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Abstract

This research seeks to measure and analyze the impact of a group of economic variables
(unemployment:« inflation«< exchange rate< gross domestic productc and display cash on the
poverty rate in Iraq for the period 2004-2020. The self-decline model for the ARDL) was used
to measure short and long-term relationships. Between these variables« the results showed that
increasing unemployment by 1% leads to an increase in the poverty rate by 0.83%:¢ while the
growth of the output by 1% contributes to reducing the poverty rate by 0.87%:¢ and the
estimated model is moral due to the fact that the potential value of the F test is less than a level.
Moral 5% and the explanatory force of the estimated model reached 79.59%: and this means
that the interpreted variables ((unemployment rate and gross domestic product inflation price
exchange rate) explain about 79.59% of the changes in the poverty rate. | recommend the
research to enhance production investments and diversify the economy to reduce Dependence

on oil and achieving economic stability in a way that contributes to reducing poverty rates.

The research is divided into three investigations that include the first topic theoretical rooting
of macroeconomic and poverty variables (according to an analytical perspective). The second
topic came: measuring the relationship between some economic variables and the rate of
poverty in Irag« and the third topic dealt with: visions and treatments to reduce poverty rates in

Irag« and conclusions were reached And recommendations.

Key words: measuring the variablesc analysis of variablesc poverty ratec economic
development perspective: Irag.
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NulHypothesis: D(UNEMPLY) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic

Elliott-Rothenberg-Stock DF-GLS test statistic -6.954114
Test critical values: 1% level -3.770000
5% level -3.190000

10% level -2.890000

O ST s e e ()Y @lld 5 olai¥) g akaldll 3 a3 J ¥ LA die e Al yuxie of Jsaadl Cpams
%35 e Ay pal) dadll (3llae

paacaill Jaee paaiadsassll jaa L) (2) dsas

NuftHypothesis: D(INFLATION RATE) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 3 (Automatic - based on SIC, maxlag=3)

t-Statistic

Elliott-Rothenberg-Stock DF-GLS test statistic -7.275404
Test critical values: 1% level -3.770000
5% level -3.190000

10% level -2.890000
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NulHypothesis: D(MARKET EXCHANGE RATE) has a unitroot
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic
Elliott-Rothenberg-Stock DE-GLS test statistic -3.400140
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000

%35 e Ay saal)
Bl G pa prw el sasgl) pia jlidl (4) dsaa
Null Hypothesis: D(GPD) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=3)
t-Statistic

Elliott-Rothenberg-Stock DF-GLS test statistic -4.489084
Test critical values: 1% level -2.728252

5% level -1.966270

10% level -1.605026
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— CUSUM of Squares

5% Significanos |

Ofialll Jae e 1yl

aBlalea Jlia okl zasaill Gl &5 ey A8 2g0a JAN el GoLERY) clanl o ool (plSall (e Laadl
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X5 X41 X3 X21 X11 Y1

65529.85 0.005666 1274218 -0.146949 0.090873 0.076876 Mean
75466.00 0.257560 1217.000 -0.492640 0.279840 0.125410 Median
105556.8 2.339590 1478.000 2.130000 2.190000 1.847990 Maximum
12254.00 -1.466660 1180.000 -2.130000 -1.634060, -1.865570 Minimum
32771.44 0.963941 112.2114 1.107583 1.032041 0.991180 Std. Dev.
-0.455162 0.366960 1.098612 0.267210 0.110401 -0.064148 Skewness
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Heteroskedasticity Test: Breusch-Fagan-Godfrey

F-statistic 0141162  Prob. F(11,2) 0.9936
Cbs*R-squared 5115953 FProb. Chi-Square(11}) 0.9254
Scaled explained S5 0462495 FProb. Chi-Square(11) 1.0000

Jsd el a5 %5 Aysinall (5 sine Ga ST (5808 QIS iy JLERY Allaia¥) adll b Baadl odled Jsaall e
sl cplal) 8 il elllia il AL axed) Ay 5
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F-Bounds Test Hull Hypothesis: Mo levels relationship

Mast Statistic Yalue Signif. ) 1)
—-statistic 5. 623881 10%4 2.08 3
< 5 5% 2.38 3.38
2 5% 27 373

1%5 3.06 415

e AlSa) @lllia () e Jila 138 5 A sandl 2l Gledl 3 ganll (e 58T 4 gunal) F 4 (b LaaDl o3le§ Jsaad) (1
Al 23 gl Al jall i (e 26V ALy sk A ) 5 A8 @il () ol (Jashall gaddl e juail) Jal ¢ladl

AL Jara (B pdil) (gl g ApalaiBY) il paiall (8)J 9>

Wariable Coefficient Std. Error t-Statistic Prob.
H1 0832377 0.006203 1.67 7492 D.DQEDE
D21y 0.245356 0.661022 0.00117F7 0.0352
CHH3) 0006877 0.0047F759 1. 445066 0.0442
Oy -0.871454 0.006908 T.439318 0.0926
CE) =007 0000 T.15E-05 5005321 0.00:51
L 1.371396 0.495598 2766594 00598
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R-squared 0. 795965 Mean dependent var -0.042977F
Adjusted R-squared 0778345 S 0. dependent var 1.0532964
S E. ofregression 1.028447 Akaike info criterion 2. 884539
Sum squaredresid 2173110 Schwarz criterian 2450979
Log likelinood -8.634044 Hannan-2winn criter. 2.8785058
F-statistic 1506294 Curbin-Watson stat 2. 5232490
Probi{F-statistic) 0005660
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1- Republic of Irag¢ Ministry of Planning« Poverty Alleviation Strategy in Iraq 2018-2022.
2- Ministry of Planning and Development Cooperation« Iraqi economic reports for several years«
Baghdad« Department of Financial and Economic Policies.
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