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Abstract The trend of research towards identifying most of the
variables surrounding the relationship between monetary policy and fiscal
policy, as well as the element that mediated this relationship (interest rate),
the views of economic schools on this subject differed between these
schools, adding that the Iraqi economy is one of the economies In addition
to structural distortions, the results show that the interest rate (a
quantitative instrument of monetary policy) has an impact on the state
budget. When the interest rate increases or decreases, the rate of
economic growth, public taxes, and public debt is affected. In the general

budget.
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(V)gale

Dependent Variable: NB
Method: ARDL
Date: 11/24/17 Time: 19:46
Sample (adjusted): 1992 2015
Included observations: 24 after adjustments

Maximum dependent lags: 2 (Automatic selection)

AR



Model selection method: Akaike info criterion (AIC)

Dynamic regressors (2 lags, automatic): RD1 RD2 RD3 RL1 RL2 RL3
Fixed regressors: C

Number of models evalulated: 1458

Selected Model: ARDL(2, 2, 2, 2, 2, 2, 2)

Prob.* t—Statistic Std. Error Coefficient Variable
0.6555 -0.493505 0.028031 -0.013833 NB(-1)
0.0000 57.20560 0.048578 2.778916 NB(-2)
0.0000 92.64562 8.783620 813.7639 RD1
0.0000 35.53176 7.477482 265.6881 RD1(-1)
0.0000 88.08711 6.882489 606.2585 RD1(-2)
0.0000 -81.14882 8.415122 -682.8772 RD2
0.0000 -46.53726 9.200583 -428.1699 RD2(-1)
0.0000 -87.19171 7.381695 -643.6226 RD2(-2)
0.0000 100.5284 4.674396 469.9098 RD3
0.0000 50.54964 3.448715 174.3313 RD3(-1)
0.0000 45.77701 1.447783 66.27519 RD3(-2)
0.0000 -84.00495 4.019703 -337.6749 RL1
0.0000 -35.50082 3.152310 -111.9096 RL1(-1)
0.0001 -26.81460 1.379599 -36.99341 RL1(-2)
0.0000 -121.5044 2.313586 -281.1110 RL2
0.0000 50.21833 7.207312 361.9392 RL2(-1)
0.0000 69.36414 2.174857 150.8571 RL2(-2)
0.0000 -64.47124 4.544740 -293.0050 RL3
0.0000 -54.47652 11.67987 -636.2789 RL3(-1)
0.0000 -66.25276 3.735121 —247.4620 RL3(-2)
0.0000 74.69276 39.04159 2916.124 C

15.55360  Mean dependent var 0.997950 R-squared

3.420781 S.D. dependent var
-2.901707 Akaike info criterion
-1.870910  Schwarz criterion

0.991618 Adjusted R—squared
0.066866S.E. of regression
0.013413 Sum squared resid

-2.628236  Hannan—Quinn criter. 55.82048 Log likelihood
2.053396  Durbin-Watson stat 3009.689 F-statistic
0.000009 Prob(F-statistic)

*Note: p—values and any subsequent tests do not account for model

selection.
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