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Abstract
The research aims to determine the effectiveness of public spending to

economic growth in the UAE during the period (2014-1997), through the
relationship between public spending and an independent variable rate GDP
growth as the dependent variable analysis using vector autoregressive
commonintegrationmodel.

The researcher concluded that public spending explains a rate (72%) of the
developments in the GDP growth rate changes in the United Arab Emirates
during the said period. Current expenditure in the UAE has taken an upward
path where the overall average of the relative importance (76.1%), while
investment spending appeared A volatile during the period of research where

the overall average of the relative importance (15.6%)
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Lae Ll fyle 2331 38 sasial) Zygpal) chla¥) Alsn 6 alall Y1 o) i bl Qs (pa
b dasSall Lol ) aay 13y Candl a0 DA (% 12.9) il Sye sai Jaeay @l
Gy st Jal ey alll Aalai®y) Gaglall las olldy Giadl a0 A L 48lasl
DAY Gy o)lWna) 3l el GEY) e 8 jlue b mage b LS gl Labadl)
Sl e ((%36.9 ) 5 (%6.1) 5 (%13.3) & oS sai Joney sati Jlly Ayl
Jas LS Nsll e ((%8.3) 5( %15.6) 5( %76.1) b i) Bpaad ol L iy
& (%2.5) V) cpaall G Gl Amse dogie sel Ve Cndl 300 PIA Ll 3l
s Al lSs 2010 5 2002 ale s liindis 2008 ale b (%72.6) Y5 2003 e
- sl e (%11.9) 5 (%9.3)

= Jlea¥) Jsal amilal) clyghas —: Ll

Syl el 3 Ussale le i) Candl 5ae A dlall ojlanly Jleal) sl milill s a8l
lelii)) 4ald)) s i (%7.2) sai daeass 1997 ale & V5o (sile (78796) il Cun
dle il s et I Jil (12001 5 1998 piiind) 8 ) e W) iany ga |yaiose
dle Dlay . (%16.1) iy s sad Janars Vs Osale (257881) als Ly Slasa 2007
s sle (31543) ) S Lealp dplall Sl a1 sl bl sl 3 2008
Sl s Lpallad) AW A1 ) alaasy) elld agas (%87.8) il s st Janays
i) 3 2009 ale oy . B ddlall 3] 8 @A) LYY aludly Baiil) el (aliss)
Auly il sae P eV b g sai Jamary ¥ gside (253513) IGDP
& B adaal) el cilsle gl ) Sla@By) il Gl aang (%703.7)
2014 sle & Jead 2010 laele ZaaDU clsindl DA YL dylall ojlaly GDP i
el zalil) o) SAL ol e L (%3.2) i (i sai Jamars Y52 (sl (39940)
Gl 530 Jals Uyl o Lo (%3.9) il b (S5a a1 Janey Lad 28 Aglal) ojlanly JleaY)
da) Jolain Gal) 330 P Aglall Sl GDP b dlalall ekl (aljaiasd 22y
pen b Lol sV sas Giludl dgdiad) (i 4l Cangd Sl ARG ojlauly 43k
(121604) 28l L GDP &l 1997 sle i . 2009 ale oLl Cunil) 320 alseY)
Sl a0 Glsin JA) S 4l dualy & ¢ (%8.2) aly (gsie sei Jarars Y5 Osle
sai Jane (minil Gl mas N5 (ysile (249577) s 2014 ale b 4ali) o) Dlase
L SVl Jlea¥) Jadd) il o ¢ st adl HLEVG ol ey . (%4.6) ) gsiad)
e 3 (%0.3) V) Cpaall G Cingli dage Aygin gad AY e Gl 3o DA Ja 38
sl Jana L OIS sills 2009 ole sl aa (%10.9) 525 2000 Hle & Je¥)s 1998

.3 U 2010 Ll aa sl o jall ool Ly Elle o yall 28l (3 ga0n 2
. 5= 2011 dind aa sall oyl galaBY) Ly jaille oyl 28§ aua®?
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33 Al o) o L (%04.3) al S g Jarw Lo 3 ) LS (%5.2) a5 lla (gl
. Gaadl
Lpad) LU ol pail) L alall GlEY) 3l Caaal)
O AL laaly s Gulal e asfi Al sl ) e el Jiladll caslal aay
Aglaa¥) hlasd jlialy Lola@y) Akl Bhie se L) (saes ddliaall il
- Al
bl 7 3saill i ¢ Yl
25 (e 4l L Blas lemaly mdgaill o by Jalie aal (o (onlil) dgaill Coa g Als pa 2a
OS Oe BUails . ) e taaleiil oy ) ) zagall Lede Jaidy o) cany S il
dpalai) Clyaaiay 20a  Allg abaid) Gl (e de gena oo e A Lalaidl) 3l
i) ey 13 Uiny ) zagall el e doliys . O gallall palie Jic
— )
. Dependent Variables adixall jaiall .1
Ll |ysicie dbea gy L) bVl (GDPg) Jaa¥! Jaall il sai Jane slsie) &
zIndependent Variables Jsiuall jaidl .2
ALY Al G . (IE) L)y (CE) (ylall ase sy alall G oy
U s Jaee pe dplagl Ay Ly (LYl (lall 4iddy aledl Sl ol
A ojlanly lea) el
2014-) e saall 3aalia (18) (o (oS0 dvie) Alule clily e Gl adie)
C sl idly e slasdU il 3Sal e aldie YU cililal) gea S Gas (1997

Apad) ShLY) (A bl magail) Jlaty jeady LAl 2Ll
(Stability Testing of Time Series).: 33l Judldl 4yhial laal .1

DA e & A Unit root saagll jia Hladl aladiuly 4ha) & cpa e
a e apll 13 (Augmented Dickey—Fuller) augall [l oy ddlaa) aladiu)
diey Wlgise 8 Bt ShlY) 3 il clhie gpea of ozl (EVIEWS 7 zaliy
1(2) dsaall G mange 1385 ((%5-% 1) C b Aasine (s5ime
(2)ds>>
Ll ALY b )z gail 8 Alewivaall ol pyariall 4 iind

.23 4=¢ 2007 « lae ¢ sl s il dualall g5 1 ¢ ol SLaBY) ¢l i any ¢ Cady o a2
.23 a6 2010¢ Glace @ ysill s Sl y o ¢ Tdae isba g Ayl ¢ oull) SLaBBY) ¢ g )1andl 3l e 2
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dygimall gie | AphEndl gs | Anpall il | Aflas¥) de@ll | sl
3.88675
1
de jEee | 3.05216
%1 -5.377598 GDPG
o e 9
2.66659
3
3.959148
L@ _
%1 Bl -5.564998 CE
Sl 3.081002
2.681330
3.920350
N @ _
%5 ol -3.357637 IE
JsY! 3.065585
2.673459

E-views) zaliyn cilajie o alaeY U Zald) shae) (e Jsaall 2 jaadl)
<y 4 (Johansen Cointegration Test) ol idall JalKall uilaga jlaal.2
ST a5 (36.90696) cualy duiaall daill ol (3)Jsandl & ) slaa) bl G,
Cileaia d5ay pdny A adall dpap (miy i 13 .(29.79707) Aalllls dasall dedl) (s
oo OS) dpsd) JelSil)l Cleate (ge 23 3gag AL Abad) dpca il iy @il Jalssl
Ludinall el caly a8 oDlef aball dedl loal sibul G, 5 LS

13

- (r=1) Ll




panll dpajp iy Ul (21.13162) 2adllls daall dadll e ST a5 (26.21347)
(r=1) Jiall (e S Aiiall JalKill Cilgaia (e 220 dsag Joii Al Abad) o @) Juisg

(3)ds>>
il 3t it i) Ll sl il
(adanll aill lialy Y1 loal)

Unrestricted Cointegration Rank | Unrestricted Cointegration Rank

Test (Maximum Eigenvalue) Test (Trace)

Prob.** 0.05 Max— Prob.** 0.05 Trace
Critical Eigen Critical Statistic
Value Statistic Value

0.0088 | 21.13162 | 26.21347 0.0064 | 29.79707 | 36.90696

0.1871| 14.26460 | 10.39812 0.2310| 15.49471 | 10.69350

0.5868 | 3.841466 | 0.295376 0.5868 | 3.841466 | 0.295376

(E-views)maliy clajie Je alaieYl sl dlae) (a2l

:(VAR) 3130 lasi¥) cilgaia Akl 8y cuhlaV) b Al =3kl Jilaty s .o Ll
3ayls « (CE) sl slatyl dba) i) cysnall 51 cllia of ) (4) Jsand) i
Ul s Jaray Jidially i) el o (Gl piiad s Ata) ey alady ((IE) g lainy!
: Y (VAR) I laaiy) daph 38 GDPG Jleay! sl
chleY) 3 VAR laal st (4)Jsas

Vector Autoregression Estimates

Date: 08/17/16 Time: 09:25

Sample (adjusted): 1999 2014

Included observations: 16 after adjustments

Standard errors in () & t-statistics in []

GDP IE CE

GDP(-1) - - 26.41894
0.75209 | 0.54842
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3 6
(0.3055 | (2.8764 | (11.2901)
8) 9)
- - [ 2.34002]
2.46118] | 0.19066]

GDP(-2) 0.19449 | 7.67200 | 44.66384
1 6
(0.2738 | (2.5773 | (10.1158)
0) 2)
[ [ [ 4.41524]
0.71034] | 2.97674]

IE(-1) 0.11238 | 0.98723 | -1.679500
8 9
(0.0407 | (0.3838 | (1.50674)
8) 9)
[ [ [-1.11465]
2.75579] | 2.57168]

IE(-2) - - ~1.331089
0.10833 | 1.11239
7 2
(0.0377 | (0.3549 | (1.39310)
1) 4)
- - [-0.95549]
2.87316] | 3.13407]

CE(-1) - 0.08958 | 1.656454
0.00192 |5

5
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(0.0081 | (0.0765 | (0.30053)
3) 7)
[~ [ [ 5.51187]
0.23666] | 1.17001]

CE(-2) 0.00158 | 0.01265 | -0.400639
7 8
(0.0077 | (0.0728 | (0.28592)
4) 5)
[ [ [-1.40121]
0.20500] | 0.17376]

C 13.7519 | 3439.25 | 10421.83
3 4
(123.19 | (1159.6 | (4551.72)
9) 9)
[ [ [ 2.28965]
0.11162] | 2.96567]

R-squared 0.71972 | 0.94078 | 0.990066
8 2

Adj. R-squared | 0.53288 | 0.90130 | 0.983443
0 4

Sum sq. resids 135513. | 120074 | 1.85E+08
9 27

S.E. equation 122.707 | 1155.05 | 4533.538
4 8

F—statistic 3.85193 | 23.8302 | 149.4946
9 6

Log likelihood - - -152.8082
95.0569 | 130.930
4 6
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Akaike AIC 12.7571 | 17.2413 | 19.97603
2 2
Schwarz SC 13.0951 | 17.5793 | 20.31404
3 3
Mean dependent | 43.5563 | 7689.93 | 49002.63
9 8
S.D. dependent | 179.537 | 3676.66 | 35232.87
9 0
Determinant resid | 1.84E+1
covariance (dof adj.) 7
Determinant resid | 3.28E+1
covariance 6
Log likelihood -
372.340
0
Akaike information criterion | 49.1675
0
Schwarz criterion 50.1815
2

(E-views)malip Glayiae Je alaie Yl Baldl dlae) (a2l

GDPG_j:dsY) a)ll ilasli-1
S4)s (CE)gylall Glayly Alidially Aliasall clyiall 5T ol z3sail 138 g

GDPG _le dalull dadl b Jaay) Jadll @l sai Jone o 3850 g (IE) g )leiny)
AV Alaal b ase WS dgllal) dul

(5)‘.55-\-.3
Sea¥) a2l et Jana b alad) 31 5V Aslan¥l cullaay) il
z sal R?| R%?| aasdF | dwdasdT
GDPG =0.194491+ 26.41894CE - |72% | %53 | 3.851939 [~
0.5484261E 2.46118]
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94% | %90 | 23.83026

[
99% | %98 | 149.4946 | 2.34002]

[_
0.19066]

(E-views)zalin cilajie o slaieY L Zald) dae) e 2 jradl

Al A JlaaY) Jsall &bl gai Jare dealise G off 5ydiall Asleall (o ey
@AY Jalsall eliy pa Lllall A0l Jleayl Jaall gl gai Jone e Loyl Tl Gujlay
aull GDPG ¢ L)) ) gag basly sasy iy Ale 2wl GDPG 52l off ix Lae (A3
ADlay baiy(CE)lall eyl of ) dlslaall i X 3as5 (0.194491) laiey ilal
sal) ) oa% saals sang Jlakay gylall WY1 sl o) Caa Adlall Al GDPG g dansa
Dy (IE) oleia) 3 Ly WS sasg (26.41894) yluie 4l il GDPG
G osam Baaly Basy ke BWY) 13 30k o) dua ¢ AWl GDPG e dpse

 3asy (0.548426) lxias dllall 25l GDPG alis
GV bl e %72 o iy s ((%T72) ea RP V) gz dgaill dypniil) 5,08l caalyg
Altiall Ghpstiall (N agad Maa)) (sl w8l ged Jaeay Jicially aG el Joass
dad caly Lag Agledall Chysid) Gen Jas AT dalse ) 255 (%28) Lsall Al
oo ST a5 (3.851939) UsY) ziseill Audinall F deg cualy LS ((%53) s R
zisall Aygine o Jy e ((%10) Lsins s5ie 22(2.62395) Zallll Adgall Lol
Hall Caly LS Ll pily Al el Gp Al ADIe asm Gl ey o e
ially Jeans 3 bl (00 %94 o ixg 1385 ((%94) s R S 3 gaill &y sl
6) Asiiiall dully Usiaal) cpaiall I 2sas Jeal) JAsall i) sai Jamey Jiaially il
(%90) Jon R? e cialy Lad iilpliall il an Ja5 (g8 dalse ) 3pe5 (%
AL A gaall el e ST as (23.83026) S zisall dndad) Foied cul WS
ABle agay @l ms M) zasaill gie o Jy Las ¢ (%0]) Apsine s5ise 20(6.1)
Slon R7 G 23 aill 4yl 508l Caly LS L) i)y Alisall Clpiiall o 48
U ga Jaay Jiially alil) iiadly Joasd ) @bl (e 99% o Jny 1385 ((%99)
Jax Al dalse a5 (% 1) Aaiall daally Aliid) clysiall ) g Jleal) )
Lpdnall Foded culy WS ((%98) s R deg cualy Leg dlpdall chuial) Gara
(%1) Aysine s5ime 2ic(6.1) A Adsaall dadl) o 5T a5 (149.4946) Callil 73 saill
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siad) bl Gp L WDl dgng A iy o Jleal) zisall dpgine e Jy L
e S (2.46118) Aalllly coil) aall daleal dptindl) t 4ad CulS a3 Ll il
O b dalaal) 38 Aggina o JY s %5 s (g5 2ie (1.734)3al) 4l gl Taegd
e Agleall Aadll e S Las (2.34002) dadWls (CE) daleall doiadl t dad cualy
Son 1B Ladaad Loinall £ Aed cialy LS clabead) o2 Aysine o Jy Lo %5 (g5ie
Aaledl) 238 Lygine ade Lo 13a g Cilgiasall aaem Adgaall 2l e J8) a5 (-0.19066)

GDPG(y) + S8 el alasl-2

SV g% Baals aay ldiey Gl Gl GDPG saly of I olial Alalbeal) il i
dsag Aaladdl PR (e oy WS ¢ dang (0.752093) e Al 4l GDPG (aléas)
Slad) bl s Jares (IE gyleinn) 3ayls CE glall Bayl)ge IS o Ayl idle
sang Jhie (WL GEY) 5 @lall Gyl sl ¢ Cua WAl dll GDPG Lyl
sl 3335(7.672006 )5 (44.66384) Jxies ddlall all GDPG salyy LV o33 sasls
sl

idsaall dadll e S 4y (0.71034) bl sal)l Aded dudadl t a8 il
@l 3] Adadll dadad) toded culy WS (%25 dysiee sie 2ie(0.688)iall
Agnl) dedll e S 4y Jsl e (2.97674)(4.41524) IElin) 3layICE
Cfialaall Byginae e Ju 13ag Yo ldsinn (g5ime 2ie(2.552)4a14)

(6)ds>
Saa¥l sl ol sas Jana 8 ledl GV 5V Aglas) chlaal) it

R?| R%?| dasdF | faasdiT

z3sail
GDPG =-0.752093+ | 72% | %53 | 3.851939 ]
44.66384CE+ 7.6720061E [0.71034

94% | %90 | 23.83026

]
99% | %98 | 149.4946 | [4.41524

]
[2.97674

(E-views)zmalin cilajia o slaieY L Zald) shae) e 2 jradl
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IE 1) :ds¥) iejl) alan-3
Al ol o) dsall 000 gad Jaee G 48Ble 2 48 Z3saill 12 PIA (e ol
2ol Alaleally Wgana i (Sars Al Al (1E) g leinn) 3N (s
(7)ds>>
Sea¥) Jadll mll gad Jana 3 alad) WY1 5V Adlasl cllaay) i

R?| R%”| dasdF| fasdlT

z35al
GDPG = 0.987239 -1.679500CE - | 72% | %53 | 3.851939 -]
0.108337IE ), [1.40121

94% | %90 | 23.83026

]
99% | %98 | 149.4946 | [0.20500

]
[0.17376

(E-views)zalin cilajia e slaieY L Zald) shae) (e 2 jradll

lylaie 5aly) Ao Gin Jlaay) Adaall ) sa Jare of 2aadl o3le) dsleall (g
(IE) leia) Gla¥ly (CE) el Gl Ly 5 LS idlall duull 5385 (0.987239 )
3aaly Baag slaiay (e gill DS GlaY) saly) o) Cua (Adlall Al GDPG aw duSe A8y
S5l e 5355 (0.108337) 5 (1.679500) Jlsie; sl 2aull GDPG Laliasl ) (g5,
Adsaall Gadl) e 5T g (1.40121)4x0y culil) aal) dadee b dpinadl t 28 U5 WS .
@lall 3)) ciadeall Ludadl tad Cualy Lad %104 5me gsine 2 (1.330)4x1L)
ey ginnall ganys Alsanll 4l e JB a5 (0.17376) 5 (0.20500) sl e (cooleiins
cfialaall Gils Aysins are o JY las

IE (g 1S a3l alai-4
Sy Al 2l GDPG Jlaay) Asal) ilill gad Jaze G Ale 25ay A Aalaal) juis
c0 S Jsanl leanms WSy il i 1E g L)
(8)dsx
Slea¥) aall =il gas Jaea 8 aledl GAY1 3V AilanV) chliaay) s
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z3sail

GDPG = -1.112392 -1.331089CE - | 72% | %53 | 3.851939 -]

0.108337IE 5, [3.13407
94% | %90 | 23.83026
-]
99% | %98 | 149.4946 | [0.95549

[_
2.87316]

(E-views)zmalin dlajda Ao alaie YU Zald) slae) (a0 jaadll

3 GDPG Jleay) adll milill gui Jame of o3lel Jpaall 3 Aalaall il (o el
GaNls (CE) ol say) Wl dadlall diadl sasy (1.112392) ojlaia (alids) (3is
sl o) Cus Aal) Liull GDPG e e Alay Gladiy (il o (1E) ()léiias)
GDPG j=liail ) (535 sasly sany ey oiile oyt (glatin) Byl olall slsy)
Aaniind (1) o el LS L M) e 5355(0.108337) 5 (1.331089) iy Adlall 4l
gl e 581y sl 1e(2.87316) 5 (3.13407)gpleinsy] ey colill aall dale)
ad il Lo clalaall 038 dygine Ao Ju Lae 1% dosine (g5iue 2ie(2.552) 4510 4 saall
s de Aol dedll e S as (0.95549) lall GaY) dded dudsdl t
Y254, iza
CE(y) 2dsY) Liejl) calall-5
Al Al Jlea¥) Jsall 28U gad Jare G A8le 29 ) z3galll 134 PIA e ol
1(9)dsaall (8 dansall Alalaally leann i (s Adilas Al (CE) o) S (s

(9)ds>>
Sea¥) Jadll m0 sai Jana 3 alad) WY1 5V Adlasyl clloay) ik

R?| R?| fasdF |  dasdT
z3sail

GDPG =1.656454 ~0.001925CE | 72% | %53 | 3.851939 | [5.51187]

)+ 0.089585IE
94% | %90 | 23.83026 | 0.23666-]
[

99% | %98 | 149.4946
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[1.17001]

(E-views)zmaliyn Glajda e alaie YU Zald) slae) (a0 jaadll

bl sal) A Bin ) Jadll zll) s Jaee of Laadl oDle) Asladdl (g
(GDPG) ss dule idlay (CE)gylall GV dagyy 5 LS cdyllall duall sas5 (1.656454)
GDPG (alaas) ) (g3 saals 3aa Hliay (CE) (ladl Syl 32k ) s (Allad) anll
e Lk Ay |E )Linn) B! Ly gaa 3 asy (0.001925) jlaiey dllal) duull
33l A sam saaly Basg laiay (L] @Bl saly) o) dus AW Al GDPG
il ) dalee b dpind) (1) ad J5 WS 52a (0.089585) laiay 4lall 4wl GDPG
& Polisine gsiue die (2.552)A0U Adsaall Aadll e HST 4y (5.51187)axilly
dagdll e J8) a5 (-0.23666) s (CE) oyladl Blaty! daleal dutinall el cialy oy
taed cualy g 3 el oda Lpgies p2e o Jhy Lee cbginall en die 40504
Gsime die Aol el (e ST Lay (1.17001) Jsa )W) Gy daleal Al
s Aalaal) 538 dygine e Ju 1385 %25
CE -y =S8 el calasl-6

sl Al GDPG Jleay) Jadl) milll sai Jaee G ADle 35ay ) Abledd) s
Cr A Jsanl) lyeday WSy il oyt CEg)lall Glayl;

(10)ds
Saa¥l Jadl ol s Jana 8 alell GV 5V Aglas) chlaal) it

R?| R%?| dasdF | dewasdT
zdsall

GDPG =—0.400639+ 0.001587CE | 72% | %53 | 3.851939 -]

)+ 0.012658IE [1.40121
94% | %90 | 23.83026
[0.20500]
99% | %98 | 149.4946
[0.17376]

(E-views)zmaliyn Glajia e alaie YU Zald) slae) (e i jaadll
oalidi) Gia 8 GDPG Jlay) Jadll molll e Jare o) Alaleal) il (e sy
AaNls il Gauwd(CE) mlall eyl Wl 2l saay (0.400639) o)liie
G salyy o) Gia Al GDPGae dnh ey glhaiy Ll 1E) g lanny!
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o e (%13.3) d She sai Janags (%761 ) dail) LiaadU olall Lol
Yiasatl) ZpaaSU alall Jacssiall s i il a0 DA Qe gl 31 ek
@lall BEY) ¢ Cua. Gndl sae DA (%6.1 ) & e st Jamary (%15.6
@) 3N e galaBY) sall Gaiad 8 ddels S
Gyl Apiail) Judladl elgial AplEay) cihlial) aladiuly Llasy) it caay -3
el Jadl =l sy (oldin) GENl @lall Gyl ) Ll slay)
Gsiall (& JaaV) sl bl sa Jaee opfind Cua ¢ saagll i e (chlaY))
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JsY) sl
Gl ol mlll g Jaee G gyl ABle say A Cnll duiajd ciliag il 4
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