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Abstrac The economic developments in the world economies, especially after

the twentieth century, have given greater importance to the role of bank credit
in economic activity. Thus, the monetary authorities (central bank, commercial
banks) have to monitor the performance of financial institutions which lead to
growth and development, and given the important role of bank credit in
economic life

Central Banks have to take charge of managing, and regulating the credit
operations of commercial banks and other lending institutions.

Bank credit is the use of bank funds in high-profit activities. The return on
activity is a major source of revenue regardless of the number and variety of
other sources of income. Bank credit contributes to the financing of the
investee sectors to meet the needs of current and prospective clients, to obtain
financing of their projects to achieve their investment objectives, As well as
proper planning of the sources of their funds in appropriate uses and in a
manner that contributes to the achievement of returns on the other hand, using
hedging strategies to reduce the level of risk in the activity invested, so bank
credit play the great role and an important part in growth the economic sectors.

The easing of credit terms in the framework of an expansionary monetary
policy would lead to economic growth in which economic activity could reach
its peak, but this would soon cause economic problems when there is a delay
for any reason in repaying loan installments, Banks to tighten the conditions of
granting credit and this leads to a decline in consumer spending and investment
and linking economic activities to the trough.

As the country's economic situation booms, this will raise investor
expectations, raising the volume of credit demand, prompting banks to increase
their credit. When the economic situation of the country is in a state of decline,
the volume of credit required is reduced to its lowest point due to the lack of
optimism that negatively affects consumer and investment spending.
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3.85 6.45 1.45 0.29 0.22 0.03 2016Q1

6.73 10.1 2.50 0.47 0.09 0.01 2016Q2

10.55 15.1 3.84 0.69 0.06 0.01 2016Q3

15.49 20.8 5.50 0.94 0.23 0.02 2016Q4
el | |
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Vector Autoregression Estimates

Date: 07/22/18 Time: 10:19

Sample (adjusted): 2005Q1 2016Q4

Included observations: 48 after adjustments

Standard errors in () & t-statistics in [ ]

LOGM LOGX LOGI LOGG LOGTC LOGBC
-0.025366 | -0.002042 | -0.063551 | -0.011995 | -0.001300 | -0.261266 LOGBC(-1)
(0.01330) (0.02528) (0.07864) (0.00801) (0.00602) (0.13432)
[-1.90740] [-0.08078] | [-0.80808] [-1.49668] | [-0.21593] | [-1.94514]
-0.006964 0.001431 | -0.039709 | -0.002441 0.003899 0.507619 LOGBC(-2)
(0.01195) (0.02271) (0.07066) (0.00720) (0.00541) (0.12068)
[-0.58285] [0.06302] [-0.56196] [-0.33899] [0.72095] [4.20621]
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0.014032 0.003572 | -0.010635 0.007847 | -0.003742 | -0.089755 LOGBC(-3)
(0.01522) (0.02893) (0.09001) (0.00917) (0.00689) (0.15373)

[0.92193] [0.12346] | [-0.11815] [0.85550] | [-0.54329] | [-0.58385]

0.056174 0.015391 0.117382 0.036130 0.031064 | -0.963587 LOGBC(-4)
(0.01546) (0.02939) (0.09144) (0.00932) (0.00700) (0.15617)

[ 3.63306] [0.52371] [ 1.28376] [3.87728] [4.43925] | [-6.17027]

-0.034903 | -0.001608 | -6.532463 0.067337 1.170090 | -14.78914 LOGTC(-1)
(0.60153) (1.14329) (3.55725) (0.36252) (0.27224) (6.07550)

[-0.05802] | [-0.00141] | [-1.83638] [0.18575] [4.29807] | [-2.43423]

-0.397963 0.159656 7.740089 | -0.277620 | -0.606321 31.80046 LOGTC(-2)
(0.89865) (1.70800) (5.31429) (0.54158) (0.40670) (9.07638)

[-0.44285] [ 0.09348] [ 1.45647] [-0.51261] | [-1.49082] | [3.50365]

0.670197 0.125839 | -2.286041 0.453523 0.377521 | -10.68279 LOGTC(-3)
(0.86542) (1.64486) (5.11783) (0.52156) (0.39167) (8.74084)

[0.77441] [0.07650] | [-0.44668] [ 0.86955] [0.96388] | [1.22217]

1.447108 0.866732 | -0.807648 1.010522 0.204689 | -11.84550 LOGTC(-4)
(0.60490) (1.14970) (3.57718) (0.36455) (0.27376) (6.10954)

[ 2.39230] [0.75388] | [-0.22578] [ 2.77196] [0.74769] | [-1.93885]

2.811966 | -1.722310 | -2.140248 | -0.753951 | -0.166646 18.41381 LOGG(-1)
(1.39101) (2.64381) (8.22597) (0.83831) (0.62953) (14.0493)

[2.02152] | [-0.65145] | [-0.26018] | [-0.89937] | [0.26471] | [1.31066]

0.138427 1.120029 6.999893 | -0.118104 | -0.815160 43.30837 LOGG(-2)
(2.09395) (3.97985) (12.3829) (1.26195) (0.94766) (21.1490)

[0.06611] [ 0.28143] [ 0.56529] [-0.09359] | [-0.86018] | [2.04777]

2.545357 2.139940 2.793472 1.654560 1.178089 | -20.23333 LOGG(-3)
(2.02751) (3.85355) (11.9900) (1.22190) (0.91759) (20.4779)

[ 1.25541] [ 0.55532] [ 0.23298] [ 1.35409] [1.28389] | [-0.98806]

-1.725938 | -2.509526 | -4.311709 | -1.172256 | -0.464157 | -26.84988 LOGG(-4)
(1.18337) (2.24915) (6.99803) (0.71317) (0.53556) (11.9521)

[-1.45850] | [-1.11577] | [-0.61613] | [-1.64372] | [-0.86668] | [-2.24646]

0.032919 0.046085 2.153624 0.038100 | -0.019126 2.226016 LOGI(-1)
(0.08263) (0.15705) (0.48866) (0.04980) (0.03740) (0.83459)

[ 0.39838] [ 0.29344] [ 4.40722] [0.76508] | [-0.51144] | [2.66720]

-0.033660 | -0.082125 | -3.777870 | -0.036377 | -0.003060 | -3.820098 LOGI(-2)
(0.15431) (0.29328) (0.91251) (0.09299) (0.06983) (1.55850)

[-0.21814] | [-0.28002] | [-4.14008] | [-0.39117] | [0.04382] | [-2.45114]

0.327960 0.175071 2.238013 0.180314 0.080988 | -2.368765 LOGI(-3)
(0.20005) (0.38021) (1.18300) (0.12056) (0.09053) (2.02047)

[ 1.63943] [ 0.46045] [1.89181] [ 1.49564] [0.89455] | [-1.17238]

0.175852 | -0.128131 | -0.385491 | -0.089830 | -0.061510 5.381269 LOGI(-4)
(0.11454) (0.21771) (0.67738) (0.06903) (0.05184) (1.15691)

[-1.53522] | [-0.58854] | [-0.56909] | [-1.30128] | [-1.18655] | [4.65143]

0.297746 1.381586 0.389471 0.204571 0.010716 | -1.014943 LOGX(-1)
(0.17965) (0.34145) (1.06240) (0.10827) (0.08131) (1.81450)

[1.65734] [ 4.04618] [ 0.36659] [ 1.88946] [0.13179] | [-0.55935]

oy




-0.027457 | -0.293525 | -0.754016 | -0.016243 0.105539 | -4.006243 LOGX(-2)
(0.27892) (0.53013) (1.64944) (0.16809) (0.12623) (2.81711)

[-0.09844] | [-0.55369] | [-0.45713] | [-0.09663] | [0.83608] | [-1.42211]

-0.259205 | -0.321752 | -0.325323 | -0.187295 | -0.122687 2.562393 LOGX(-3)
(0.27627) (0.52510) (1.63379) (0.16650) (0.12503) (2.79038)

[0.93822] | [-0.61275] | [-0.19912] | [-1.12489] | [-0.98123] | [0.91829]

0.114795 0.128091 1.583985 0.068652 0.054288 4.015966 LOGX(-4)
(0.18684) (0.35512) (1.10491) (0.11260) (0.08456) (1.88710)

[ 0.61440] [ 0.36070] [ 1.43359] [ 0.60969] [0.64201] | [2.12812]

2.172221 0.600109 1.881580 0.637011 0.052463 | -12.67245 LOGM(-1)
(0.80174) (1.52381) (4.74121) (0.48318) (0.36284) (8.09760)

[ 2.70939] [0.39382] [ 0.39686] [ 1.31838] [0.14459] | [-1.56496]

-0.139580 | -0.575356 | -2.678523 0.057584 0.480605 | -24.64219 LOGM(-2)
(1.30657) (2.48332) (7.72662) (0.78742) (0.59132) (13.1965)

[-0.10683] | [-0.23169] | [-0.34666] | [0.07313] [0.81277] | [-1.86733]

-1.784460 | -1.376620 | -2.996919 | -1.124942 | -0.750495 13.77474 LOGM(-3)
(1.25197) (2.37954) (7.40371) (0.75451) (0.56660) (12.6449)

[-1.42532] | [-0.57852] | [-0.40479] | [-1.49095] | [-1.32455] | [1.08935]

0.571848 1.269080 2.126972 0.360169 0.196839 12.65505 LOGM(-4)
(0.72259) (1.37338) (4.27313) (0.43548) (0.32702) (7.29817)

[0.79139] [ 0.92406] [0.49775] [0.82707] [0.60191] | [1.73400]

1.087356 | -0.191980 | -3.712972 0.647581 0.550431 11.95745 C
(0.59572) (1.13226) (3.52291) (0.35902) (0.26961) (6.01685)

[ 1.82527] [-0.16956] | [-1.05395] | [1.80374] [2.04160] | [1.98733]

0.991289 0.968140 0.933335 0.995985 0.996894 0.969998 | R-squared
0.982200 0.934894 0.863771 0.991796 0.993654 0.938691 | Adj. R-squared
0.037052 0.133848 1.295764 0.013457 0.007589 3.779734 | Sum sq. resids
0.040137 0.076286 0.237355 0.024189 0.018165 0.405384 | S.E. equation
109.0576 29.12103 13.41694 237.7386 307.6203 30.98363 | F-statistic
103.8900 73.06497 18.58136 128.1972 141.9449 | -7.111912 | Log likelihood
-3.287085 | -2.002707 0.267443 | -4.299882 | -4.872705 1.337996 | Akaike AIC
2.312501 | -1.028123 1.242027 | -3.325298 | -3.898121 2.312580 | Schwarz SC
9.143908 9.223744 5.755992 10.09649 9.881808 15.90218 | Mean dependent
0.300834 0.298974 0.643078 0.267053 0.228018 1.637209 | S.D. dependent

4.44E-17 Determinant resid covariance (dof adj.)

5.37E-19 Determinant resid covariance

600.9847 Log likelihood

-18.79103 Akaike information criterion

-12.94352 Schwarz criterion

: cdllm

LOG BC(—4) = LOG TC(—4) + LOG G(—4) + LOG | (—4) + LOG X (—4) +
LOG M (—4) .

1) LOG BC(—4) =-0.963587 + 0.031064 LOG TC + 0.036130 LOG G +

0.117382 LOG | +0.015391 LOG X + 0.056174 LOG M .
ot
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