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Abstract

The banking sector has been exposed to many credit shocks that have affected its position in
light of an environment in which banks are witnessing intense competition, both at the local level or
at the global level. And that the banks’ exposure to such shocks will affect the customer’s confidence
in the bank and thus the market value of the bank’s shares, which may force banks with a weak
financial position either to declare bankruptcy as a result of the decrease in the market value of their
shares or to merge with other banks in order to strengthen the financial position, which is reflected in
the value The market value of its shares, and here lies the research problem in the following question
(what is the effect of the credit shock on the market value of the banks), and the research aims to
measure the effect of credit shocks, which is measured by the equation (CRT = a + BICRT-1 +
B2CRT-2 + U) on the market value of the banks Which is measured (number of shares * closing
price). Data were collected on the research sample represented by the (Iragi Investment Bank) for the

period (2010-2020) and a simple regression model was used, as well as extracting the value (R?) to
explain the effect of the independent variable on the changes that occur on the adopted variable, as
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well as the standard coefficient of regression ([7), which It measures the extent of the response of the
dependent variable when the independent variable changes with one standard degree, using the
statistical program (SPSS), and the research reached a set of practical results, including that there is
a significant impact relationship between credit shocks and the market value of the bank at the level
of significance (0.05)), and a number of The recommendations include the need for attention by the
management of banks to study credit shocks and to indicate the extent of their impact on other banking
indicators, and the need to conduct more applied studies on the subject of credit shocks, especially
negative credit shocks, which affects the financial position of banks, which is negatively reflected on
the market value of their shares

Keywords: credit shock, market value
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