profitability and raise their financial performance, and through financial decisions
related to choosing the optimal financial structure composition. A sample of (10) commercial
banks registered in the Iraq Stock Exchange for the period from (2004- 220) To measure
this effect or the relationship between the financial structure as an independent variable,
the following financial ratios were used: (The financial leverage ratios are represented by :
the ratio of total debts to equity, by the ratio of total debts to total assets, the ratio of total
deposits to total equity, and a ratio representing Ownership structure represented by: the
ratio of owned capital to total assets the ratio of owned capital / total deposits, Owned
capital/total risk-weighted assets and financial performance were measured by: liquidity
ratio, profitability ratio ). The study concluded, according to the results of the financial
analysis ratios, that the financial structure in the Iraqi banks, the study sample, and during
the period under study depends on the financial leverage represented by the total debts to
the total assets by a greater percentage in raising the financial performance compared to
the internal funding sources. The study also concluded that liquidity in Iragi banks
constituted the largest proportion compared to profitability as a result of these banks
retaining a large percentage of deposits or capital without investment, based on the decision
of the Central Bank Board of Directors, which stipulates the adoption of a liquidity ratio of
not less than 80% in order to raise the capacity of banks To meet its obligations in the
short and medium term, and that the percentage of profits that were achieved from the
main banking activity represented by credit facilities, especially granting loans, constituted
a limited and small percentage of the total profit, while these banks relied in achieving their
profits mainly on their other activities represented by the currency auction In addition to
investments in stocks, bonds,_clearinghouses,Ieases,andothers.).

Keywords: financial structure, financial performance, owned and borrowed financing,

liquidity, profit.
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Ciyadll Algaa lalie 2baj) duaill s2a gl Jag :ASlall (Ggia goana [ 2dlash 3a ggana —3-2
-(88: 1990 ,alll aeg g ladl]) Al oy le (aliasl
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(2020-2004) el dual) die dyjlaal) cijlaall Ldlaay) Jlall Gl LS Ji5a (5) Jssn

Mean Lalal) dulaall jladll ayladll
(3) Hateall (2) Al (1) Aateal)

Cl Ratio Cl Ratio Cl Ratio Cl Ratio
1 93% 1 %123 1 %45 1 %110 L?Jﬁ\
1 100% 1 %86 1 %61 1 %152 DSl asidl
1 74% 1 %110 1 %37 1 %74 SEhall ey
1 76% 1 %103 1 %37 1 %88 SEhal) oLy
1 95% 1 %87 1 %50 1 %149 Sihall @laall
1 56% 1 %59 1 %36 1 %73 @laall gl
1 41% 1 %53 1 %24 1 %45 Laeg¥ (3l
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1 31% 1 %49 1 %19 1 %26 Ay Cpean
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142%
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Danally Bllaa¥) LYY s3sn ue cpam olial 8 (8) Jsaall thaanl) pdigal S andil) A5jliag Julad -2
(e dS L
) uilally ailsdl) s gl Ala) Doy (1) (habY) goane () quilually ailsdl) s gl Ala) o
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GAY) Ualgally satll eVl 389 aey iliaadiall LSy (IS Jle Gul s Baliia ¥y clileall acal 481 (0 ST
WY 835 L)l Aie Cijlead) andiadl (5) IS maagss ol olatls duegis &S Lo 55

GRY aaid L) ol golaal il Aol Jagdl dijas asu
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(2020-2004) 5aall dupal) Lie daldl) djlaih) cijlaall LY Basa sdde ((5)JSa)

2 \galies cyigall o2 of Laadls odlel 8 lgal) demgill 3 3 AL cltgall L) Qb sl (DA (e
Shall @Al i) e IS aadiel A Al @agall Chiaill s e (2,1) casbadl) (g5 Ao Juas
.( ACCION 4.3¥1 ) Janll dusa 3

ol cijlaall (Al @ty Jlad) Gl Alis) Alall (JSgll Llal) cpdifall cueadd Jalali (ga poi e o ol
ALY sl (e Y] Aadpal) 5ae Al A ) Cijladl I oY) e 5,8 Anla) lulSal 4
Tenusia Mol 30 ela 38 (Lag Agsed) o Cijliaall Al ol @fpdial auilly Jlatll DA e
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iy (S gy Aslall <) Il ISl cibdige  on duilas) ANy @3 b)) ABe s -1
IR Clpdisa
- (Rl - Al hpad) Al

s e (S gy Sl (Sn) W) JSel i ol Auilan) ANS g3 goina AT aag -2
(Rl — Uspdl) 8 hpead) JW oY) Sydge
cayal) @il dilan) el clua @l las) —2-4

Lokl Jelaliy Cludapdl) Ll il -]

Ol Jalad g A B LS il uida gy 0U2)(9) Jsaa
Model Df Sum of Mean P value
squares square
Regression 6 2679.58 446.598 0.000**
Error 140 259.28 1.852
e Jb b 0.05 e (8 culS e A Gayil) LY P ded o s el S (9) Jspsll PAs (1
tal 146 938.8
el j_;;:.d\l:af‘;; Bera 8l L Al (2‘_;%3{ Siej\ Caaia) X il dag paall il yapiall dad digina

("B — Agpedl yeadl I Y)Y

Dependent Wariable:

Method: Robust Least Squares

Date: 10/28/21 Time: 21:00

Sample: 2004 2020

Included observations: 170

Method: MM-estimation

S settings: tuning=1.547, breakdown=0.50016, trials=200, subsmpl=7,
refine=2 compare=5

M settings: weight=Bisguare, tuning=3.42

Random number generator: mg=kn, seed=1676085816

Huber Type Il Standard Errors & Covariance

thas )il ciluaydl) HLad) ail

Lac il luayll jlas) =5 (10) Jsas

Variable Coefficient Std. Error z—Statistic Prob.
C 4.472667 1.198935 3.730534 0.0002
X1 9.971765 0.905409 11.01355 0.0000
X2 5.486824 2.070142 2.650458 0.0080
0.0
32
Robust Statistics
R-squared | 0.508080 Adjusted R-squared | 0.489973
Rw-squared | 0.78 1873 Adjust Rw-squared | 0.911873
Akaike info criterion | 207.0492 Schwarz criterion | 236.2275
Deviance | 774.3905 Scale | 1.966367
Rn-squared statistic | 554.7773 Prob(Rn-squared stat.) | 0.000000
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%78 o Rw-squared iad o s (L)l — lgedl)

Gluagilly Clalitiu) (uwaldd) duanald)

Conclusions claliiwy) -1-5
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t ol LS clalinia de pana
e i Jl JSel) 18 Oy edplaall Ciliadl 8 L) JSgll jalias DAY Basse dinh g Y -1
A Gyl Cagylg Adaimall 2l gyl
aes s eaand S sl e DS s Jle Guly BUS s G 38 )l e Cijlas a0 72
oy bl (@Al el ladas o (%12) iy Ehall Cjladll G5l 5 5l el 58U anlial)
Vs Alsall ye Cagyll) ae il & Cijladll 5,08 535 e 13 (% 10 .5) desy 3 Bk sl (% 15)
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