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Summary

The research aims to know how to predict financial crises that business companies may
encounter, and the extent to which financial sustainability indicators can be used as
standard tools for predicting financial crises. The research hypothesis about the possibility
of using indicators of financial sustainability to predict financial crises. Among those
indicators that can be used to measure financial sustainability, the Z-score indicator was
relied upon, as it focuses on showing the risks of the cost of debt on the one hand, and
on the importance of companies’ efficiency in using their assets and operating efficiently
to achieve returns. The research relied on selecting (21) companies operating in the
industrial sector as a research sample among the companies registered in the Iraq Stock
Exchange (the research community) for the purpose of measuring the extent of their
financial sustainability and knowing the possibility of using their indicators to predict
financial crises. As the period between 2009-2019 was relied upon as a temporal limit
for the research, and from the results of analysis and measurement it is clear that the
research sample companies vary in the degree of their financial sustainability. There are
(7) companies within the industrial sector companies in the research sample, i.e. 33.34%
of the sample size only. It has a high financial sustainability rate, which indicates that it is
not exposed to future financial crises, which enables it to survive and continue in the
labor market compared to the rest of the companies in the industrial sector. It is clear
from the results that it is not financially sustainable, which may indicate the possibility of
its exposure to future financial crises, which is also confirmed by the results of the high
financial risk that it was exposed to through the high standard deviation, in addition to the
low percentage of ownership rights over the total assets, which means its dependence on
External financing is more than internal, which raised the risks of exposure to financial

crises, which is also confirmed by the results of some of them due to interruption in time
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series, which was reflected in the results of both the return on assets value and the

deviation a For my benchmark return on assets,

Keywords: financial crises, financial sustainability of business companies, financial

sustainability indicators
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