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Abstract

The weakness of the productive apparatus has had a great negative effect
on the Iragi economy. The inability of the economy to cope with the increase in
aggregate demand resulting from the increase in government spending led to a
situation of economic instability. The economy witnessed a large increase in
money supply, Very high levels in the nineties of the last century, the beginning
of the first decade of the millennium as well as the economic exposure due to
increased imports under the policy of uncontrolled spending, the research found
that there is a significant consistency between government spending and money
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supply and inflation, reflected in the increase in The government expenditure
through the aggregate demand level in inflationary pressures in the economy, as
well as the leadership of monetary policy for monetary policy during the period
1990-2002 and guidance where it deems appropriate without sound economic
fundamentals, which led to an increase in government spending at very high
rates because of the policy of cheap cash . While the Central Bank succeeded
through the sale auction of the currency to reduce inflation rates and reach the
acceptable rate after 2008 . The researcher recommended the need to work on
the formulation of a clear strategy aimed at managing and allocating oil revenues
according to a well-considered economic vision for the purpose of ending the
state of deformation and structural imbalance suffered by the Iragi economy and
work to exchange oil revenues for sustainable development. Also the need to
maintain control of inflation rates, To monetary policy to reach economic
stability and thus to promote the environment conducive to the investment
process. Moreover, the central bank should develop the payment systems
between banks and individuals and not limit it to its relationship with banks in
order to reduce the money supply which contributes to the low rate of inflation
on the one hand and its contribution in enhancing confidence in banks.
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