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Abstract The conditions of the economic blockade, which lasted for more
than a decade, had a significant impact on the decline of all economic
indicators, especially monetary policy indicators.

The state resorted to adopting the new monetary policy to finance public
expenditure to meet the needs of citizens, After 2003, despite the economic
openness and increasing oil revenues, there was no change in the reality of
the Iragi economy because of the dependence on oil very much, and there
was no direction of the public authorities to formulate policies economic
reconstruction aimed at rebuilding the economic structure and removing
structural imbalances.

The ARDL model, which is an advanced standard method, is used to test
the stability of time series at the level and at the first difference.

This model gives results on the nature of the relationship in the short term
(error correction model) as well as long term results.

The study reached a number of conclusions, the most important of which is
the existence of a long-term equilibrium relationship as well as the short-
term relationship between the variables of monetary policy and investment.
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ah e ¥ Osala (£0990) Cuali YoV fale a g laly paledd) o calyldinn) il
e o dsang Vs Ogade (Yo )T) caaliy YodTale Oa sl aled VL sl
Jsia oo Dlocad A Sall ol cilubiny sba@¥) Ly o A Elaal) ) aliasy)
- @lai®y) 2l Al alaiy)

(Y) Jora
(YT -1980) Baall (3) ) 8 ALS dalaid) & e
(N5 Oslo)
Usallbsd e Alea) | SLA ) | BEa ) | A
-17909 18958 1049 73884 1990
-4071 3814 -257 21567 1991
-4328 4003 -325 27375 1992
1 3189 3190 15798 1993
-15 2734 2719 12641 1994
-15 5593 5578 26652 1995
-19 5454 5435 25564 1996
-16 5284 5268 24972 1997
398 5003 5401 23721 1998
613 4679 5292 22754 1999

Yo



891 5228 6119 20707 2000
700 4735 5435 20224 2001
2006 4734 6740 17804 2002
1124 4222 5346 18118 2003
-1160 2006 846 32854 2004
14317 6917 21234 28721 2005
19095 11465 30560 34245 2006
31643 5943 37586 50382 2007
48672 19319 67991 62538 2008
18638 11397 30035 81027 2009
27953 22154 50107 86656 2010
62442 23608 86050 95662 2011
58903 30933 89836 116349 2012
52454 44673 97127 124941 2013
42273 45995 88268 131189 2014
-1969 40618 38649 129348 2015
13371 30916 44287 121987 2016
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Y52 05ake (67991) (A cliay Caa Yoo A ale Sa g La YL chlaay) cidaly Y
5Ll Ay DLy AN aaa 3 535 G aang (62538) ) Jeas Dl
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s 5o Osale (97127) sylake Lo cilaas 38 YT ale i g UL chlany) sl
CHEYy D! sl e IS (misily cdindl a0 DA chladl g o) o) i
Caxly a3 CHAN) L Yss (sale (131189) eDleind) laal sl Cum adl) Ales (S
Lo s Araband) alil) (e SLai®Y) Ly e 0 EI0aY) G Vs 05ale (88268)
AulayY) deleal) ~Lialy Cihad Adalies Aaspus Cilyaid G (Y0 ) £) aladl 8 3hall oag
) Sl g syiasall e L) ¢ LiagV) Sl (ield)dd L)
Resource Gap (Y« 11-144+) saall (glall & 3)\gall 358 ¥

o e baly (b aly & bl leals ahlas¥) dleal o Guall 2)lsall 55ad fiad
sl e aally @lly 8 dndadll Blgall G L) Glalial Al Ge @Al 5508 jac
3 Usgale le bl soadl) cadia (Y) Jsan lily dalie DA ey 7 galiaia¥) Ll
Chaia) aas 3 dualall sl 2w 149+ ale Ve sle (41 VA4 4 ) ) cilias
Bond (8 Saall lay @lld day (@Dl Alaa) 8 0l gl aay S and) alissl
¢ V53 Osale (—4328) ) Lgd aall Jlade Juay 2w 14T ale 8 (aleaiVl 3ylsal
ale in a)lsall 5ynd b el dgle Gl aays ¢ V49T ple 8 Lile Liaild 55mdl) calien g
oo al bl ) e (alad) Al G Y1 (—16) I laltie eay Gus 129V
oS I8 S g Rl dam el bl el (sS dylay Als
syad caliin GId dayy (HAN) Man) Slgine b Lia) [ Laledsl ags (53 ca gl i
alea VL ailall 320 Ve Osale (2006) ik Eua Yoo ¥ ale s Alliie il 3))sall
Dyes Yoot ol 2gs sy ¢ Vs Osale (1124) () ojaie duag Capm Yoo ¥ le b
2 dad aalil L) ilgine (aliail e azgll ¢ 3lsall 3sadl ALl el Tuaa
Saall laze a3 Jlea¥) Asall z5ll g il L) Gsie 3 i gy Aglaal
5y GaladiV s 5yl o Lo YL ssadll 8 (il 340 elld aays ¢ Nga Osmle (-)) 10 )
Yoro ale agd L V5o Osale (42273) (A Wplate Jhag G YoV € ale Ja (5)a)
el gl NVss Ogle (-1969) il Gim 3))sall 55l Al Agill Tagaa Tsela
Lo lsall 55md ylaa aly 0 YoV ale 8 Lok Aplad) cbiad) Aad (mlidily o)liny)
J<s DA G 5 cahlenny) o @A) ana ¢ L) caw V50 Osale (13371) )l
cDlsall Bsad Lghagh Al clylail) dailie (Say (¢)

(%) Jsa
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Augmented ) augall 8 20 lnal aladiul dnedll Judlll 4haiul Zls Jalas
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t oY) ol (Y) dsand) 8 LaaY) 1

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
X4 X3 X2 X1 Y
-0.8881 -3.0756 -3.5197 -4.6354 -0.8695 t-Statistic With Constant
0.7750 0.0441 0.0159 0.0013 0.7816 Prob.
no *%* *%* *k*k nO
-2.5140 -2.3975 -3.4411 -4.3655 -2.9957 t-Statistic With Constant & Trend
0.3191 0.3700 0.0685 0.0111 0.1522 Prob.
n0 n0 * el n0
0.7216 -0.5108 -0.6295 -3.6691 -0.3651 t-Statistic Without Constant & Trend
0.8641 0.4836 0.4340 0.0008 0.5432 Prob.
n0 n0 n0 ol n0
At First Difference
d(X4) d(X3) d(X2) d(X1) d(y)
-3.0326 -1.5125 -4.6242 -2.4925 -5.9210 t-Statistic With Constant
0.0460 0.5087 0.0013 0.1312 0.0001 Prob.
** nO *kk no *k*k
-2.8829 -1.9329 -4.5744 -2.5448 -5.7032 t-Statistic With Constant & Trend
0.1848 0.6038 0.0068 0.3057 0.0005 Prob.
nO nO *kk no *kk
-1.9059 -1.5491 -4.7330 -2.5763 -5.8318 t-Statistic Without Constant & Trend
0.0554 0.1116 0.0000 0.0127 0.0000 Prob.
* no **k* ** **k*

Notes:

a: (*)Significant at the 10%,; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.
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il 28 ¢Cgie A Cufiul 08 a3l Judld) apea () a3 (V) Jsandl DA (e
dieg Jo¥) Gall e cuyg ) 28 (X, Y)otbadall Lal Wlgine aie (X),X0,X3) o= <
olaily adald (50 ) olaily adalis 5l adalls glsus (5%) () (1%) O Canglys Ggine il iusa
ceadinall ulidl) = 3gaill it (G ARl 038l ARDL 7350 alasind Lo sy Mg ¢
(ARDL) & gall sUadd SIA oVl g dgad Jlariuly ad)al) puaks —: Wil
JLaay 4k ARDL z3gai aay 1(Y)ahldnu¥) Jlaa) 2300 ARDLz 3 i il —)
Pesaran ) Ji ;e ziseill 138 Gadag ¢ zageill 8 Aliie it L) Addaliiall <l yaiall
sshasll Jaariy 7)Y ele 4 0ssals Pesaran Ji ( opski o35 (and Shin 1999
Sl ) W0 Xy 5 e Xy ¢ 2l mye Xy )l yaiall (V) ellad 3555

(g
(4)Jd s
chlaliny) Alaa) allal ARDLz dgai il
Dependent Variable: Y , Fixed regressors: C
Method: ARDL , Sample (adjusted): 1992 2016
Dynamic regressors (2 lags, automatic): X1 X2 X3 X4
Selected Model: ARDL(2,2,1,1,1)
Prob.* t-Statistic Std. Error Coefficient Variable
0.1384 -1.578669 0.204367 -0.322627 Y(-1)
0.4231 0.827170 0.175469 0.145142 Y(-2)
0.0011 4.184684 0.311603 1.303962 X1
0.2748 1.140257 0.315012 0.359195 X1(-1)
0.0567 2.091735 0.255469 0.534373 X1(-2)
0.9188 0.103929 412.8161 42.90353 X2
0.0012 4.141478 863.6374 3576.735 X2(-1)
0.8146 -0.239330 2.479599 -0.593442 X3
0.0115 2.941778 2.976229 8.755404 X3(-1)
0.0062 3.260176 0.037750 0.123071 X4
0.0009 -4.294165 0.063161 -0.271222 X4(-1)
0.0010 -4.202543 6069.303 -25506.51 C
2.408360 Durbin-Watson stat 0.976133 R-squared
48.33533 F-statistic 0.955938 Adjusted R-squared
0.000000 Prob(F-statistic)

Eviews 9.5 zli n Gl jaa e e YL Aalll slae) (e aaall -
i) lysidl o @l (RP=0.976) jaiall z3saill dyasinll 308 cuilS 3 ARDLz 350
Adjusted dad cuilSy ¢ LUl pasall A bl (e %Y Byds il z3sall A Al
(48.335) )€ iinall F dad cuilS 3 (gsine z3saill lI3<5 ((0.955) R-squared

(**)Saed Khalil and Michel Dombrecht ,The Autoregressive Distributed Lag Approach to

co-integration testing: application to opt inflation,PMA WORKING PAPER,2011 p.2
Yé¢



(Ho: b=0) paall dpap (mdys Wiy (553aa zagailll () (%) ) S5inse e A5ian a5
(His b£0 ) asd) Zacaill Ji

Ghaitie G e LS A Ble 25 a5 g i(BoundsTest) ygaaldl Lidl —¥
z—asally ( BoundsTest)agaall jlaodl A ey (da¥) dbgh 408 ABle 35a0)7 3 gl
el (ra ) o5 (7.026) S duiadl) (F-statistic) dad o) miy(0) Jsas b
A5 ABe dgam Jiiw 4dles (1) Losine (S5iue 2ie (4.37) L kel ddsaa)
H(paed) Apzajd (b ) JaY) Al

(°) Jo>
el zasaill (Bounds Test) dgaadl i)

IARDL Bounds Test
K Value Test Statistic
4 7.026409 F-statistic
Critical Value Bounds
11 Bound 10 Bound Significance
3.09 2.2 10%
3.49 2.56 5%
3.87 2.88 2.5%
4.37 3.29 1%

Eviews 9.5 gl cila A e alaie Y Zald) slac) (e jaadll -
LS ¢ 5pully piaall clualllas) b (LM) jlas) aaann 07 bl Llay) jlas) v
el Aayny I LLs V1 HLasl masy 48 (DW) 313 Lls V1 5Las) (e Apesae €I any
zlatl) el L) ke dsas adegl dsas Adla 8 axiias o ) Al
Wl e die 3yfise Clpatia (A Y] Adladiul (Ko D8 Durbin-Watson jlaal Lol(3S5al)

(V) do
Serial Correlation LM Test Aedudl) b ¥ jLas)

Breusch-Godfrey Serial Correlation LM Test:

0.0839 Prob. F(2,11) 3.130195 F-statistic

0.0107 Prob. Chi-Square(2) 9.067567 Obs*R-squared

Eviews 9.5 gl cila A e alaie Y4 Baldl dlae) e jaaall -
SN 8 Lo anh Lee Alfise it ) juaniall culghalall e (ARDL) 7 3gad ading
& Oas zasall 5l lalaall (B 55 S ey sl o SV BlaY) A GLaY e
Jlearinl uboall Lalsy¥) 25 e oslh e B okl z3saill lad) o Jaws
O (1) Jdsaall (e aadlsy ( Breusch—Godfrey Serial Correlation LM Test) jLaal
L)) dsmss pdmy ol ) paell Bainp A () bl WLV e A akall 235l
A3 dpdad) (Prob )ad o lalael daiill sl M duasll my coladdl lulis

DAY Ga e Y0 (Gl padl es pilip 5o se i€ la )l ¢ ol i@l SLaBY) ¢ de e asea (7)
Y¢o



Prob. Chi— da8 Lal ¢ ubuill Il g Abadl doiajdll (s @lldg %)+ Aogiae
(%) Lisina (S5ina (10 Ani 25 (0.0107) 55k 2lé Square

Ja) (e HLaaY) 13 adny JHeteroskedasticity Test ¢uladl) (uilad aae jLas) —¢
Breusch— jlaal e alaieV) Sy (Uadll aa cpls Guilas il axe S e i)
Neade e AEL 248 e 23SU Pagan—Godfery

(V) dsaa

Heteroskedasticity Test plall uilad ase L)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

0.1351 Prob. F(11,13) 1.900765 F-statistic
0.1643 Prob. Chi-Square(11) 15.41536 Obs*R-squared
0.9915 Prob. Chi-Square(11) 2.937608 Scaled explained SS

Eviews 9.5 zaliy clayie Ao slaeVl Laldl slael o jaadl -
Clfsall oY oalaall pulad are A 8e e JLA 3saill o) Baadl (7) sl s
COUEA) amg Yy adall Ay b Gl Guilaie eUadV) cpls o (5 3y0S Lgiad AlanY)

(0.1351) ks %) v e SI a5 Adle g Prob o) cuss Uadll o 8 il
i,k (Chi-Squared sl Uil «ud) Wald Ll axi :Wald  Test i) o
A Gs G Lol (g) Agsinn AV 3 sl 8 Al clpaiall CuilS 13 Le ddjeal
Alia 0eK Y alaiind 23 L 13 oz 3gaill g Chust Y ) @l puaial) Cada (Sad 3 sl
3 Tyaa (g5l Jisall paiall dales of (o yiaih AV ld Ayl gl z3sall e ik
DS sl ol il il il Jais Lild (%) e ST (P-value) dad cuils

Zasall B Sigs Agiae AN il

sl ol Al aaall Gyt (i Lld (%0) (e sl (P-value) ded culS 13 Ll
2l PLa ey ¢ il il 3 Abalall chail) e 8 dysiee AN @b Gal Sl
—:3lll Wald sl g b Gacasall Wald jLas)

(M) ds
il jlafiia) Alaa) A3 B (Cy) 388l Aalrall 4y gina ¢l (Wald Test) bidl

\Wald Test:
Equation: Untitled
Probability Df Value Test Statistic
0.7412 22 -0.334454 t-statistic
0.7412 (1, 22) 0.111859 F-statistic
0.7380 1 0.111859 Chi-square

Null Hypothesis: C(1)=0
Eviews 9.5 gl p Gla i e alaie YU Aaldl slae) e jaadll -

P-) dead S G Agine AN @l (X)) sl sl o (A)dsiall (e (i
il Jas Lils el g Prop agee ilaade DA (e (%0) e ,SIChi-Squared y(value

AR



O (1) dsiall idaadle diey rdgaill (3 fija dsiea A @l (X)) suid) ol duad)
Chi— Z_ady (P-value)iad <o SIS Com Ajgina e AN @l (X)) il sl
Ob Al el duzaye Jaas ild @llg (0.0000) aadllls (%35) (e J8) Legl< Squared

) il 8 Alalall il ki 8 Faiea AN 3 Gl sSall siial

(3) ds
<l i) Alaa) A3 B (Cy) Bs8all dalaall 4 5ina ¢l (Wald Test) Ll
Wald Test:
Probability Df Value Test Statistic
0.0000 22 5.222963 t-statistic
0.0000 (1, 22) 27.27934 F-statistic
0.0000 1 27.27934 Chi-square
Null Hypothesis: C(2)=0

Eviews 9.5 gl <l A e alaie YU sl slac) e Haaall -
Aad IS G Ayginae AV @3 (X3) Jaisall il o () +)dsaall e Laali LS
s Lla cllasg Prop asec idaadle DA e (%0) e SIChi-Squared ; (P-value)
sl (A gy Rugiea AV Al (X3) miall 0l ) Gaal

(V) den
i) Mlaat Ala 2 (Cg) B lal) dalaall 4y gina (bl (Wald Test) idl
Wald Test:
Probability Df Value Test Statistic

0.1378 22 1.539970 t-statistic

0.1378 (1, 22) 2.371507 F-statistic

0.1236 1 2.371507 Chi-square
Null Hypothesis: C(3)=0

Eviews 9.5 zli n dla i e alaie Vb sl dae) (e jladdl -
Aad il G A giae AV @l (Xy) Jiiall yuaial) o Taadl (V1)dsradl s
Jsd (Sas 125 Prop agee adaadle Pl e (%0) e SiChi-Squared ; (P-value)
el (8 s dgine AN Ay (Xg) el 0l diad) (il

(V1) Jsx
il jlafiia) Alaa) A3 B (Cy) 3884l Aalaall 4y gina ¢l (Wald Test) sl

Wald Test:
Probability Df Value Test Statistic
0.2685 22 1.135194 t-statistic
0.2685 (1, 22) 1.288666 F-statistic
0.2563 1 1.288666 Chi-square
Null Hypothesis: C(4)=0

Eviews 9.5 zli n Gla jia Ao aldie YU Aaldl dlae) e jaaall -
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gsaadl loal Ay (Ko :(CUM SUM of Squares & CUM SUM) L) -6
O (2(8)) ISl gy Cm k) 3l Ayl HLaaY (CUMSUM) sl S|l
e 13a %00 Asinae (g 2ie Aapall adll daa dals Elell S g sanal)
43la (o(0)J<all Ll (Ajlsie yue) saclie Lin L& dpas (5555 ¢ 3)2kall Cilaladl) )i
e (A)lsie A& 5as) dajall adll dgaa dals IS el Gilasyal oSl ¢ senal) miagy
il DA (e g dgalll & A1) @byl Aol e Jay @llds %0 4ysins (S5iase
(2 Aghag 5yuaill) 5y0al) allaall Aoyl 25 L 138y CUSUM of Squares lasl
Byise chuiial) o) i ey (A8 2saa)cpadll oy 285 (G)3Y) haddl) Aesenill 0l )

S(3as)y Aalas Lol aa ) il e

(°) Jsa
(CUSUM of Squares) s (CUM SUM) sl
12 18
4. —— e
' 084
044
4
00-
8-
'12| T T T T T T T T T T T T 04 T T T T T T T T T T T T
04 05 06 07 08 09 10 11 12 13 14 15 18 04 05 06 07 08 09 10 11 12 13 14 15 16
| —— CUSUM ----- 5% Significance ‘ —— CUSUM of Squares 5% Significance |

Tl Jalee el Tyl T ¢ (1) Ul 8 A5 sall il e (J—aa)
Ss-inag adging glha ga LS (—1.177485) a—L 3 ALl il CointEq(-1)
O 8 25 (0.009) casl Prop dad ol 3 (%0) G 31 Aysina (g5 2ics Lilias)
b e Sy ) oV eladl (e (%)) Y.V) ) i 1305 Aysine L) (5 (%0)
plaill sl Aoy o (e (UadY) i aae) Gdiie Gadd) 32y e Jaghll JaY)
b Ol pae Ala e Loy (%) VYY) caaly doghall a8 lsall Ala ) 53 5al
L2018 ple 8 amania iy chlena) Jaa¥ (589 daadhaadll JaY)
skl Ja¥) cildes o Jsumnll gy gl Ja) (bl (o raidll Jal) 55 20
Dkial 3(0) dsaa A sasasally Undll mona Jalaa o yradll Ja¥) Clabes denids
=1 YIS dighall Ja¥) 8 il Aalaall < 4ule s « (Bounds Test)asaal
Y=21661.8573-1.8663*X,-3074.0425*X,-6.9317* X3+ 0.1258X,

YA




(VY) o

JaY) Al gl ABMat) g Uail) praaaal 773 gad il

IARDL Cointegrating And Long Run Form

Dependent Variable: Y

| Selected Model: ARDL(2,2,1,1,1)

Cointegrating Form

Prob. t-Statistic Std. Error Coefficient Variable
0.1620 -1.482652 0.097894 -0.145142 D(Y(-1))
0.0000 7.369202 0.176948 1.303962 D(X1)
0.0163 -2.757996 0.193754 -0.534373 D(X1(-1))
0.8854 0.147035 291.791962 42.903535 D(X2)
0.7452 -0.331908 1.787970 -0.593442 D(X3)
0.0002 5.047870 0.024381 0.123071 D(X4)
0.0000 -7.640238 0.154116 -1.177485 CointEq(-1)

Cointeg = Y - (1.8663*X1 + 307

4.0425*X2 + 6.9317*X3 -0.1258*X4 -21661.8573)

Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable
0.0004 4.691657 0.397790 1.866292 X1
0.0038 3.521740 872.876002 3074.042515 X2
0.0052 3.348974 2.069795 6.931691 X3
0.0045 -3.422067 0.036767 -0.125820 X4
0.0104 -2.992284 7239.238572 | -21661.857287 C

Eviews 9.5 gl Gl jhe e alaie YL Aaldl dlac) e jaaall -
SISt Laal Gk ey el Ja¥) 3 (Xiipal o) (V1) dsind) (e aads
Alea) ae dyka A By Loty 0 Propas e cauay %0 A5 (g5 2 Lygiaa
1.30) lagas lena) 33y () gagin saals sany Jaiay Capall jan 33l gl) ) lanny]
die (Geiaa A3l Anle Al Gpeall s Ll cdpalai@y) Ao laill () sacaal Callie 1aag 52 (
st el s pimbtl) LalSE L) sl e Ao A8y cnliing %5 (S5ins
e 4l (X a3 o) Wl (0.53) lakas SLeiad) 8l () (535 saals
Bl Sl (8 AU el Jlen) ga Byl ABas afiyy %5 (S5imse Yo (Ssina
Laginy A8l () 3 Apalai®) Al O sanian pe (3455 LgiSly %00 (Griune dic Agsina b
%0 Asine (s vie Lipine SLS(cllgiondl s i) 280 X,) il L e
Lal b8 Ayl (panme ga (3 Y 1385 L) Nlaal e By A8as Laii s
(Sina die Agina Aagill 025 (1.866) S(ipall Jaus X)) Jaadlis Jushll Ja¥) o8
sl Bang Copaall o (il LS (o) chlinad) Jlea) ge dane 38kas Lasiis %0
Akl (panine o G 1iag 5ang (1.866) jlaier cihlén ) Jleal 5315 ) s25m
Ll Fane 28 iy %5 (S5iana e (gsinn 4308 (X aslsll i) e ) el cdolial|
2l impe) i) LalS (o) coalai®Y) Al (gl (illaey cileiad) Jlea) e
O Sy 3ang(3074) Jlaie chldnnd) leal 32l (AN (g5 saaly sangy(X3 adsl
Anallys ¢ ahlain¥) Jleal xe dpnSe 28y basing %0 (S5iue die Lisina (IS 325U e
%0 Aisinn g tie Ligina LS ( clleiandl ) il 2,0 Xy) Jiisall jinal
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) ¢AaalaiB) A ylaill (saine aa 3 1305 bl Jlea) aa Gyl A8Lay dasiys
Ghliul) dleal 32l (A Gl (a5 wsaalysans sl OVa e Coadly) LS
Ladlig %0 (5ie die Aysinas dalle Cul€ 28 o) aall ddas Wil 3as (0.125) ke
Anle A8 daiiy Lgily 0% (S die Aosina Lganen (X1, X5, X3) Akisall puaiall ()
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